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Assembly of the-Punjab. :

THE PUNJAB LOCAL _.GOVERNMENT ACT 2019
ACT Xill OF 2019

- [First pubﬁs’hed, afler having received the assent of the Govemar of the Punjab, in the
- - Gazette of the Punjab’ (Extraordinary) dated May 4, 2019.]
An .
Act

to reconstitute jocal governments in the Punjab and for relatad purpuses

Whereas it is expediant to reconstitute lacal governments in the Punjab for effective discharge of
certain public services and 1o provide for their authority and duties for this purpose, and matters
connectag‘therewﬂh and ancillary thereto; : : :

Be it en_éiited oy Provincial Assembly of the Puni_'ab as follows:-

PART 1
. . PRELIMINARY . '
Chapter!~ Applicability and Interpretation

1,  Short title, extont and commencement— (1) This Act may be called the Punjab Local
. Government Act, 2018. 3 : : :

@ n shall extend 1o the- whole of the Puniab other than the areas notified as
cantonments under the Cantopments A, 1924 (i of 1924), or the Cantonments Ordinance, 2002
- (CXXXVH of 2002), in refation lothe matters covered there under and such other areas under active
possassion and direct control of the Armed Forces of Pakistan that may be notified by. the
Government for thifs purpoge, ‘ »

(3)  tshall come nfo force at once. ' '
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Definitions.— In this Act, unless there j§ anything repugnant i in the subject or context:-

(a)
(b)

(¢}
(d)

)
U

{9)
™)

1)

N

(m)
(n)

(@)
()

@
)
(s)

{t)

Act means the Punjab Local Govemmem Act, 2019,

officers and servants of the tocal govemment -

"Auditor General' means the Auditor General of Pakistan appomted under Article 168
of the Constiution;

‘authorized suditor’ means any om'nmercial audltof other than the Auditor General
authorized by the Government fo undertake extra-ordiniary audit of a local
governmert under section 195 of this Act;

‘Board’ means the Punjab Local Government Board continued under section 298 of
1h|s Act #

mentioned in Article 130 of the Conshtutlon

‘candidate’' means a candidate for efection-under this Act;

‘cantonment’ means a place or places declared and notified as cantonment under the
Cantonments Act, 1924 (il of 1924), or tha Cantonments Ordinance, 2002 (CXXXViI
of 2002} by the Government of Paklstan )

‘Chief Minister. means the Chief Mtnister of the Punjab

‘Chief Officer’ means an officer of the local government who is the head of the
respective administration and includes a Chief Corporation Officer who shali be the
head of the administration of a. Metropolitan Corporation;

‘circumstances of- emez‘gency’ mean- circumstances lmmmently endangenng public .
|mmadiata actlon

'‘Collector’ means a Revenue Officer appointed under section 7 of the Punjab Land
Revenue Act. 1967 (XVII of 1967}

‘Commission’ means the Punjab Local Government Commission conshtmed under
section 237 of this Act;

'‘committee’ means a commitiee of the council constituted under section 68 of this Act;
‘consolidated fund' mearns Provincial Consolidated Fund within the meanings of
Agrticte 118 of the Constitution;

‘constituting local government’ means a local govemment constituting a2 ]omt authority
established under section 30 of this Act; .

'‘Constitution’ means the Constitution of the Islamic Republic of Pakistan.

'Convenor’ means the convenar of the council and in reiation to the holding of a
meeting of the council, shall also include a councillor or any cther person presiding
over the meeting in his absence,

‘eorrupt practice’ means involvement of a head of the local gavernment, convenor.
councillor, officer or servant of a local government m corruption and includes any of

the foliowing:

{iy coercive practice by impairing or harmmg ar threatening to impair or harm
directly or indirectly, any party or the property of the party to influence the
actions of a party to achieve a wrongful gain or to cause a wroigful Ioss te
another party;

(i} collusive practice by arrangement between two or -more parties lo the

: procurement process of contract execution, designed to achieve with or
without the knowledge of the procuring agency 10 establish prices at amﬁcaal
non-competitive levels for any wrongful gain; -

{iii) offering, giving, receiving or soliciting, directly or indirectly, of anythmg of value
to influence the acts of another parly for wrongful gain;

{iv) any act or omission, including & misrepresentation, that knowingiy or

~ recklessly misleads, or attempts to mislead, a party to obtain a fi nancial o
other benefit or to avoid an obligation;

{v} obstructive practice by harming or threatening o harrn directly-or indirectly,
pergons or their. property to influence: their participation ‘in a procurement
process, or affect the -execution of a contract or deliberately destroying,
falsifying, altering or concealing of evidence material to the investigation or
making false statements before investigators in order 1o materially impede an
investigation into allegations of a corrupt, fraudulent, coercive or- gollusive
practice; or threatening, harassing or intimidating any party to prevent it from
disciosing its knowledge of maiters relevant to the invesiigation or from
pursuing the investigation, ot acts intended to matenalty impede the exercise
of inspection and aucdit process.
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ilor or am: officer or

{u) “orruption’ by 8 head of the local government, Convenr, Soaat
servant of a focal govemnment or any other persom acting under this Acl means:
() accepting, obtaining-or offering any gratification or vahuiable thing, directly or
.+ indirectly. - other than the legal-remuneration, as a reward for doing or for
 bearing o do any official act; of - .
4y dishonestly or fraudulently misappropriating, or indulging in-embezzlement or -
_miguse of property of resources of a kcal governngent, or
(i} possession of pecuniary sources or property by himself or any of his
dependents or any other person, through him:or on his-behalf, witich casmot
. we accounted for and which are dispraportionate to-his known sources of -
income;or ¢ : o )
- iv) maintaining standard of fiving beyond known sources af income; o
{v) having a reputation of being corrupt; or .
{vi) entering into-plea bargain under any law for the time being in force and return
the * asscts ‘or gans' acquired through comuption of corrupt practices,
. voluntarily; ' _ . _
{v) 'Couricil means the -councit comprising the convenor and ather cauncillors of a local
government; . -
- (w) ““‘councilior’ means a councillor of the coungit and includes a-convenar, .
"o “defunct Jocal government’ means a local government dissolved under se jon 3 of
! this At : b _
{y) ‘Director Local Fund Auditt means the Director of Locat Fund Audit Department,
Punjab; - v
fz) ‘district’ means a Distiict nofified under section & of the Puniab: Land Revenue Act,
1967 (XVH of 1967); . _ - ’ ,
{aa) ‘Election Cofmmission’ means the-Election Cormimission of Pakistan established under
: Articks 218 of the Constitution,
~ (bb} ‘electoral group” theans two of more candidates, not being: the candidates of a
political party, or two or more political parties, who contest elections under this Act on
a joint slate for a shared concem for public purpose in relation to the affairs of a local
_ “government’ and are registered'as such with ihe Election Commission;
{cc) ‘electral officer’ ‘means an officer ‘appointed for an election under this Act and
includes Presiding Officer, Polfing Officer and Assistant Poiling Officer; .
{dd) ‘electoral roll’ means a roit of all efigible voters in an electoral unit prepared under
section 87 of this Act; ’ .
(ee) ‘electoraiunit’ means electoral unit constituted for an slection under section 84 of this
Act; '

(ff) ‘estimate of receipts ard expenditure’ means the estimate of expected receipts and
" expenditure of a local government for a-given financial year, and as the case may be,
shall include the estimate of receipty and expenditure of constituent offices, entities
and agencies of thatfocat govemment,
{gg) ‘Finance Commission’ means the. Punjab Local Government Finance Cammission
constituted under section 174 of thig Act,
{hh) ‘financial year:means the year commencing on the first day of July and ending on the
. thirtieth day of June; o '
© (i - -government agency’ means an office or entity of the-government, :
i) ‘Government means the Gaovernment of the Punjab and in relation to the exercisa of
any autharity vested in it under this Act shall mean the authority mentianed in section
- 306 of this Act, ’
- {kk} 'head's cabinet’ means the cabinef of the head of the tocal government referred to in
saction 19 of this Act : .
) ‘head of the local government’ means the head of the local government and includes.
{i) & Lord Mayor of a Metropolitan Corporation; : .
() a Mayor of a Mupicipal” Corporation, Municipal Committee or a Town
Coinmittee; and : ' o o
. {ifi) a Chairparson of Tehsil Council
© {min)'High Court’ means the Lahore High-Court; Lahore; :
{nm) ‘Inspector General’ means the Inspector General of the Inspectorate; :
(06} ‘Inspectorate’ means the Inspectorate of Local Government constifuted under section
© 207 of this. Act; . :
(pp) “joint authority’ meana a joint authorty established under section 30 of this'Act
() ‘l?ct:ﬁ.lg;?? means the jurisdiction of & tocal govemmeﬁt determined under section 8
(m) ‘Local Council Setvice' means the Local Council Service comprising. servants of the

* local governments constituted under section 297 of this Aét,
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(e8) ‘iocal govemnment’ means a local government constituted under subsection (2) of
section 3 of this Act; s _ :
@) 'Metropoltan”means a focal area of a-
" {uu) ‘Minister' . means the Minister as d
. Business, 2011 or any other similar
- department has been mentioned with the g thie A
of the Local Government and Community Development Department:
{w} ‘Municipality’ means 4he local ares of a Municipal Corporation or, as the case may be,
- -a'Municipal Committee; C )
(ww}‘Neighbourhood Council’ means a neighbourhood councit constituted under the
Punjab Village Panchayat and Neighbourhood Counciis Act, 2019:

(xx) ‘officer’ in relation-to an officer of a local government shall mean to include a Chief
Cfficer; '

" {yy) ‘official Gazette' means the officiat Gazette of the Government,

- {zz) ‘Operating Officer means the operating cfficer of a joint authority appeinted under
section 33 of this Act; ' } ’
_(aaa)'Panchayat' means a Panchayat constituted under the Funjab Village Ranchayat and
Neighbourhood Councils Act, 2019; '

{bbb)'peasant’ means a landiess farm worker of a person engaged in subsistence
agricuiture from not more than five acres of agricultural land whose annual income
does not exceed such jimit as the Government may from lime to time determine
having regards to the pravailing poverty line; . _

{cee) ‘poiitical party’ means a political party within the meanings of the Election Act, 2017
(XXXH} of 2017) or any other relevant law forthe time being in force; -

{dad) 'prescribed’ means prescribed by rules ratie under this Act; o

- (eee) 'prescribed service' means the Local Government Service, Pakistan Administrative

Service constituted under Article 240 of the Constitution and Provincial Management
- - Service constituted .under the Punjab Provincial Management Service Rules, 2004
whether called by this or any other title: o :

{fif} ‘province’ medns the province of the FPunjab; .. _

(093) ‘provincial aliocable amount’ means sumsg set:aside out of the provincial consolidated
fund under section 185 of this Act as a.share for transfer to one or more local
governments and panchayats and neighbourhood-councils under section 186 of this
Act. . .

(hhh) 'Provincial Assembly’ means the Provincial Assembly of the Punjab:;

(it} ‘public service’ means a service provided by a local govemment in refation to its
functions ior the residents; _ _

(i} 'Punjab’ means the province of the Punjab;- _ o )

{kkk} ‘recognized institution’ means an educational. institution recognized by the Higher
Edueation Commission esfablished under the Higher Education - Commission
Ordinance, 2002 or any other simitar agency mandated for this purpose under any
other reievant law; IR _ . ’

(%) ‘regulations’ means the regulations _issue'c'lz-_uzjde_r se‘ciion‘311 of this Act;

{mmm) ‘resident’ .means a person who ordinarily resides in the local area of a iocal
government, and where relavant as regards the functnol:a;‘of & joint authority, includes
persons from outside that area wha regulariy use facilities or services provided by
that joint authority. - mmm . ' . '
' ' s the rules made U Act,

Em;.'mt:‘.r;’anﬁmans the Socretary a8 definéd in the Punjab Govemment Rules of

- Busingss, 2011 or any other similar: law, and where no department has f’ee"
mentionad with the ‘Secretary, it shall mean the Secretary in charge of the Local
Governmiant snd Community Development Department, ~ ot ‘ nted

(ppp) servant of looal governinen’ e}e&'hﬂ;;mp'oyee of the local gavermment appoi

' gection o y . - ] ]

(qqq}f’r confinyed Imms mean the standing instructions issued under section 311 of this

Act;

{m) ‘sut;-oommittee‘ means the sub-omualitee_ of a committeg of the councll appointad
under section 8§ of this Act; L : _

(s5s) ‘tehsil mané?n area notified as Tehsit under the Punjab Land Revenue Ad 1967
(VU of 1967}, . . -

it} ‘town’” means the local area of a Town Committes; i

Emm):furbm local area’ means a Metropolitan, Municipality or a Town, aru: bour or a smal

.(vwv) ‘worker’ means a person who primarily qep;nds upon ma{ n:l‘ qual ra sma

e £ -subsistence, a worker defined he strial Relation

g‘@'iamﬁzf?s ance XCI of 2002).and in bath cases, his annual income does
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not.exceed such limit as the Governmert may from time to time determine having

regards to the prevailing poverty line.

Chaptér Il - Succeeding Local Governments and their General
' Responsibility

3 Dissolution of existing local governments.— (1) Al iocal governments constituted or
continued underthe Punjab Local Government Act, 2013 (Act XVIN of 2013) are hereby dissolved.
(2)  As soon as may be but:not later than one year of the commencement of this Act, the
Govemment shail constitute succeeding local governments in accordance with the provisions of
section 15 of this:Act. '
4, Succession of the defunct local governments.— (1) Subject to subsedtion (3) below, eac
jocat government shall succeed: . e _ _ _
{a) sugh property of a defunct local government located within the limits of #s local area
which, in view of the Government, is required by it for the due discharge of any
function under this Act, S _
{b) such officers and servants of a defunct local government who, in the view of the
Govermnment, are required by it for the discharge of any function under this Act; and
(¢} such rights, fund, claim or liabiiity or portion thereof which, in the view of the
" Government, was fespectively raised, made or accrued by a defunct local
government in relation to areas comprising its local area.
{2} Subject to subsection (3) below, the Government shall, having regards to the
circumstances appertaining to each case, determine the share of a focal government where:
(a) any property of a defunet local govemment is required by two or more local
governments for the discharge of a function under this Act;
(b) any officer or servant of a defunct local govemment is required by two or more loca
govemments for the discharge of a function under this Act; arid
{c) any fund, claim or lability or nortion thereof which was respactively raised, made or, -
" accrued by a defunct local government in relation to areas comprising the iocal areas
of two or more jocal governments. _
{3} No loca! govemment shall, unless. otherwise provided by the Government, succeed o

any property, right, fund, claim or liabiity of portion thereof of a defunct focal government which does
not pertain to a function assigned to it-under this Act. '

{4} All properties, rights, funds, daims’and liabiliies of a defunct local govemment whith
periain to a function not assigned to any local government under this Act shali be succeeded fo by
the Government. : : L

(%) The Govemnment shali, by a general or special order, provide for the manner of
succassion and discharge of liabilities, if any, of a defunet local government. :

(6) The Governmerit shali assign all properties, rights, funds, claims or liabilities among
iocal governments under this section and all disputes relating to this matter shall be refemed to and
decided by it and such decision shall be final: ' _

" Explanation: For the purpose of this section, the term property’ shall include -any land,

building, office, wok, facility, amenity, vehicle, equipment; plant, store or apparatus,

5. General authority and responasibiliity of a tocal government.— (1) Subiect to and to the
extent given under this Act, every local government shail have the authority to run the gffairs of
respeciive locat area without improper interference. . o
{2} A local government shall, having regardo the. practical considerationg:-
(a) exercise its authority and incur expenditure in the best interests of the residents
" without any favour of prajudice in 8 democtatic and accountable manner,
{b) involve afi residents in ranning its affairs gnd fromn time to time consult thern on
" the level, quality, range and impact of services; .
(c) provide services in finangially and enyironmentally sustainable manner;
(e} give equitable access 1o gervices, and
() promote and urdertake developmert in the respective local area.
{3} Everyresident shall have the right to: ' o
{a) contribute to the running of the pflairs of respective local government in
~ accordance with this Act, ' ' _ ' '
{b) receive prompt response.to his written or oral communication, inciuding any
. complaint, to a local government, '
(c) be informed of the decisions of the local govemment affecting his rights, property
and reasonable expectations; ) )
(d) fegular disclosure of the state of affairs of the respective local government,
including its finances, ) ' '
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- {e) demand that affairs of the respectiva.local govemment are conducted impartially
and without prejudice and are untaintéd by personal seff-interest; and
{f} use and enjoyment of facilities and services provided by the iocal government.
{4)  Every resident shall, where applicable“pay promptly toll, tax, fee, rates. or cther
charges imposed by the local government, allow ‘officers and servants of the local government
remsonable access fo his property in relation o the performance of their duties, and comply with

jawiul bye-laws or instruction of the local government applicable 1o him.

6. Local governments to work within the Provincial framework— (1) Every local
Jovernment shall function within the framawork. of the province and adhere to all applicabie federa
and provincial'iay_fs. .

objectives 6f section 5 of this Act.

does siot make any provision or sufficient provision as to the authority tiy whom it shall be done, or
' n which it shall be done, then it shall be done by such-authority and in such manner as
may be prescribed. ' '

7. Cerfain matters to be prescribed.~ Wherever this Act requires anything to be dene but

2 PART2
CONSTITUTION AND FUNCTIONING OF LOCAL
| GOVERNMENTS

. Chapter il - Local Areas

8. . Demarcation of local areas.~ {1) As soon as may be, but not fater than six months of the
commencement of this Act, the Government shall by an order published in the official Gazette:-
(a) divide all areas comnprising the Punjab, except the areas excluded uAdér sub-section
{2} of section 1, into urban arid riral local areas; '
{b) identify the limits of each local area:™ ' o
{c) having regards to the provisions of section 9 of this Act, classify each urban local
areg; and . _ o '
... {d) name each locafarea. .
.A2) ANl arsas comprising a Tehs L, excluding areas notified as cantonments and urban
- locat-areas, shall be the local area of thaf Tehsit:
.. (3} As far as may be, each {ocal area shall be compact, configuous and constitute a
terriforial unity. : '
' {4) Each local area shall constiute territorial jurisdiction of the respective local
govemnment. . . -

9, Classification of urban local areas.— (1) An area which displays distinct urban features
may either be classified as a Metropalitan, Municipality or a Town. o
{2} There shall be following nine Metropalitans in the Punjab, namely: _ .
{a) arsas comprising the cities of Bahawalpur, Dera Ghazi Khan, Faisalabad Gujranwala,
Muitan, Rawalpindi, Sahiwal and Sargodha; and )
{b) notwithstanding anything contained in section 8 of this Act and subsection (1) of this
section, all areas comprising the district of Lahore. o
(3)  Anareareferred to in subsection (1); except the area comprising a city which houses
the Tehsil headquarters, shall not be classified a8 a Municipality or @ Town, unless it has a
population of not less than seventy-five thousand and twenty thousand respectively as per the last
available census. ' o
(4}  The area comprising the city which houses a Tehsil headquarters, unléss it qualifies
to be classified as a Municipal Corporation, shall be a Municipal Committee whether or not its
population is less than seventy-five thousand as per the last available cenisus.

10. ‘Change of name of a local area— The Government may, on its-own, or on a resolution of
the relevant council-approved by not less than two-third.of its. counciliors for the ime being in office,
change the name of a local area. .
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11. Periodic review of local areas.— (1} Every eight years from the commencement of this Act,
the Commission, shall review all local areas:in the Punjab and if required recommend to the
Government extension, curtailment or otherwise alteration of the flimits of one or more local areas, or
constituticn of new local areas;, or amalgamation or abolition of ex:sﬁng locai areas, or
reclassification of a local area.

{2} All recommendaﬂons of the Commissiah under subsection (1) shall be made in the
interest of effective and convenient local government, or to reflect interests of remdents or 1o
accommodate changes:in the demographics or nature af a local area..

12 Power of the Government to direct special reviews.— Notwithstanding the provisions of
section 11 of this Act, where the Government upon:request of the Commission or a resolution of one
or more local governments approved by not less than twe-third of their respective courcillors for the
time being in office, or. otherwise considers that a special review of all or one or more local areas is
necessary, it may, at any time, direci the Commissicn to conduct a specmi roview of the indicated
Iocal areas.

13 Procedure for rev!ew of local areas.~ (1} For the purpose of conducting a review under
section 71 or 12.of this Act, the Commission shall:-

(a) ensure that all local governments, govemmem agencues other authorities and
persons who may be interested in the review: are informed of the proposal io congduct
it and of any directions of the Government which are relevant to i;

(b) consult local governments of the local area effected by the review as well as all the
relevant government agencies, ¢ther authorities and persons;

(c} ensure that all local governments, govemment agencies, other authorities and
persons who. may be interested in the review are informed of every draft
recommendation, or any intefim decision not to-make any recommendation or any
other such order and of the place or pfaces where such recommendation, decision or

- order can be inspected; and - '

{d) take into consideration any representatron made to it within the period specified for

this purpose. o
(2) The Govemment may issue general drrectlons to the Commission for the conduct of
raview in the aforesaid manner.

14.  Changes in the limits and re-ciassification of local areas.— (1) On:the recommendation of
the Commission, the Government miay, through an order published in the official gazette, extend,
curtail or otherwise alter the limits of a local area, constitute one or more new locai areas,
amalgamate or aholish any existing local areas, or reclassify a local area.

{2) No extension, eutaiiment or otherwise aiteration of the iamlts of a locat area,
constitution of a new local area, gr amalgamation or abolishment of an existing local area, or
reciassification of a local area under this section shall be ordered uniess a period of not more than
three r_nonths remains in the term of the respective coungll under section 112 of this Act.

{3 MNotwithstanding the provigions of subsaglion (2), where the Governmeant considers
that i is not in the public interest to posipone this maw any further, it may, at any lime, make an
orger under subsection {1}.

Explanation: For the purpese of this sedlon rg-classification of a local area shail mean to
include ghange of the existing class of an urban local anga {o another class ¢f urban local area or re.
designation of a rural local area as an urban local area gnd vice versa.

GChapter IV - Local Mmmenu

15.. Constitution of local governments.— (1) Thq Government shall, having regards o the
provisions of subsection (2) of sect[on 3of thls Act, congiitute lgcat governments of varlous clgsses
in the following ' manner:-.
{a) a Metropolltan Corporallon for each Me
{b) a Municipaj Corporation for each Munmy with a popuiatnon of not !aas fhan wo
hundred and fifty thousand as per the lalget eensus;
{c) a Municipal Committee for each Munigpality with a popu!atmn of not lesn than
seventy-five thousand as per tha latest papsus;
(d}-a Town Commitiee for each Town; and
() a Tehsil Council for sach Tehsil in the Punjab.

{2) Every local government: shall be.a body egrporate having perpétual succession and a
common seal, and, subject to the provisions ¢f this Act, shalt have power 19 ‘acqudre, held and
transfer property, both movable and immovable, fo contract ahd to do’all other things necessary for
the purposes of its constitution; and shalil by its name sue and be sued.
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16.. . Name of a local government.— The Government may, by an order published in the officia
Gazelte; spacify the name by which a local govemment shall be known and uniess the name of a
local:government is so specified, it shall be known as the local government of the respective local
area:: .

 Hiustration: Pending an order by the Government, Municipal Committee of a Municipality ‘2’
shafl be known as Municipal Committee 7. .

17.  Division, amalgamation or re-classification of local governments.— {1) The Government
may, in accordance with an order under section 14 of this Act:-

{(a) divide a local government inte two or more local governments; or

(b} amalgamate two or more local governments into one Jocal government; or

(¢} re-classify a local fovernment.: - .

{2} When, as a result of ‘such division, amalgamation or re-classification, a new local
govemment is constituted or the limitsof a local area are altered under section 14 of this Act-

(a) the existing head of the local government, convenor and councillors of a local
governrnent which: is. divided, amalgamated or re-classified shall become the head of
the local government, -convenor and councilfors of -such hew, reconstitited or re.
classified local government as the Government may, by an order, specify as if each of
such: head of the local government, convenor and counciilors had been elected to that
local government; anid

(b) the new, reconstifuted or re-classified local government shall, to the extent and in the
manner ordered by the Govemment, succeed the local govemment. 0 divided,
amalgamated or reconstituted,

3) No division, amalgamation, reconstitution or re-classification of a local government
under this section shall be ordered unless-a period of not more than three months remains in the
term of the respective councit under section 112 of this Act. -

{4) Notwithstanding the provisions of subsection (3}, where the Governrment considers
that it will not be in the public interest to postpone this matter any further, it may, at any ime, make
arrorder under subsection (1) : \ '

C® Every order under this section shail be in writing and published in the official Gazetts.

Chapter V — Composition of Local Governments

18.  Local government structure.— (1) Every local government shall consist of -
(a) a directly elected head of the local government;
{b) a head's cabinet comprising such councillors and professionals as is given at section
12 of this Act;
(c) a2 council comprising such rumber and description of coungiliors, including the
convenor, as is given at section 20 of this Act to: :
() keep under review the performance of duties and exercise of powers by the
head of the local government under this Act; :
(i) investigate and prepare reports on actions and decisions of the head of the
local government under this Act: .. .
(iii} investigate and prepare report on.anty other matter which it considers {0 be of
importance for the residents; - : o
(iv} submit a proposal for the purpose of this Act to the head of the local
govemment where-it considers it appropriate; and '
{d) an administration compyising officers and servants of the iocal government.
{2) A head of the local gevernment shall perform such duties and exercise such powers
as ara mentioned at section 42 of this Act.
- {3) A convenor shall perform such duties and exercise such power as are mentioned at
section 43 of this Act. . : .
{4 The administration of every local govermnment shall be headed by a Chief Officer who
shall be appointed by the Government from amoengst the officers of the prescribed services.
{5) " The Chief Officer shall perform. such duties and exercise such powers as are
mentioned at section 45 of this Act. o

19.  Composition of the heéad's cabinet— {1) The head's cabinet for various classes of local
governments shall comprise such number of councillors and professionals as mentioned in the First
Schedule. : T : ’

{2)  For the purpuse of this section, a professional shall mean a person who has

succassfully completed sixteen: years of éducation from a recognized institution and has an

experlence of notiless than ten years in public administration, public finance, education, public
health, or any other area relating to the functions of {he iocal government. '
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20. Rebresentatlon of-councillors in the councitg:~ (1) Each council shall consist of such

i i il figious minorities and other
number of general counciliors and counciliors r?presentmg women, re _
special interests-in a local aréa as is mentibried in the Second Schedule, ong of whorn shall be the
convenar. ’ : o RS )
{2) Nothing contained in sub-section (1} shall prevent.a:woman or a-parson petonging o
a religous rninority of other special interest group {from being a c_a_ndldate for or-elected to & general

seal.

Chapter Vi - Functions of Local Governmenis

21. Responsibility of local governments.— (1) Forthe puu;poses of this {lu:t:— )
(a) A-Metrc:politana‘:’{.‘.orporation. Municipal Corporation and Municipal Committee shall be
responsible for the functions listed in the Third Schedule; ) _
{b) A Town Committee shall be responsible for the functions listed n the Fourth
" Schedule; and )
(c) A Tehsil:Council shall be responsible for the functions listed in the Fifth Schedule.

-~ {2} Any office, agency of authority established of maintained by the Government, wh!ch
at the commencément of this Actis providing public. services of discharging other duties in refation
to the building control, soiid waste-managernent, water supply, and sewerage collection and disposal
function in a Metropolitan, shafl, subject to such conditions and control as the Govermnment may
impose, stand transferred to the respective Metropolitan Corporation.

(3}  Every office, agency and authority referred to in subsection {2) shall be transferred lo
the respective Metropolitan Corporation as soon.as may-be but not later than six months of the
commencement of this Act. - - . :

(&) A local govemnment shall undertake such other functions as are entrusted to it under
any other law for the time being in force. -

29.  Assignment of additional responsibilities by: Government.— Nothing in section 21 of this
Act ghall _pre_vent the Government from assigning. any function to a local government which is not
znciudgd in the Third, Fourth or Fifth Schedule on such terms and conditions as may ‘mutually be
agreed. . :

23. Extent of Government control on functions of the local governments.~ {1) Without any
pr_qudac_a to the provisions of section 8 of this Adt, the Government may, from time to time, give
policy directions and fix objectives forthe effective, {ransparent and efficient undertaking of functions
vy a local government.© o .
2) A focal govemment shall perform functions listed in Part 1 of the Thir :
Fifth Scheduias:.in guch manrer and {o such extent as may be directed by the Goverzr:énit:.ounh and
(3} Having regards 1o the provision of subsection (1), the council shall provide for the
manner and extent to which functions kisted i Part 2.of the Third, Fourth and Fifth Schedutes shall
be performed by the respective local govemment. .

24, Discharge of functions by local governments.— (1) Subject to subsaction (2
locat goven.}ment may discharge its functions through one or rnLre ofl the following mean{s )ng.;i:‘:;;"-a
(a) an ofﬁcer or-servant of the local government; : ‘ '
{b) a joint authority egiablished under sections. 30 and 32 of this Act; :
{c) another local govgrnment by mutua! agreement under section 25 of this Act;
{d) an qf_ﬁ;_:_e. authority or agsncy owned or operated by the Govemment by mutual
agreamient under geation 26-of this Act, and ' '
. {e): zv c?ntrTctingfm.l- S :
| 2) No local government shall contract out ar ublic service which consti
mvolvegthe exercise of power to award administrative or oth:r ::enélties ingﬁwﬂ wrl:t‘:0 ;:'s::&er:ﬂ:er
pftects the liberty of an individual, involves-the power to enter, 6earch‘m' seize pny property, of §

pawer or duty to-enforce any Iaw.

28, Delegation of functigns to Panchayats ighb ' locat
e and Neighbourhood © {1
e S A o e e e e
any Buc:lz}functilon ?e: .Ne‘ighbburhond' Councif or a P'anc?w:yra?m srmee P -erviceuel e
( n performance of @ function or delivery of @ public service delegate
tsl:tebsect:on (1), the _Nang_hboyrhood_ Council or, as the case may bguthe Iﬁ?aend'nchame m :?l o 10
general or specific directions of the local: govemment delegating that function yat shall adnere fo

28. -Agency armangements.— (1) A local government ;
arrangements with any other local gc . may, through a written agreement, make
for any of the following purposes:- govemment, or an office, authority or‘agency of the Government
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{a} provision by any party to the arrangamant to the other of anyr admmlstratzve
prafessional, technical or any other services related to the functions of that local
government;

{b) the use by one party to the 8rrangement of any facmty amenity, vehicle, plant, stores
or apparatus belonging {0 the other and placement of the services of any person
employed in connection wllh any fac:ltty, amenity, vehicle, plani, stores or apparatus.
in questlon

{c) the provision or maintenance by one party fo the arrangement of any warks, facility,
amenity, vehicle, plant, store or apparatus for the provision or maintenance of which
the other is responsible.

(2 An office, author:ty ar agency of the Governrnent shall not make arrangements under
subseciaon (1) without prior permission of the Government.

1 ¢3) The expenses ingurred by a local government, joint authonty or govemment agency
for carrying into effect the agreement under subsection. {1)- shall be defrayed by the iocal
govemment for whom services-are provided by that locat: government joint authority or government
agency.

(4) In case of a disagreement on the amount of expenses. or.the actual value of
ekpenses paid by a local government during a parictlar period, the expenses shall be paid by the
lscat govemment in such.amount and in such manner.as-may be determined by the Commission.

~(5)  Every local government and the office.: uthority or agency of the Govemnment acting
urider this section shall keep separate accounts for the purposes of subsection (3) in‘the prescnbed
manner

2 - Appointment of an undertaker by Government.— (1) in the interest of economy: ai eﬁort-r
and effectiveness, the Government may appoint any of its office, authority or agency to undertake:
agné or more functions: listed at Part | of the Third, Fourth or Fifth Schedule of one or more pubiac
services related to any such function in one or more local areas in the Punjab.

(2} The function or publiic service referred to in subsection {1) shall not be undenaken by
a local government in.respect of the iocal areas referred {o in this subsection.

(3¥ - All expenses required for the undeftaking of a function or public service. referred to in
subsection (1) shalt be defrayed by the Goverriment.

(4) The office, authority or agency refarred to in subsection (1) shall, for the purpose of
undert king a function or provision of a pubhc service, be deemed to be a local government within
ng of this Act.

28. Déhgatlon of functions etc. and agency. arrangements not to diminish responsibility of
a local government.— Arrangements made under clause (b), (c), (d) and () of section 24. of this.
Act, or delegation of any function under section 25 of this Act and agency arrangements under
section 26 of thig Act shall not diminish, in any respect, the responsibility of a local government with:
regards to the function or public service which it outsources, contracts out or delegates to-another

local government, joint authority, govemment agency Panchayal or, as the case may be, a
Neighbourhood Council.

29.- - 'Quality and accessibility of public senrlces (1) The quality of a public service provided
by & !ocaI government in. refation.to:the functions assigned to it under this Act shall be as under:-

(a) where standard of provision of a public service is regulated bye-law, the standard of
provision of that public servioe shall be deemed to be the standard taid down by such
law,

(b} where. standard of provision uf s pubilc service is hot reguiated bye-law, the
Govemment may, by an order, fix the.standard of provision of that public service;

{c) where standard of provision of a public service is neither regulated bye-law nor fixed
by the Government, the standard of provision of that public service shall be deemed
to be the standard fixed by a professional body concerned with that service; and

(d) where standard of provision of 3 public service is neither regutated bye-law, or fixed
by the Government or by a concernad professional body, the standard of provision of
that public service shall be that which at the time of provision of the public service
could be reasonably expected to be obtairied in the respective local area.

© (2} - All public sarvices provided by a local, gavemmam shall rrieet the quality standards
ﬁx&dar expected under this section,
3} Each public service provided by a !ocal qovemment shail be accesslble to all such
: persons fur whiom that sennce is intended.

Chapter VI - Joint Authorities -

39.- Establishment of joint authoritios by voluntary action.- (1) Subject to the limitations
mgmmned at section 32 of this Act, .the heads of two or more local govemments may, through &
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written agreement, esiablish a joint authority for the provision of one of more of such public services
which relate to a function qgg.ignad {o them under this Act. '
2y An agreement referred ioin subgection {1} shalt, among other things. provide fot:-

~ {a) the extent of responsibifity of the joint authority n relation to the provision of 3 public
sﬁf\ﬁge.-; _ N . ) } B .
(o} the manner inwhich (ne Jo authority will discharge 18 responsiblity; -

{c) personnel. facility, .amenity, equipment, plant, stores or apparatus required for
ef(gctiveworki@g of the joint authority,-and = - _ '
(d) arrangements:for sharing the expenses of joint authority between constituting lecal
govesnments. ' '
3 A joint_-saulhority shall be responsibie o gach constituting tocal governments for the
provision of public services:assigned tot. ' _ o
4y  The head of the locat, government of a constituting tgcal gqvernment of a joint

authority established. under thig: section may. afier dué notice of not 1ess than three months 1o the
other constituting local govemments, rescind from the agreement referred.to-in subsection (1).

M. subsequent joining ofa local go\_remment.- A local govarnment may ]cin'a joint authority
through 2 w:i_ﬂerr:agreemam petween its nead of the loca government of the iocal govermment and
the heads of the then constituting jocal gcvernm'_e__jnts of that joint authority.

a3, Power of the G_ovemmgm to: gstaplish joint authority in relation to centain functions.—
(1) in the interest of economy of efort:and effectiveness, the Government may-by an order, establish
a joint authorty for such local governments, as may be mentioned in that order, for the provision of
one or more of such public services which retatéto their functions listed in Part 1 of the Third, Fourth
o, as the case may be, the Fifth Gehedule, P _
© {2y Every order under: subsection (1).shall, among other things, provide for-
. (@) the areas corhprising the jurisdictionof the joint authority: :
- (p)-public services o he provided by the joint authosity,
() the manner in which the joint authority will discharge its responsibilities;
{dy personael, facilfity, amenity, fgqui'pmahl, plant; stores of apparatus required for
effective working of the joint authority. and
(&) arrangements for sharing of gxpenses of the joint authority by the constituting loca!
governments. [ .

3] A pubtic service refetred 10 in_4§ubsecﬁon (N shall be provided by the joint guthor'ty in
ihe respective local area and notthe constituting _tocat_;govemmems\

(4 No-locat govemment.:shall establish a joint authority under gection 30 of this Act for
the provision of any putdic service for which .a joint ‘authority has been established by the
Government underthis seclion. . -

5 A joint authority e 1ablished under this section shall continue unless otherwise
ordered by the Government: P

33.  Operating ‘Officer of @ icint-f-aumoﬁg.- {1) Each joint authority shall have an Operating
Otficer who shall be responsible for proper adrinistration and discharge of responsibilities assigned
ta that joint auti_}orit . : - P : o .
2y, 1he Operating Officer of a joink authority astablished under saction 30 of this Act snall
be appointed by the constituting local 3gov§mm§nts;5j;from amongst their officers with mutual
agreement:_and' in case where no_such agreement is reached within thirty days of the establishment
of the joint authority, by the Government. _

(3. The Government shall appoint Operating Officer of a joint authority established under
section 32 of this Act,

34, Joint committees to oversee and direct functions of joint aumoritie's.— (1) The
constituting local govemments may -appoint 8 joint committee to oversee and direct {he proper
discharge of functions by ajoint authority ‘established under section 30 of this Act and may also by
mutual agreement determine- _
{a) the total membership of the joind committee, .
{b} representation of each constituent jocal government in {he joint commitiee; and
(c) the term of office of the members of that joint: commitiee. '
{2) Representation of _oonstituent local governments in a joint commitiee shall be worked
out in the following manner. :
(a) the repre’g;entatinn of each constituting local government shali not be less: than one
Cmember; @G, Ly ' '
{t) additional representation of 3 constituting focal governmant in 3 joint committee shall
muixs_nwaaﬂy as possible, proportional to its ghare in meeting the expenses of the joint
authority.. ' o ' :
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(3) The membership of a joint authority established under section 32 of this Act shall be
decided by the Government and may in addition to the’ representatives of the constituting local

© govermments also inciude such officers or description” of officers and other nominees of the

government, .

: (5} A -member of the jeint cdmmiﬂe_e_, other than the officer and other riominae of the
Government referred 1o in subsection (3), shail hald office during thepleasure of the head of the
local government of the réspective constituting local'aavernment. + © - -

C 0 (B) A member of the joint committee: shall upon ceasing ‘to ‘be the member of head's
cabinet, councifior, or' &5 the case may be, the officer of that local govérnment shati also cease to be
a member of the joint committee.

35.  Expenses of 3 joint authority how defrayed.— (1) The expenses incured by a Joint
authority shall-be defrayed in the following manner:- . ' .
(a} in case of a joint authority established under section 30 of this Act, by the constituting

governiments and where the disputing locat ‘governments fail to agree to an arbitrator within thirty
days of the arising of the dispute, by an officer authorized by the Government,
(3)  Everyjoint authority shalf keep its accounts in the prescribed manner.

36. " Assets etc. of a Joint authority (1} in relation to the working of a joint aufhority, the
constituting local governments may make arrangements for:
(2} temporary trangfer of officers and staff to the joint-authority;
(b) use of any facility, amenity, vehicle, equipment, - plant, stores or apparatus of a
* ‘constituent local government by the joint authority in refation to provision of a public
‘'sérvice and placement of the services of any person employed in connection’ with the
facility, amenity, equipment, plant, store or apparatus in question with the ‘joint
“authority: and :
(e} purchase of any facility, amenity, vehicle, equipment, piant, stores or apparatus or
employment of any person in relation to the warking of the jaint authority.

{2) A constituting local govemment which provides fiinds for the purchase of any facility,
amenity, equipment, plant, store or apparatus of a joist authority shail be the joint owner of such
facility, equipment, piant, store or apparatus to the extent determineq by subsection {3).

(3) The share of a’constituting local government in a facility, amenity, equipment, plant,
stores or apparatus owned or used by a joint authorfity ‘shaill be proportionate to the capital cost of
that facility, equipment, plant; stores or apparatus property-shared by that locai government,

37.  Dissolution of a joint authority.- (1) A joint authority -estabiished under section 30 of this
Act shall stand dissolved -

{a) all canstituting local govemments of that joint authority, after due notice, agree to such
dissolution; oS :

(b) as a result of rescission of a constituting local government of that joint authority under
subsection (4) of sectitn 30 of this Act,. the ‘number of remaining constifuting
governments becomes less than two: or )

(c) the Government orders as such after being satisfied that the peformance of the joint
iauthority" has remained unsatisfactory Consistently or the joint authority has become
economically unviable or the. constituting local govemmenits are congsistentiy defaulting
in defraying their respective ehare of expenses tothe joint authority,

(2} A joint authority establishgd under section 32 of this Act shall not dissolve unless
ordered as such by the Government, T ' o

(3}  Subsequent to the dissolution of a joint authority, the public services provided by that
shall be provided by the respective local governments. _ . .

3. Succession of a joint authority.- (1) Upon dissolution of a joint authority:-
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(a) all facilities. amenities, vehicles, equipment. pt'_ants'. stores and apparatus purchased by
“the jount authotity shall be sutceedsd by-_--each-con_stituﬁng focal govermment, as nearly

“ag possibfe, proportional to the expenses of the joint authority shared by it during the
_ entire period of its continuation: o .
{b) all facilities, amenities, vehicles, equipmént, plants, stores and apparatus fent to the

joint authority by a constituting l_qcal_gove?hrneﬁt shall retum 1o that local government;

{¢) all officers and staff trangferred or‘lent to the joint authorty by a constituting locat
govemnment shall return to that local government, T o
{d) left over furids, if any, of the joint authority shall be succeeded by each constituting
" \gcal government in‘such amounts which are, as nearly as’ possible, proportional to the

expenises of the joint authority shared by it during the entire period of its continuation.

2y Any disagresment arviongst the constituting local govemments on the issue of

succession of a joint authority shall Be determined by an arbitrator appointed with the agreement of
the disputing local governmenis and where the: disputing, iocal govermnments fail tc agree to &n

arbitrator within thirty days of e digsolution; by an officer authorized by the Gpvefhmant.
Chapter VIit ~‘Authority ofLocal Governments

39.  Extent of authority of tocal governments.—-_(ﬂ The authority of every tocal government
shall be kmited to the discharge of functions assigned to it under this Act of any other law for the:
time being in force. ' '

(2} Subject to the provisions of section 23 of this Act, the authority of a locat government

shall extend to the doing-of all acts that are necessary for the due discharge of its functions or acts

that are likely to tacifitate or are conducive or incidental to the discharge of its functions under this
Agt or any other faw for the time being inforce. o : '

40. Manner of axearcige of authority by a local government.— (1) Subject to the provisions of
this Act, the executive authority of a local government shall vest in anq:-.be___axercised by its head
through officers of the local government authorized by him in accordance with-this Act,

(2} The head of the local government, cbuncil or any of its compmittee or sub-committee
may direct, guide or supervise but, not: directly engage In the discharge of a function of the local
government. ' ' ' '

*(3) . The council and its committees and sub-commitiees shall act through resofutions in

acco}dance with the provisions of section 55 of this Act.

41, Allacts and orders to be, taken or made in the name of iocal gqvemment—_Nt acts and
prders of a local goverriment shall be expressed to ba taken or. made in fts name and shall be
authenticated inthe prescribed manner. : o

Chapter IX — Duties of Gerain Functionaries

43, Duties and powers of a head of the local government.— (1) In addition to any: other duty
assigned 1o hirmn_under this Act or any Gther law for the time being in force, & head of the lecal
governrr_;ent.Shall be responsible for:- '

{a) ensurifig that the business of the l-é‘cni govérnrhent le carried out strictly in
. accordance with this Act and af other relewant laws for the tima peing in farce;
(b efficient, effective and transpargnt functioning of the local goverpment;

{c) _acccmp}ishinerit: of operational, developmental and fiscal oblectives set oul by the
council or ds the case may be the Government under gection 23 of this Act,

(d} presenting not iess than two rgports on the performance of local government to the
council and the Govemment during each financial year: ' 4
~ (e} representation of the local gavermment at civic or cefemonial functions;
{fy any other duty, not being the duty assigned to any other authority under this Act, #8
_ the council may, by a general of special resolution direct:
{g) any other duty as.may be assigned to him by the Gqvemment; and
(h) general supervision and control gvey oficers of the local government for the abova
urpases. ' . '
(20 A head of the local_govemment shall, in relation to. the above duties or for e
transaction of business of the logal government, exercise~ o ' :
© {a) such powers as are conferred upon him wder this Act or any other taw for the time
being in force; ahd o ' . . o
{b} such powers of the local government, not being the powers_of the council or the
‘powers assigned.to any officar or authiority under this Act, as are delegated upon him
by the coungil through a resoiution, S '



’  head of the local government shall, during
_observe the general policy or directions of

K appointed interval, the head of the
focal government shall evaluat r sults obtained by the Chief Officer as against
his duties and the manner in which he exercised his powers under this Act and submita report to the

{5 _Notwithstanding him being ni acouncillor, a head of the local g_b\kgmment shall have
the same right to'be present at any meeting of the council, or the meeting or any of its committee or

sub-committee and of taking part in the discussion thereat, or to make an address, or any statement

be, the sub-committee, but he shali not vote L;pon'_ any proposition at such m'eetin'gﬂ_.

43.  Duties and powers of a convenor.
* this Act, a cenvenor shali- )
(a) convene meetings of the coundil as required under this Act;
(b} preside over and ensure ordérly conduct of meetings of the council at which he is
present; ’
(c) maintain record of meetings of thé council; and .
{d) constitute committees of the councif under this Act and oversee their workifig.
(2} A convencr shall, in relation to the above duties. exercise such powers as are
conferred upon him under this Act or any other law for the time being in force. L
(3) Without prejudice to the provisions of subsection {2), a convenor may, in refdtion. to
above duties, direct a councillor to abstain from or withdraw immediately from a meeting where in his
opinion the attendance of meeting by that councitior would constitute conflict of interest under
section 216 of this Act or the conduct of that counciltor during the meeting is grossly disorderly.

) addition to any other duty assigned to him under

44." 'Duties of a councilloi.— (1). While acting under this Act, a councillor shall:
_ {a} serve the overall interest of the locat area which he represents; and '
. (b) ensure that there is no conflict, or possible conflict between his private interest and
honest performance of his role of serving public interest. _
{2) A counciller shall not direct or attempt to direct an officer or servant of a Jocal
government, or direct or attempt to direct on the manner in which the duties of an officer-or servant
of the local gavernment shali be performed. oA

45.  Duties and powers of Chief Officer.— (1} A Chief Officer shall be the principal officer of the
local government and all other officers and servants of that tocal govemment shall be subordinate to
him.
(2} in addition to any other guty assigned to him under this Act or any other law for the
time being in force, a Chief Officer shail:-
..{a} work as the principal accounting officer of the local government; )
' of the local government, convenor, committees and sub-

committees of the councitin’proper discharge of thei duties under this Act;

(c) ensure_ timely, effactive and efficient implementation ‘of local government’ policy and
decisions; _ ' o

(d) supervise and control officers and servants of the local government and coordinate
and synergize the work of all offices of the local gavernment; j

(&) maintain financial and administrative discipline and ensure that the business of the
local government is carried out strictly in accordance with the provisions of this Act
and other laws for the time being in force; o

() enter into and manage all contracts on’ behaif of the local government;

(@) undertake all procurements on behalf.of the local government;

{h} maintain records pertaining to the furictions of the local ‘government;

(i) act for and on the behalf of the local government in every action or other legal
proceedings whether instituted by or against the iocal govemment;

(i) assist relevant authorities in the circumstances of emergency: and

{K) perform such other duties as are assigned to him by the Govemment, head of the -

* local government, council or a committee or sub-committee of the council.
~ {3) A Ghlef Officer shall, in relation to the above duties, exercise:- - .
(8} such powers as are conferred upon him under this Act or any dther law for the time

powers of the local government as are delegated upon him by the council -

‘ough-a resolution; and - - - o

(¢) such powers of tha head of the local government as are delegated upon him by the
head of the local govemment. T

.’
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(4) “"Subjectto other provisions of this Act the Chief Officer shall, duringjtiier parformanice
Jof his duties oF exercice of his powers, obsefve the general -.po!icy:asvd.anygjépedﬂc--directimfof the
Y ement - ' ¥ . ;

46.  Attendance of councii meetings etc. by Chief Officer~ (1) The Chief Officer shall have
the same right to being present’at any ‘meeting at the touncil, or & committee or a sub-committee of
the council and of taking part int the discussions thereat as if he were a councillor or a member of
such ‘committee or; as the-case may be, the sub-comiffititee, and may at any time make & statement
or explanation; of facts. buthe shall not vole upon, of move, any proposition at such meeting.

) Tinsafarasitis not inconsistent with or does not interfere:with the due- discharge of
his duties, a Chief Officer shall, when required upon by the convenar attend a meeting. of the counci!
or a committée or sub-committee of the coundil and render such advicé or provide such assistance

as may reagonably be required of him.

47. - Duty of Chief Officer etc. in case of an illegal order or instruction.—~ (1) Where in the

“opinion of the Chief Qfficer or any other officer or servant of the local govarnment, any resolution of

‘the cgunci or any of its committees or sub-comittee, of any decision, order, instruction o act of the

fead of thé Jocat government, convenor, or a councillor is not in accordance with this Act or any

other law for the time being in force. or is motivated, or is fikely to lead to wasteful or improper
expendilure, or is fikely to lead to the breach of peace or cause: injury or annoyance to the pubtic or

* ariy clags or body of persens of s otherwise préjudicial to the public interest, he shail:

(a) in case of him being the Chief Officer, refer every such resotution, decision, order,
instruction ot act in wyiting, ‘along with the grounds of his opinion. to the Government
for decision; A S

{b) in case of him being any othet afficer, send every such resolution, decision, order,
instruction or act in writing, along with the;grounds of nis opinion, to the Chief Officer

who shali, after recording his “own‘Opinibn irr the matter, forward the Same to the
Government. ; _ S -
(2)  The Government ghall, affer due riotice and inquiry. decide every reference of the
Chief Officer received under this section and such decision shalt be final as regards to the validity of
the resolution, decision, order, instruction or act. ' '

48, Parsonal responsibility foi acts done and expenditure incurred without lawful
authority.— Every person exercising any authority for the purposes of this Act, shall be personally

responsiple for any act doné by, him’personally or done under his directior, any toss, financial or
otherwise, suffered by a tocal government dug’to & decigion made by him personally or under his
direction; or any expenditure incurred by him personally or incurred ender his direction without lawful

authority or in violation of any provision of this Act or any ether 1ave ToF the time being in force.
Chapter X — Contracts

49.  Principies governing contracts.~ (1} Without prejudice to the provisions of any other-iaw
for the time being in force governing cortracts and public procurements, all contracts for the carrying
out of a work, or the purchase. of goods of services of any description, shiall be made by a local
government having ragards to the following principles, namely:-
- (a) open and effective competition; _
(b) valye formoney;end
(c) ethical behaviour and fair dealing. _ ' )
) Al contracts shall be made, varied of discharged by a local government in the
prescribed manner. o ’ '

50.  Form of contract All contracts made, varded or discharged on behalf of a focal govemment

shall ba in writing and expréssed to be made in he namg of that focal govemment.

1. Power to make contract.— (1) Subject to the provisions of this Act, ail contracts shall be
imadé varied or dischargéd on behalf of & local government by ke Chief Officer.

{2) The.Govemment may, by an order specify that contracts for carrying out of a work or
the purchase of goods of services of § partipuiar__'natur_e or exceeding a particular pecuniary value
ghall notbe made, varied.or dische! d by the Chief Officer withotit the prior appraval of the council.

(3)  The’Govemment may likowise, by an ofger specify that contracts for carying eutol a

work or the purchase of goods of services of a particular nature pr exceeding a particulay pecuniary
value shall not be-made, varied of disgharged without prior approval of the couricil and confimation
of such approval by an officer authorizéd by the Government. ' o

{4) = Al contracts made by the Chiet Officer on his own authority shall be reported 10 the
h'?ad of the focal goverriment immediately and the couificil at the meeting next foliowing the making
of the contract.
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§2. Validity of a contract— (1) No contract executed otherwise than in conformily with the
provisions ¢ ;chapter shall be binding on the lacal government,

{2} No contract made by a loca! government for the provision of a service shall be valid
urless it is in conformity with the limitation prescribed under subsection (2) of section 24 of this Adt

‘Ghapter XI - Meetings of tie Council

- 83.. Disposal of business of a ivcal government.— A business of a local gmment shat, to
the extent provided .under this Act, be disposed of at the meetings of its council, or by the head of
the local govermment, or by the officers of the focal government in the prescribed manner.

34. . Business of 'the council to be disposed of at meetings.— Every matter required by any
provision of this Act or the ruies or byedaws to be decided by the council or its committee or sub-
committee shali be decided at a meeting of the council, commitiee or. as the case may be, sub-
committee. held in the prescribed manner. )

55. Decisions at the:meetings how made.— (i) Save as otherwise provided under this Act, all
matters. or guestions which come before the council, a committee. of a sub-committee shall be
. decided by a simple majority of voles of the. councillors or, as the case may be, the members
present at the meeting.and voting. :
(2)  The convensr:shall not vote on any matter or question pending decision before the
councit except in case of equality of votes.
{3 In the like manner, a counciltor presiding over a meeting of the committee or sub-

committee of the council shall not vote on any matter or question pending decision before it except
in case of equality of votes. .

56.  Ordinary, special and emergency meetings.~ (1) Every matter required by any provision
of this Act or the rules or bys-law to be decided by the council shall be transacted at an ordinary
meeting uniess required by this Act or the rtiles or bye-iaw to be transacted at a special meeting.

. (2} Any matter to be decided by the couricifin relation to the circumstances of emergency
may be transacted at an emergency meeting.

57.  Presiding over of council meetings.— (1). Al meetings of & council, shall ordinarily be
presided over by the convenor. N T

: (2).  Notwithstanding the provisions of subsection (1), first meefings of the council shalt be
presided over by the convenor.of the council immediately preceding that council and in case there
was no council immediately preceding that counci, by an officer.to be authorized:in this' behalf by
the Government. R )

58.  Quorum of councii meetings.~ (1) Uniess otherwise provided under this Act, or the rules,
the quorum necessary for transaction of business at an ordinary or special meeting of the cauncil
shall be one-half of the councillors holding office at the time,

(2} The quorum riecessary for transaction of business at an emergency meeting shall be
one-third of the councifiors holding office at that time.

(3 if at any ordinary, spacial or emergency meeting of a council, the number of
counchlors present does not constitute a quorum, the convenor shall adjourn the meeting to such
cther day as he may think fit, and the business which would have been brought before the original
meeting, ff there had been a quorum present. shall be brought before and transacted at the
adjourned meeting in the usual manner. .

(4) if at any of the subsequent meeting called under subsection {2} the number of
councillors present is again insufficient to constitule a quorum, the convenor shall adjourn the
‘meeting to such other day as he may think fit, and the business which would have been brought
before the original meeting, if there had been a quorum present, shall be brought before and

transacted at this meeting whather there be a guorum present thereat or not

59, Frequency of councli meetings.— Every council shall meet at least once in every calendar
month and shall be in session for at least fifty accumuiated days in a calendar year. .

60.  Councillors, membears gnd certain other persons to abstain from meetings on account
of personal interast.- (1) Notwithstanding anything to the contrary in this Act, a convenor shall not
preside over.or take pari, in_any manner, in the consideration or discussion, or ta vefe on any
question with.respect to a miatter which is to be discussed, .considered of. decided by the council if he
has an interest in that mattér as defined.in section 216 of this Act. _ _
{2} In the like manner, a councilicr shall not take part, in any manner, in the consideration
or discussion, or to vole on any question with respect to a matter which is to be discussed,
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considerad or decided by the council, a committee or sub-committee of whom he.is a member if he
has an interest in that:matter as defined in section 216:0f this Act. : _

(» - A person nat being a councillor, who is otherwise authorized to pasticipate in a
meeting of the coungil or is a;member of a committee or sub-committee under this Act, ghall not take
part, in any manner, in the consideration or discussion, with respect o a matter which is to be -
discussed, considered or decided by the council or a commitiee or sub-committee of whom heisa
member if he has an interest inthat matter as-tefined in section 216 of this Act. ‘

g1.  Vacancy or defectin membership not to effect power of a council to-act.— {1) A council
shall nave the power to.act notwithstanding any vacancy in its membership..

- {2) - No proceedings of a council-shall be invalid merely by the reason that a person who
" was, for the time being, not entitied to do so, aat and voted or otherwise took part in its proceedings.
§2. Right of publicto attend councit and committee meetings.— (1} Subject to the provisions
of subsections {2) and (3) below, every meeting of the council, committee and sub-committes shall
be open to the public.

o 12 The convenor presiding over a meeting referred o in subsection (1), may exclude
public from whole or part of the proceedings of a mesting i majority of the councitiors present there
at consider that public information of the proceedings of the meeting shall be prejudicial to public
interest by reason of confidential nature of business to be transacted at the meeting. .

{3) Nothing. in subsection (1} shall affect or derogate the power of the convenor to
exclude a person from the mesting for the purpose of suppressing or preventing disorderiy conduct
or other misbehaviour at, or disturbance of, the meeting. -

83. Freservation of order at council meetings.— (1} The convenor shall be responsibie for
orderly conduct of the meeting of the council and for this purpose may direct a councitior or a person
witnessing the meeting whose conduct, in his apinion, is- grossly disorderty {0 withdraw immediately
from the meeting. ' :

2} The councillor or person ordered to. withdraw from a meeting under subsection (1)
above shall withdraw from the meeting forthwith and shall also absent himself during the remainder
of day's proceedings. L N

_ {3y . fa councillor is ordered to withdraw from two meetings consecutively. the convenor
may while making such order aiso suspend the councillor from attending the meetings for any period
not exceeding thirty days and the councillor shall absent himself from the meetings accordingly.

4y  Where the councillor referred to in subsection (1) tenders an apology to his
satisfaction, the convenor may remit the period of suspension of the counciilor.

{9) if the councillor or the person ordered to withdraw from the meeting under subsection
(1) above, untawfully remains in the mesting, the convencr may take such steps as he deems fit o
cause him to be remaved.

. §4. Record of proceedings of meatings.—~ (1) The names of councillors present and minutes of
- the proceedings at each meeting of the coundil shall be drawn up and recorded in the prescribed
 manner in 3 book to be kept for the purposa. . - '
©2) - The minutes of a meeting recorded under subsection (1) shall be signed by the
convenof and shall at ali reasonable time and without charge be open to inspaction by all councillars
and the public. '
(3 No councillor shall be entitied to object to the minutes of a meeting in which he was
not present. . _ : o .
4) The minutes of a meeting to which public is excluded under subsection (2) of section
82 of ihis Act shall not be open to inspection by public unless otherwise ordered by the Government
of the respective council. : . : '
Indemnity of councillars-in relation o anything said in proceedings of a meeting.- {1)
Ng head of the local govemment, con _.'opunelﬂor or other person shall be liable to any
proceedings in any Court in respect of amyhing said by him or any vote cast by him in the meeting of
-§ council,; committee or sub-committee o long.as such-action does not. :
(a) undermine the ideology, integrity or solidarity of Pakistan; or :
{b) seek to create or-exche fedlings of enmity, ilt -will, or hatred between different
. communities, sects, classes oF sections of citizens of Pakistan, of o '
(c}:contains-.=hn,.kldeGBHt. obseape, scurtious. or Ironjcal expressions of remarks 1o
defame any persor, T o : O
(2) A head of the local gover ament, convenor or councillor who acts in contravention of
the provisions .of sub-sestion (1) may, withotit prejudice to -any other: action against him; be
disqualified. and removed from his office by the Govemment after due notice and inquiry in the
prescribed manner. . . e o ; . _
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66. - Defraying of expenses in reiation to muetings.— A local government may, in the
prescribed manner, make payments to defray any expenditure reasonably incurred by its head of the
local government, convenor, councillor or officer, :or any other member of its: commitiee or sub-
committeq in respect of attendance of a meeting of the councll, committee or, as the case may be: a
- sub-committee. L .

67. Bye-laws for meetings.— (1). Having-regards to the provisions of this Act and the rufes,
every lecal government shall, within three months of the assumption of office, frame bye-faws for the
conduct of its meetings.

(2). . Where a local government fails to timefy meet the requirements of subsection (1}, the
Government may prescribe bye-taws for that local government which shall be valid as if framed by
that tocal government, - o

Chapter Xl - Committeas and Sub-committees of the Counc_ii

€3.  Appointment of committees and sub-committees.— (1) A council may appoint a
committee for any general or special purpose and may also delegate to such committee, with or
without restrictions or conditions, any of its business except the power with respect to approval of
receipts and expenditure, rates and taxes, bye-laws, or the powers with respect to acquiring. hofding
or disposing of Iocal governmant properties, '
()  Without any prejudice 1o the provisions of subsection (1), every council shall
constifute the following commitiees:— - ' ‘
() A committee to oversee financial matters of the local government including its
receipts and expenditure; _ .
(b} A committee to oversee the formulation and delivery of local development pfan and
annual development plans;
{c} A committee to oversee maintenance of accournts and condust of audils and
implementation of the recommendations of the audit reports; and
(d) A committee to oversee provision of infrastructure and public services in the local
area. - .
(3} Acommittee appointed under this section may, subject to any direction of the councit
appoint a sub-committee, and may delegate to such sub-committee with or without restrictions any
business delegated to the committee by the council under subsection {1).

63. Membership of 2 committee or a sub-committee.— (1} The number of membars of a
committee and their respective term of office shalf be such as may be determined by the council, -

(2 Subject to any restrictions ifnposed by the counci, the number of members of a sub-
committee and their respective ferm of office shall be such as may be determined by the commitiee
constititing it. '

{3} While constituting a commiites or a sub-committee. the council or, as the case may
be, the-committee may appoint a person as member of the committee or sub-committee who is not a
coungcitior.

4 A person, not being a person in-the service of Pakistan or in the service of a local -
government, shall not be appointed as a member of a committee or sub-committee uniess he is
otherwise qualified for being elected as a member of 2 council under this Act.

70.  Requirement of political balancing In the: committees.— (1) Every poitical party and
electoral group represented in the council shall be represented in svery committee of that council in
such a manner that: .

" {@) the number of seats allocated to a poiitical party or electoral group in a committee
shall bear, as nearly as may be, the same proportion to the number of total seats in
that committee as to the number of councillors of that political party or electoral group

~ in the council {o the total number of counciliors of that council, and :

(b) the number of total seats allocated to a: political party or eiectorat group in all the
committees shall bear, a8 nearly as may be; the same proportion as to the number of
total seats in all the committees as to the number of councillors of that political party

eor electoral group in the council to the total number of councillors of that council. _
(2) - If. in calculating a ratio: for- the purposes of :sub-section (1), the number of seats
reserved for a political party or electoral up does not come to be a whole number and such
number is less than one-half, the number- be rounded down to the next lower. number; or one-

haif or more, the number shal be rounded up to the next higher level.

71. -* Cessation.of a committee or sub-commitiee.— (1) A-council which appoints. a committee or
a committee which appoints a slib-committee; may, at any ime, revoke-any such-appointment and
may aiso revoke or vary anything delegated, or any restrictions or conditions imposed or any matter
fixed under section 88 of this Act.
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revoking of wying:_.énything' delegated; or any restriction.or conditions impased or any. matter fixed
in relation o a sub-committee as that of a commitiee. ‘

2 A council shall have a.\similar‘m_er with: respecl-s{u. rqvom-wammm ar

72 Cessatlon of membership of & committee or sub-committee on joss of membership of
councit.— Every member of 2 committee or sub-committee who was, at the fime of his appointment,
a caumeilior shall, upon ceasing to.be such councilior, also cease to be a8 member of the committee
or sub-committee, . :

73. Exemption from personal liability of a member who is not a. member of local
government.— A member of a commitiee or sub-committee who is not-a councillor shall have the
same exempltion from personat liability as if he ware a councifior. '
74. Bye-laws for commitiees and sub-committees.— (1) Having regards to the provisions. of
this Act and the rules, every logal government shall, within three months of the assumption af office,
frame bye-laws fopthe constitution and condugct of its committees and sub-committees.’

(2) Where a local government fails to timely meet the requirements of sutisection (1}, the
Gaverpment may prescribe bye-laws for that local govermnment which shall be valid-as if:framed by
that local.government.

75. . Certain provisions of Chapter Xl to apply to committees. and sub-committees.— The
provisions of sections 58. 61, 62, 63 and 64.0f this Act relating to the meeting of the council shail,
mutatis mutandis, apply tothe meetings of the commitiees and:subcon}mittees.

- : .. PART 3
ELECTIONS, TERM OF OFFICES AND RELATED MATTERS

Chapter Xilk.— Authority tor Local Government Elactions

76. . Election Commission to conduct local government elections~ (1) Al elections under
this Act shall be conducted by the Election Commission.

(2) . The Election Commission shall underiake such measutes and make such
arrangements as are necessary for the conduct-of elections in accordance with the faw and in 2 fust,
{aw and transparent manner. - :

{3} All record indicating. the mumber of votes secured by a confesting political party,
electoral group and, as:the case may be, any: other candidate«o an slection under this Act shati pe
safely kept by the Election Commission for not less than five years commencing from the date on
which # is held. : .

77. Duty of Eiection Commission fo consider certain matters brought to jts notice.— {1
Any political party, glectorat gfoup or @ candidate may, at.any tie, make a representation, abjection
or suggestion to the Election Comeission of bring any information to their notice on any matter of
general importance relating t0.8n election under this Act.

(2} . The Election Commission shall consider every representation, cbjection, suggestion
made and irdformation brought: betore it under subsection (1) and decide whether and to what extent
they shall act on it. L .

{3) The Election Cornmission ghall convey all decisions under subsectiors {2) to the

. polttical party, electoral group or-a candidate referred to in subsection (1).

" 78. _E_i;qctio'n Commiseion 1o repoys on elections _ sons and certain other matters.- (1) The Election
Comrmssaon shail, scon after the completion of every elaction ynder this Act, prepare gnd publish, in
'such manner as it may consider appropriate, a repert en the administration and fesults of the
_ 20 The MnWMKWMmM.mdfm time to time submit
repq::‘tq-the Govemmtmsuchmmchnmmidemmmmmlaﬁmmelecﬁmsmw

78, wmndmmcm-wﬁhmmjudieehanymspedﬁc
_ power vested:in it under this. Act of any : other - taw for the time being in force, the Election

Commigsion. shall have the power to issue such directions or orders inciuding the powers 1o review
“an order passed under this Act-and to make such consequential order as may ba nepessary for the
performance of its duties under this Act.

80. Al authorities and persons to assist the Flection Commission.— (1.)- The FElection
Commission may require any person o authority in the Punjab to.perform such function or render
such assistance as may be required for the purposes of this Act. :

+
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(2) it shall be the duty of ait ‘persons and -authorities required to perform a function or
render any assistance under subsection (1) to perform such function or render such assistance, in
as inuch as may be reasonably possible. e E .
(3) The Govemment shall maks available to the Election Commission the services of

-such of its-afficers and servants as the Election Commission may require for the purposes of this
ACt . ) : BT . B . -
: Explanation: For the purpose of this section, any reference to authority: shall inciude an

authority which is not owned or controlled by the Government. ‘

8%.  Delegation of powers etc.— The Electior’ Gommission may delegate any of its functions or
powers in relation o glections under this Act upon such officers of the Government as it consider ﬁt,_

- 82, Election Commission o regiiate its own procedure.— The Election Commission shafi,
subject to this Act.and the rules regulate its own procedure, .

-Chaple'r XIV - Election Method, Franchise and Related Matters

83. Election method in general.- {1) Subject 1o the provisions of subsection (12} and (13}, an
=lecusn under this Act shall be held on the basis of adyus franchise through secret ballot in tha
prescribed mannar an invoive:
(5} the return of the head of the local govemment;
(b} the refurn of the counciliers. .
{2; The head of the local govenmant shall be slected on the basis of simpie majority in
terms of séction 897 of tnis Ant. :
{3} The councliors shall be elected on ciosed list proportional fepresentation basis in
terms of seclion 97 of this Act, R
i4) The head of the locai government ang all councillors, except the councillors to the
seals reserved for refigious minﬂﬂties.\sha!l be elected by all eligible voters of the respective
alectaral unit. '
(B} The counciflors to the seats reserved for religious minorities shali be elected by
- elig.2ie volers belonging to all retigious mincrities of the respective electoral unit.

_ {8) In addition to the candidate for the office of the head of the local government, a
pobtical party of an electoraj group may aiso appoint one or more candidates for election to the
seats of generat councillors and seats reserved fer women, religicus minorities, peasants and, as
the case may be, workers. ’

_ {73 Where a political party or an eiectorai group appoints two ‘or more candidates for an
election under this Act, all such persons inciuding the candidates for the office of the head of the
lacai government, shall contest on the same ballot.

(8}  Where a political party or an electoral Group appaints more than one candidates for
election to a seai of the-councillor, it shall do so on 7 list indicating the ranking order in which such

(10)  Nothing in this section shal prevent a political parly or an eiectoral groupfrom: .
{a) nominating-net more than two additional candidates for the efection of a head of the
local govemment to provide for réjection of the appointed candidate under section 92
of this Act, or his inability to contest election for any other reason; and- '
(b} appointing as many candidates ‘to. the seats of various description -of councillors in
excess of the number of such seats Provided for the respective councit under section
20 of this Act as it may desm necessary to provide for. rejection-of the candidates
under saction 92 of this Act. or for filing casual vacancies during -the term of the -
: council for any reason under section. 119 of this Act. ) : :
: {11) = Nothing containedin this section shall. preciude the right of any person who is not on
the fist of a political party or an electoral group to gontest an election for any office under this Act,
{12) The convenor shall be electeq by the councillors from amongst themselves in the
prascribed mannarthrough simple majority of volps. -

{13}  Where the office of the head of the local govemment or, as the case may be, the . .

cohvenor falle vacant during their term of office, they shall be elected In terms of section 118 and
118°0f this Act receptiveiy, . B _ :

84.  Electoral units.— {1) The entire local area shafl constitute ohe multi-member at large

electora unit for efections to the respective codngil, - S
(@) The Election Commission shall, not less than sixty days prior to. the date fixed for the

slection, notify electoral units in the official gazette. < o - o
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'(3) The eledd’r"iil units constituted  under this gection stiall remain. valig for every

subsequent election Ul der_ this Act '_i_’iiﬂesS‘jg_ﬂef“ed or rescinded by the: Election Commission
subsequent 10 a review undéer section 85 of hisAct. - _ : |

85. .Review and ‘ébcoﬁsﬁmﬁt_lon of elegtoral units.— (1) The Election Cominission shall

reconstitute one or more eleclorat units, existing for the time being, when as a result of an order by

the Government under section 14 or, 28 the case may be, section 17 of this Act:,

" (a)the imits of & local area to which the electoral units relate are extended, curtailed or
\erwise attered; I

(b} where a new tocal area is created or an‘existing local area to which the glectoral units
reiate is abofished; o ' -
{c) a local area to which the electoral units relate is re-ciassified.

-{2y. The Election Commission shall consider every request of the Government, the
Commission or @ candidate to the relevant efection for the review of an existing electoral unit and
depending upon iis determination on the.existénce of sueh need, may recons'titute_-:thal.glecto_ral unit.

3} The provisions of section 86 of this Act shall, mutatis mutandis, appy to the re-
constitution of electoral units under this section. '

§s. Procedure for constitution of alectoral units.— (1) The limits of an atectorat unit shall be
determined by 2 delimitation officer, appointed bY the Election Commission from amongst its officers
o officers in the service of Pakistan. '

{2y Forthe purpose of this Section, the delimitation’ officer shail:

{a) make public notice aof the proposal to carty out delimitation.

ib}.-take such steps. as _he thinks ft, to ensure that all such persens who may be
interested in the delimitation are informed of any d_raﬂmcommendalion or any interim
decision Of any other such order and of the place and places where ihose
recomimendations, decisions of orders can be inspected;

{¢) consider and decide -every ohjection. representation: of suggestion made to him in

refation to the delimitation within the period specified for this purpose
L3 The delimitation of an electoral unit made by the defimitation officer shail be finalized
by the Election C_ommissioh after hearing any ohjections of suggestions made 10 it withiri the period
specified for this purpose. . L ; '

4y~ Forithe ‘purpose. of this_ section. the' delimitation officers shati work under the

superintendence, control and direction. of the Election Comimission.

g7. Electoral rolis.—{1) At lgast thirty day$ priof to the date fixed for an-election under this. Act,
the Elegtion Commigsion shall, in the prescribed manner, prepare a roll of all efigible voters-for every
etectoral umit, hereinafter galied the electoral roli. )
o 42) A separate electoral roll ghall be prepared- for voters belonging to the religious
miriorities in every alactoral unit. S _ .
3} An electoral roli prepared under this section shall not be invalid merely by reason of
any erroneocus description in the electoral roll of any person enrolled or registered thereon or of

omission of the name of any parson-;;enﬁ_ﬁed 1o be so envol led of registered-or inclusion of the name
' of any person not so entitied. S -

88. !__:-_Iecfaral_;\rollé to be opento inspection and purchase.— Copies of every etectorai roll
- ghall be open o inspection by public and shall alsc be available for purchase at a reasonable price

at such place and dufing such timings as the Election Conimission may diract.

9.~ Right to enrolment as a voter.— (1) A pefson‘shall.be entitied to be enrolled as a.voter inan
glectoral unit if he is.- _ T
{a) for the time being, a citizen.of Pakistan - .
{b) not less than eighteen years of age on the first day of January in the year in which the
prepargiion of electoral roft commences under this Act, _
() not-deglered by a competent court to be of unsound mind; and
~ (d) a resigant irithat e!ectgralﬂnit: : .
(2y Forte purposes of. this section, a person shall be deemed to be resident o an
electoral unit if he gedinarily resides. of owns oF &' possession of 2 dwelling house or othef
_ (3)  Wherg a person owns or possesses dvieiling houses ot-other immovabie property in
rn_ure-than one électoral units, he may, akhis;option, be__;_e:nrot%i'ad iy any one:of such area.
(4): Whera:a person is detairied-in a prison or held in athar custody -at any place in
Pakistan, e shiall be degmed:to be resident in the electoral unit in-which he, at his option, would
fhave been reskient if he had not been so detained or held ifi such custody.
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80. Right to vote.- (1} No-person shall be eligible to vote in an electoral unit unless his name,
for the time being, appears in-the electoral roll of that electorat unit.

(2) Subject to the provisions of subssction (3), a person eligible to cast a vote under
subsection (1), shall have the right to cast only ane vote for the alection to the offices of the head of
the locat govemment and councillors to the general seats and seats reserved for women, peasants
and workers whether his - name appears on the electoral roll of the same electoral unlt for more than
once, or his name appaars on electoral rdlls of two or more etectoral units.

(3) A’ peérson- whose name, for the time being, appears on electoral roll of refigious
_minorities in an =iectoral unit, shall in addition to the right to cast a vole under subsection (2), have

the right to cast a second vote for the election to the office of councillor or councﬂfors reserved for
religicus minorities.

Chapter XV Conduct of Elections

Nmtficatinn of election date and call up for ejection.— {1) Through an order publnshed in
tal'gazette, the Election Commission shall, aﬂer ha\ﬂng consulted the Government on this
matter, fix &'date or several dates for elections to.o e.:or. more electoral units under this Act and
thereby call upor:

(a} the voters of the electoral unit to elect the head of the ioca[ government and

councifiors; and thereafter

(b} the counciliors to elect the convenor.
) (2 Subject to the provisions of section 118 of this Act, the date or dates fixed for an
election under sub-section {1} shall be no earlier than one hundred and twenty days from the date.of
publication of the order in the official gazetie. .

*92.  Only nominated and eligible persons atlowsd to contest elections.— (1) No
" persons shall be nominated for an election under this Act unless he is otherwise eligible for an
glection in terms of section 109 of this Act.

{2) - Every person contesting an election under this Act shall be nominated by.

(a) in case he is contesting on the slate of a political party or an‘electoral group. by that
“pelitical party or, as the case may be, electoral group;

(B} in case he is contesting as an mdependent candldate by not less than three voters of
the relavant electoral unit.

(3y Al nominations under this section shail be made in the prescribed form and shali be
accompanied by such deposits as the Election Commission may from time to time order.

(4}  The Election Commission shall, after public notice and hearing the:person nominated
as'a candidate or a person authorized by him in this behalf, satisfy itself that each nomination has
been pfoperly made and the person nomma{ed as a cand|date is eligible to be a candidate for the
relevant glection under this Act.

{5 No person nominated as a candldate shal! contest elections unless he is, in the
opinion of the Election Ccmmlssson properiy nominated and eligible for bemg a candidate for the

'relevant etection. c

83. Polling stations and appointment of electoral officers.— The Election Commission shall
in the prescribed manner, set up such number of pofling stations and polling booths. as may be
required for an election under this Act and alse appoint, from amongst the persons in the service of
Pakistan, such number of electoral officers as it consider appropniate for such election.

94, - All political parties, electoral groups and candidates aliowed to appoint election and

polling agents.— (1) Every political party, eléctoral group and independent candidate to an election

under this Act'shall have the right to appoint cne election agent for the entire electoral unit and one

polling agent for each polling booth at every poiling station in the electoral unit from where that
political party, eiectoral group or independent candidate is contesting.

; (23 No: person shali be appointed ag an’ election agent or a polling agent under this

section unless he is otherwise qualified io be elécted | as a councilior under this Act.

85.  Rights and power of an sfection agent or polling agent— (1) Subject to other provisions
“of this Act, every election agent or a polling agent appointed under section 94 of this Act shall have
the right to be present at the polling station and other places or premises which are used for
issuance and distribution of baflot papers or examination and caunting of votes:
' -{a) at all times during the Issuanca, distribution of ballot papers;
(b) before and at all timas when the votes are cast; and
(c) at all times during the examination or counting of votes.

(2). Subject to other provisions of this Act,:an-election agent or a polling agent may,
among other things object to the decision of an electoral officer at: the polling station with respect to
entitlement of a person to vote, object to the acceptance or rejection of a balfot paper, and: rnake .
record of the details of persons voting and remove this record from the polling station,
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96.  Gode of Conduct for elactions.~ (1) The Election Commission shall by an order published
in the cfficial gazette. prescribe & Code of Conduct for éandidates, election agents,: polling agents
and other relevant parsons for every election under this Act. L
. {2)- The Code of Conduct prescribed under subsection (1) shafl, among other things,
define the consequences of viglation of its provisions and the authority responsible for taking
cognizance of such viglations and their powers for such purpose.

- 97 Re_tume“c’i_t:a_n_didiéiés.— (1) The candidates to the office of the head of the locat governiment
appoinied by the political party or, as.the case .may be, the electoral group, securing highest number

of votes in.the respective electoral uriit shall stand elected. :

. (2} Tng candidales to the office ofa councillor shalt be alected in the ranking order given
by the political parly or the electoral group on whose list they dre contesting under section 83 of this
Act, in proportion to the votes secured by that political party or, as the case may be, eleciorat group
in the respective efectoral unit'in the prescribed manner.

) (3}  Where. two or more pofitical partiés or electoral groups in an electoral unit secure
egual number of votes, fresh elections may be called. . :

(#y  The councillor securing ‘highest number of votes of the councillors in a special
meéting of the council shall stand elected as the convenor. .

{5) Immediately after the courtting of votes, the resuits of every electior: under this Act
shall be announced through. a public natice by ‘an electoral officer appointed in this behaif by the
Election Coramission which-shail be foliowed by & notification. in the official gazette by the Eiection

" Commission. : ' ’ - .

98, Election to be talled in question anly before Election Tribunal within forty-five days of
declaration of results.— (1) Mo etection under this Act shall be called in:question except through an
election petitions made to the Election Tribufral constituted undersection: 99 of this Act by a candidate
to that election. ' PR - _

(2} No eiection péfition under this section shalt be admitted for hearing by an Election
Tribunatl unless it is made within forty-five days of publication in the official gazette of the name of a
candidate returnad under section 97" of this: Act. . :

9g. Election Tribunal.— {1} Not less than thirty days prior to the date fixed for an election undar
_sectich 91 Bf this'Act, the Election-Commission shall, through-an order published in the official
gazelte, appoint an Election Tribunal for one or more electoral units as may be specified in that
order, for the hearitig of election petition made:under section 98 of this Act.
{2)  Every Election Tribunal-shalt gonsist of three or -five members. appointed by the
Election Cométission from amongét the persons.in the service of Pakistan cut of whom not tess than
one shall be, for the time being, a Judge or a retired Judge of the High Court.

100. Powers of the Election Trbunal.— An Electioh Tribunal shall, for the purpose of this Act.
" have alt the powers of a civil court trying a.suit under the Code of Civil Procedure, 1908 (Acl V of
1908) and ‘shall be deemed tobe a Court within the meaning of sections 480 and 482 of the Codae of
Criminal Procedure, 1898 (Act V of 1898). e

104. Procedure for hearing of an election petition.— _Subjeét to the provisions of this Act, every
halt be'made.--heard:a_nd dadded-iﬁ:’ihe_pfrgscﬁbed manner.

electign petition sl

Decision of Election Tribunat-and right of appeal.- (1) An Election Tribuna! may, after
having considered all relevant matters appertaining fo gn election petition, make any ope of the
following order, namely:- : . ' _

' (a) dismigsing that petition; - - ' : :
(6} declaring the election of returned gandidate to be vaid in terms of seciion 103 of this

Act, _
{c) declaring the election of retumed candidale ¢ be void and the petitioner or any other
contesting candidate to have beenduly clagted; or '
{d) declaring the electiori-as a whola lo be vold iy terns of section 105 of this Act.
()  Every decision of an Eiection Tribunal undey supsection (1) shall:
" (a) take effect from the date on whicly it is made; ad
(b} ‘be forthwith communicated 10 the Election Gomwmission..
{3) All decisions of an Election Tribunal shall-be !xpressed in terms of the opialan of the
‘majority of its members. - L=
4)  An Electiori¥Tribunal shail decide every, election petition made before it in not more
than ene hundred and twenty days from:the date of its making. '
: (5) * Anyperson aggrieved with the final decision of an Election Tribunal may, within thirty

 days of the decision appeal'to the High Court and the decision of the High Gourt in this respact shatl
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he:final and shail not be called in qum Jbef :a;":y court or before ahy other authority on any

ground whatsoever,

103. Ground for declaring the elaction
Tribunal shali deciare the election of a retumn idate to be void if it is satisfied that:-
{a) the nomination of the retumed lidate was invalid; or :
(b) the returned candidate was not, ofi.the nomination day, eligible for being elected as a
_ member; or ' o '
(€) the election of the returned candidate has been pracured or induced by any corrupt or
ilegal practice or a corrupt or illegal practice has been committed by the returned
- candidate or his efection agent or by any other person with the connivance of the
candidate.or his election agent. ' o
(2},  The-election of a returned candidate shall not be declared void merely on the ground

& returned candidate void.— (1) The Election

that:-
(a) any corrupt or ilfegal practice has been committed, if the Election Trbunalis satisfied
that #t was not committed by, or with the consent or connivarice of that candidate or
his election agent and that the candidate and the election agent took all reasonable
precaution to prevent its commission; or L
(b) that any cf the other contesting candidates was;.on the nomination day, not qualified
for being eiacted as a member. .
Explanation: For the purpose of this section, the terms corrupt of illegal practice shall mean
to include the breach of one or more of the prohiitions specified under sections 281, 262, 263, 264,
267 and 268 of this of this Act.

- 104. Declaration of a person other than a returned candidate as elected.— The Election
Tribunal may in such cases where it after hearing a petition under section 98 of this Act determines
that an election of a retummed candidate is void, declare the petitioner or any ather contesting
candidate to have been duly elected if it is so claimed by the petitioner or any of the respondents
and the Election Tribunat is satistied that the petitioner or.such contesting candidate was entitied to
he declared slected. ' T

105.. Dectaration of an election as a:whole void.— The Election Tribunal shall declare an
slection as a whole 1o be void if it is satisfied that the result of the election has been materialty
affected by reason of a gross failure of any person to comply with the provisions of this Act or the
- 7ules. or the prevalencé of extensive corrupt or Hegal practice. at that election. o
_ Explanation: For the purpose of this section, the terms-corrupt or illegai practice shall mean
to include the breach of one or more of the prohibitions spacified under sections 261, 262, 263, 264,
267 and 268 of this Act. ' ; : :

106.  Notification of election, resignation and removal.of the head of the Iocal iment,
convenor and councifiors.~— Every slection, resignation:or removal of a head local
government, convenor and councillor, or the vacation'of office by him shalt ) '

Government in the official gazetie.

107.  Limit of efection expenses and consequences. of exceeding such limit.— (1) Election.
expenses of a candidate to an election under this Act, his. agent or any other person on his behalf,
shalf accumulatively not exceed such amount as the Elaction Commission may from time to time
spacify. - : ’ L - O

(2)  Without any prejudice to the provisions of section 273 of this Act, where glection
expenses of an elected candidate exceed the limit specified under subsection (1), he shall be
disqualified by the Election Commission from holding his office. ' ol

108. Duty to dectare election expenditure and consequences of fallure.~ (1) Every candidate
shall, in not more than thirty days from the date of an election under this Act, submit g return on
expanditures incurred by him. his agent or by some other person an his bshalf on that elaction,

{2) Without any prejudice to the . provisions of gection 274 of this Act, an olacted
candidate who fails to submit a retum under subsection (4), or submits & retumn that contains
particulars that to the knowledge of the candidate arg false or misleading: In-a material particuiar,
* “shall be disqualified by the Election Commission from holding his office.

Chapter XVi - Qualifications and Term of Office of Counciiors.
109 Qualification for-being & candidate and to hoid.the offics of head of the local

government, conv. or councillor.— (1) A:person shallbe eligibie to be a candidate for the
office of a-head of the local government, convenor or councillor if: .
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(g} he, en the ‘last day fixed for the filing of nomination papers for that election, is not less
than twenty-five years of age; and : _

(b} his name appears for the time being in the etectoral roll of the glectoral unit from

’ wheré he is 2 carididate.

(2 Without any prejudice 10 the provisions. of subsection (1), no person shail be gligible
fo be ‘a candidate for the office of a head ofthe local government; convenor ar councilior of to hold
ttie office of a head of the jocal government, convenor of councilior if:-

: (2} he is not eligible o pecomes ineligibie to be enrolled as a voter under saction 89 of
this Act, e - :

(b} e-has heen-convicted by 2 court of competent jurisdiction on a charge of corrupt

- practice,” motal turpitude or misuse of power or authority under any law for the time
" peing inforce; ' R

(¢} he is under contract for work to be done or goods o be supplied to thal local
govemmenl\or has otherwise any pacuniary interest in #ts affairs; -

{d) he is in or enters into the service of Pakistan, or any statutory body or other body
which is set up, of owned or controlled by the Government, or @ local government in
Pakistan, or in which the Government or a local government has controfling share or
interest or he is or becomes 2 salaried official of a puhlic or statutory corporation;

{e) he holds an office of profitin the service of Pakistan other than an office which is not
whole-time office remunerated either by salary or by fee, or the office of L.umbardar,
whether calted by this‘or any ottier title, or the office of Qaumi Razakar;

{f) he has been gismissed, discharged of computsorily retired from the service of
‘Pakistan, or the service of-a local government or 8 public or statutory corporation on
the charge of misconduct or a corrupt practice;

{g) he has obtained a loan for an amount of ten hundred {housand rupees or more, from
any bank, firnancial institation, cooperative gociety of cooperative body in his own
name or in the name of his spouse or any of his dependents, which stands unpaid for
more than otie year from the due date; or has had such loan written off uniawfully;

‘{h) he, his spouse of any-of his dependents has not paid any tax, fee or any other charge
payable to the government or a local govemment, of any amount exceeding ten
fhousand rupees due upon him, hig spouse or any of his dependant for the use of any
service such as telephone, elactricity, gas and water for over six morths;

(iy he is declared a defector from his political party o, as the case may be, electoral
group undef section 110 of this Act; and - ' :

(i) he is or becomes -disqualified for membership of the Parliament or a Provincial
Assembly under any law for the $ime being in:force. -

(3)  Where a person cantesting an election to any office in the local govemment claims to
be @ Mushim, he shall submit 1o the Returning Officer a declaration given in the Sixth Schedule along
with his nomination papers for the @lection.’ : '

_ 410. Defection from a political:party or electoral group. — {1) The head of a pofitical
m or an glectoral gfoup may, after giving him'an opportunity to show cause, geclare a head of the
_ govemment'. .cOnvVenor aor counciior to have defected his politicat parfy or, a8 the case may be,
the electoral group who, after having been elacted on its list:

(a) joins another poitical party of ‘sn glectoral group: of '

{b} votes or abstains from yoling in the coungil contrary to any direction of the political
party or, as the case may be, M'_orai :group in retation to the election of the
convenor under section 83 of this Adt, or & vote for removal of the head of the lpcal
gavemnment o convenor under section 202 of this Act. :

(2)  After having declared ® councilor defector, the head of the poiitical party of, 9 e
case may ba, eiectoral group shiall forthwith forward & copy of the dedlsration (o the
Commission. S B
o ’ (?g . mre"::iodc;ctaraﬁon is ognfimed by the Election Commission afler gue notioy snd
inquiry, the he: cal government, convenor or councitor referred tp in gubsect gl
cease to hold office. o : w fon ()

o ‘Explanation: Fo;;h;hpurposa of fhis Snﬁ_iun. themt:’ead of p political party or electorsl group
shall mean any person by w atevei hame cal 4. declared as such the political pe
cage may be, electoral group. o o ' party o, 8 the

"4, - Effoct of being found to be disqualified to be candidate, head of the local government,
convanor or;councillor.;‘r(ﬂ-:.& person, on being ‘found by the Election Commission to have filed
nomination papers for a focal government. election or having neld the office of a head of the local
gov_arnment, convenor or .councilior while knowing that he is not eligible to file such nomination
‘papers -of to-hold such office under section 108 of this Act; or have made election expenses in

excess of the fimit given under section 107 of this Act; or ta have failed to file @ retum on election
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Sxpenses. under-section 108- of this Act or filed: a. 1
knowledge are false or misieading, shall:- -
—wie of@)incase he is-@ candidate to.a {pcal

vemnment election, stand disquaiified from being”

@ candidate for the office of the head of the local government, convenor or a
councillor for the following five Years.

(b} in case he is a head of the lecal.government, convenor or councillor, cease forthwith
1o be such head of the loc:

‘government, convenor or councillor and stand
disqualified from being & candidate for the office of the head of the local government,
convenor or a councilior for the following five years,

(2) The Government, or any residend of the relevant local area may make a written
complaint to the Election Commission -to- seek disqualification of a candidate from contesting locat
government election or a head of the local governmment, convenor or coungcillor {from holding office on
any ground mentioned in this section. i o o

(3)  Every order of the: Election. Commission under this section shall be in writing and
made after due inquiry into circumstances of the case. :

112,  Bar against double membership and requirement to tender resignation to contest for
certain other political offices.~ (1) No person shall at the same time be a head of the local
govemment or a councillor of more than one iocal governments.

(2} Without any prejudice to the provision of subsection (1), no person shal! at the same
time be a head of the local government or a councilier and a2 member of a Provincial Assembly or
the Parliament.

(3) No head of the local government or convenor shall contest elections for any other
politicai office without first resigning from and vacating his of e

(4)  Where a councillor is elected to any.. other - political offige, immediately upon
notification of such election, his seat as councitior shall become vacant.

113. Term of office of the council, head of the loca government, convenor and
councillors.~ (1) Every councit shall, unless it is dissolved earlier under section 233 of this Act,
continue for a period of four years from the date of its first meeting.

{2 As soon as may be after the notification of the resulis of an election by the Election
Commission, the Government shall fix a date or several dates of the first meeting of the councils.

(3)  Where for any reason, no date is fixed under subsection (2) despite the lapse of forty-
five days after the notification of the results of an alection, the elected head of the local government
‘may calt first meeting of the council, Crvien

{4)  The term of office of every head.of.the local govemment, convenor and seuncitlor
shall;:unless removed earlier under this Act, be. S

same-as that of the coungil.

114.  Oath of office and submission of declaration etc.— (1) A person slected as a head of the
local government, convenor or councillor shall, before assuming his office, make and subscribe to an
oath, appropriate to his office, in the form set otit in the Seventh Schedule. - S
. £2} A head of the local government, tonvenor or councilior shall, after taking an oath
under subsection (1), make and submit & deciaration as to his immediate relatives and assets to the
Government through the respective Chief Officer, :respectively in the form set out in the Eighth and
Ninth Schedule or such other form as the Government may from time to time prescribe. :

(3) The Governmant shall notify.the fact of assumption. of office by every head of the
local- government, convenor and coundillor.in.the official gazette after-having satisfied itself that the

declarations referred to in subsection- (2} above have been appropriately made.

115. Every head of the local government,  convenor and councillor to declare ‘assets
annually.— In the like: manner, every head of the.Yocal government, convenor and councillor shail
declare his assets to the Government through the respective Chief Officer in the form set out in.fthe
Ninth Schedule or sush other form as the Govemment may from time to time prescriba each
subsequent year of his office by the appointed date, . _ o

118. . :Effect of failure to take oath-or submit declaratipn.- (1) The Election Gommission shali,
after giving him an opportunity to show cause, disqualify an elected head of the Jocal govemment,
convenar or councillor from holding office, who fails to make or submit 8 declaration under section
114 of this Act within thirty days from the date of his election. :

» 1. {2)  In theJike.manner, the Election Commission shall, after giving.him an opportunity to
show cayse, remove a head of the iocal.goverment, convenar or councillor-from office who fails fo-
make or sﬁbﬂ}it a declaration under s_,eqion 115 of this Act within thirty: days from the. appointed
date. : o .

P ovemment, respective Chief Officer or any resident of the relevant Jocl area
may make a written complaint to the Election Commission for d_i__a;gumifmaﬁon_qf a head of the-local
govemment, convenor or councillor under this section. o
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117., Resignation by a head of the local govemment, convenor or counchilor.— (1} Any head

of the local government, converior and councillor may, at any time, resign from his office by writing

under his hand to the respective Chief Officer whereupon his resignation shall be deemed 10 have
been accepted and effective forthwith: ¢ : '

(2} The Chief Officer receiving a resignation under subsection (1} shall forward 1 to the
Government immediately. __ e

T ¢3)  Onreceipt of his ragignation, the Governmenit shall by an order declare the office of

the resigning head of the local government, convenor o, as the case may be, councillor to be vacant

from the date of receipt of resignation by the ‘Chief:Officér. ) - '
). Not‘ﬂithsta_pdinﬁ the resignation of a head of the jocal government, convenar of
coungitior inder subsection (1), any proceedings for his removal under section 115, 230 or 232 of

this A1, if already initiated, shall not abate.

448, _ Fresh elections in case of vacancy in the office of the head of the local government.—

(1) I the office of the haad of thé local government falls vacant during the term of the council due to
his remaval under section 202 of this.Act, the Election Commission shall hold a fresh election to the
offices of the head of the local government, the convenor and ali councillors under section 91 of this
- {2) If the office of the head of the local govemnment falls vacant guring the term of the
‘council for any reason other than the reason referred to at subsection (1), the Election:Commission
shail hold & fresh elettion to the officeof the Haad of the local government under section 21 of this

(3) The head of the _Iocat_govemrﬁent,’ convenor and councillors efected through an
election under this seiction shali, unless removed earlier under this Act, hold office for the residual
term of the council. ot Ao

(4) Notwithstanding the provisions of stibsection(1) and (2}, ifthe ‘office of a head of the
local government falls vacant within one Bundred and twenty days pefore the expiry of the term of
‘the_council, no fresh elections shall be called. A

"149. Filling of casual vacancies of gonvenofand counciliors.— (1) Subject to the provisions of
subsection (4), if. for any reason, the office of a counciflor falls vacant during the term of a council,
the candidate immediately beiow the last elected candidate in the ranking order declared under
section 83 of this Act by the political party-or the ejectoral graup ta-which the coungillor vacating the
office belongad, shal be elected to th office. o 3

(2) I, for any reason, {he %ceffof the convenor falts vacant during the term of a council,
the council shall elect a cohveror through fresh slection under section 61 of this Act.
(3 A convenor or ‘councitiy elected urider ‘this section 'shall, uniess removed eariier
© under this Act, hold office for the regidual term ofthe council. '
(4}  if a vacancy' refeired to in subisection {1} gr stibsection (2) occurs within one hundred
~ and wenty days before the expiry of the term of the counci, the vacancy shall not be filiec.

- 120. Temporary. acéession'to the office of a head of the tocal government and convenor.—
_ (1) The convenor shall accéde {o the office of the head of the local govemnment during his temporary
bsence. . e BRI - . e o
{2} The convenor may nominate one of the councillor to accede to his office during his
temporary absence and whefe. Ao sych nomingtion is made, the councillors may choose any one of
them tq accede to the office of the cenvernior during his temporary absence. o
: Explanation: For the purpose of thiy section, absencé shall mean temporary absence from

office foF reasorng such as leave, travel and ilness for a period of not more than sixty days.

921. Power of the Government to appoint an administratog,~ On the dissolution of a local
govemment under section 3 of his Adt, of expiy Of the term of a dpunell in‘accondance with section
113 of this Agt, or occurrency of 8 vacancy i the_office of the head of the loepl government and
pending the constitution of a nigwy tocal government br acouncil;-or appointinint of 8 new heaad of the
 ocal government by way of elecfians under this Act, the Governmerg shiall, by g cider published in
the qiticial gazette, appoint ar g of it officers {0 perfortn stich ‘functigns and exgreise such powers
and authgrity of the respective Jocal government as may be specified i that order” '

« - pARTa R
LOGAL GOVERNMENT FINANCE AND PROPERTIES

chapmr xvu- Local Govem mentFunﬂs o

422 Fundsofa local. government— (1) Every local govemnment ehall etablish and maintain the

i
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(a).a local fund for the eredit of such moneys and for such purposes as respectively
- - specified in sections 123 and 124 of this Act: and
- {b} a public fund for the credit of such moneys and for such purposes as respectively
_ spacified in sections 125 and 126 of this Act. . _
{2) A locai government may: _
w0 . (a) establish a sinking fund under section 145 of this Act for repayment of any maney
= . -horrowed by the local government under this Act: -
(b) with the prior permission of the Government. establish a special fund for any purpose
S other.than the purposes mentioned in sections 124, 126 and 145 of this Act.
+ {3y All:funds-of a iocal government shall be held in trust for the purposes of this Act.

All moneys payable to any fund of a iocal government shall be received by or on behalf of
that local government and shall be; forthwith consigned to custody as per the provisions of section
“12F.of this Act. - .- .

S {d) Al funds of a local government shall be administered in such-manner as may be
-prescribed.

123.  Credit of moneys to a local fund.~ (1) There shafl be credited to the local fund of a local
sgovernment:-
(a) such moneys as the idcal government may, on coming into force of this Act, succeed

from the balance funds of a defunct local government under section 4 of thig Act;

{b) proceeds of all taxes, fees, rates, tolis. rents and other charges levied by or on behalf
of the local government under this Act;

(c) ali moneys received as rents and profits payable or accruing to the iocal government
from property vested in or controlled or managed by it; _

{d) all moneys received as proceeds of the disposal of locat government properties by, or
on behaif of the local government under this Act;

{e} all fines imposed under this Act and any such fine or part thereof which shall stand
transferred to the local government under any other law for the time being in force:

{f} all moneys received by way of .amy administrative penatty, compensation of

: compounding of affences under this Act, _ -

(g} all moneys traneferred to the ocal govemment by the Government or by any other
local government under this Act; _ ' '

(k) ali moneys received gs gifis, grants or contributions made to the locai government by
any person, organization, institution or the Govemment: S

i} all moneys recesved by the local government in connection with the performance of its

-~ - ‘fungctions under this Act or any other law for the time.being in force; .
i} alt interests and profits arising from any investment of, or from any transaction in
“a o connection with, any money belonging to the local government: R
. k) .altJoans raised by the local governmant under this Act; and :
#) 2l proceeds from such other sources of intome as the Government may, from tirhe to
-+ time, direct to be placed at the disposal of the local government. _ o
{2}, Alt moneys, for the time being, in a locai fund shall form part of the composite cash
balance of the Punjab but shall be used exciusively for the purpose of ard in actordance with the
provisions. of Byis Act. - o

124. Application of local fund.~ (1) The moneys craxdited to the focal fund shall be applied to
various purposes in the foliowing order of prefersnce;- ' Lo
(a) Firstly, in making due provisions for tha repayment of Joan payable by the local
govemment under Chapter XIX of this Ack .
() Secondiy, in making due provisions for the satisfaction of any judgement, decree or
award against the local govemnment;
(c) Thirdly, in making payments for the condugt of efection under this Act and in meeting
any other expenditure declared by the ‘government to be an appropriate charge on
{d) Fourthly, in. discharging ail liabilities imposed upon the local govemment under
section 4 of this Act; ' T - )
{e) Fifthly, in the payment of salaries, aliowanpgs and other remunerations of the officarg
and servants of the local government and, in so far as practicable, making due
provisions for their pensions and similar other expenses: B _ o
{f) Sixthly, in the payment of all other sums, charges and costs necessary for effective
discharge of funclions of the local government under. section 21 of this. Act and for
olherwise carrying into effect this Act, or of which the. payment shall be duly or directly
- sanctioned under.any of the provigions of this Agt.,

(2) A local govemment shall not, directly or indirectly, apply any part of its local fund, or
any money under its control, for any purpose not autharised specifically of generally under this Act
or any other law for the time being in force. :
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(3) .During every financial year it which local government elections are to be held, the
expenditure or cammitment of expenditure of a focal. govermment prior to the convening of elactions
shall not exceed eight per centum per mensem.of the relevant approved estimate of receipts and
expenditure. g : :

125.  Credit of monies to public fund.~ (1) Thére shall be credited to the public fund of a local
government:. .o S . . : .
(2) all receipts accruing from a trust administered or managed by the local.govemment:
(b} refundable deposits feceived by the local government from one.or more other local
governments; oo S .
{c) all deferred liabilities of the focal government; and :
. (d) an amount paid to the local:govérnment in trust for a person. . . _
(2) The moneys in a public fund shatl not form part of the composite cash batance of the

Punjab.

126. Application of public fund.— (1) The moneys from time to time credited to the public fund of
a local government shall be applied in the following mannier, namely:-
. {a) all payments accruing from a frust administered:or managed by the local government
.- shall be applied for the purposes of that trisst, :

{b) all refundable déposits received by the iocal government from another local
government shall be applied for the refund of the deposited amount to that loca!
government; R, _

(c) all moneys received as a deferred liability shall be applied towards retiring that
liabifity; and ' R ' _

{d) an amount paid to local governmant in trust for a person shall be applied for making
payment to that person. - - : . _ .

{2) ~ The moneys from time {o time credited to the public fund of a local government shall
not be:appliedte any purpose other than the purposes specified in this section.

127. Custody. of funds.—.(1) Al moneys credited to a locai-fund, -public fund or any other fund
established under section 122 of this Act shall, if not otherwise invested in accordance with section
128 of this Act..be kept in the State Bank, ‘or such otherbank or-banks. as may be appointed by the
Government for this purpose. : . _

~_(2) . Allinterests; profits; dividends or. other sums received in respect of such custody of a
fund shall, as soon.as may be, after recaipt or becoming due, accrue ta that fund.

128. Investment of surplus funds.~ (1) A iocal government may, from time to time, invest for
profitable. purposes any sums. in its. local fund, public fund or any other fund which canpot
immediately or at-an early date be apptied to the purposes of this Act or of any loan raised under this
Act — . ' .
(a) in government sacuritios; .
{b) with a bank authorized by the Government; :
- {c} with a deposit-taking institution authorized by the Government; or
~ {d) in any other manner prescribed by the Governmeiit either generally or specifically to
+. be an authorized manner of investment for-the purpose of this section.
{2) AWl Incomes. profits, dividends or-other sums resutting from an investment made
under subsection (1) shall, as soor as may be, after receipt of becoming due, accrue to the relevant

120. Cognigance of wrongful application of mongys.— Where, in the epinion of the
Government, g loeal government has applied or is applying money in the local fund to a purpese not
specifieq, or in disregard af the order of preferance given under subsection (1) of section 124 of this
Act, or ta a purpose without first- applying sufficient amoung ko a purpose. carrying highar order of
g:cedame, of moneys In the public fund to a purpose not specified in section 126 of thig Agt, the
Savemment may, in addition to proceeding againgt the. head of the local government yndar any
other provision of this Act, direct the person having eustody of that locat fund to pay such mmouny or
6a much fhereof as may be passible fram time to'time, from the-batance of the jacal fund to the
Purpose which has been disregarded or tg which insufficient gmourits have been appiied.

Chapter XVHI - Lo_gal Gowrnmgzt deget

130. Legai basis for local government expenditure.— (1)-Subject to other provisions of this Act,
alocal government shall have the power to spend such sums.from its funds as are necessary for the
pufposes of this Act, -

{2) No expenditure shall be incurred by or on behalf of a local government from its locai
fund unfess it is: .
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(a) previously authorized in trie estimnates of receipts and expeénditure approved under
sections 131 of this Act: .
{b} previously authorized in the estimates of receipts and expenditure certified by the
Government under section 132 or 137 of this Act; ) .
(c} previously authorized in the estimates of receipts and expenditure revised or
readjusted under section 133 or 134 of this Act; .
{d) made under an order of the Govermment under section 124 of this Act; or :
(8) -necessarily incurred in circumstances” of emergency i felation to a function of the
“lozal government. ' S S
{3) Alt expenditures incurred by or on behalf of a {ocal government in the circumstances _
of an emergency shalf, as soon ag may reasonably be possible, brought o the notice of the council
and if such expenditure was made by a Chief Officer or any other authority, also to the notice of the
head of the local government.
(4) . A consolidated account of all expenditures incurred during each financial year shall
be presented to the council when an estimate of receipts and expenditure for the next following
finaricial year is presented under section 131 of this Act. -

131, -Bubmission of estimates of receipt and expenditure by head of the local government
and ts approval.~ {1} Every financial year, during the third week of March, the head of the focal
gavernment shall: . ' o . :
(a) cause to be prepared a draft estimate of receipts and expenditure of the respeactive
 local government for the next following financial year;
(b) publish the draft estimate of receipts and expenditure for public information in such
manner as may appear appropriate to him te solicit suggestions and objections;
{c} consider any suggestion and objections received; and - _ < .
{d) not less than fifteen days after the publication of drafi estimate of Teceipts and
expenditure, present it before the councit, ST o
(2} The councit may, at a public. meeting and with z simple majority -of vote .of gl
counciliors holding office: ) - _ o :
(a) revise the draft estimate of receipts and axpenditure in'such marner as the council
considers appropriate; S e o
(b) having regards to tha provisions of sections 134, 135 and 136 of this Act, approve the
estimate of receipt and expenditure.
{3)  Where in the view of the head of

provisions of this Act or is otherwise inappropriate, he may, again present the estimate of receipt
and expenditure, with or without any revision, before the council : - :
- {4) The councii may, at a public meeting, ‘consider the estimate of receipt and
expenditure presentad before it under subsection (3) and: ' ' L
(8} having regards to the Provisions of sections 134, 135 and 138 of this Act, approve it
with a simple majority of vote of all councillors holding office; or T
{b) revise or reject it with a two-third maijority of vote of all councitiors holding office..
9 Following shail be the approved. estimate of receipt and expenditure of the local |
govemnment for the following financial year: ...~ : : ) '
(a) the estimate approved under.clause (b) of subsection (2):
(b) the estimate approved or revised under subsection (4); ' L
{c) the estimate presented: by:the. head of the local government which is not revised or
rejected by two-third majority of-vote of the council under subsection (4). SRR
{8} If. for any reason, the estimate of receipt and expenditure is not approved before the
Lcemmencement of the financial year to which it pertains, the local government éxpenditures, on
vartous categories of expense, for that financial year shall-be made in agcardance with the approved
estimates for the preceding financial year on pro rata basie till such time the estimate ‘is approved
~ urider this section or an order for thig purpose s issued by the Government under section’ 132 of this
Act whichever is eariier, e Co ) . o

such estimate ta be prepared on its own and may also certify it o S

(2) . The estimate of. receipts and expenditure certified under subsection (1) shall be
deemed to. be the approved estifiate of receipis. and expenditure of the local ‘government for that
financial year. S -
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133. Revision of the approved estimates.— (1} At any time before the expiry of the financia! year
1o which an approved estimate of receipts and expenditure relates, the head of the local government
or the council may. reduce, add-or transfer the amount.or a portion thereof from one category of
expense in the estimate to another category or authorize an additional category of expenditure, if the
same is. considered necessary for the purpose of this Act, '

{2) The revision of an approved gstimate of receipts and expenditure -under this section
shall, so-far as may be, subject to the provisions of section 131 of this Act. :

-134. Duty of a local government to readjust income and expenditure in.certain cases.— (3) If

" at-any time during a financial year, it appears to the head of the local government or the council thal
the' receipts of lecal fund of the local government during: the same financial year-will not suffice to
meet the expenditure sanctioned under the approved estimate for-that year, the head of the local
govemment or, as the case may be, the council shall sanction forthwith anymeasures which they
consider necessary for proportionating.the year's receipt to expenditure.

(2) -For the purposes of subsection (1), in addition.to any other measure authorized under
this Act, a head of the local government or, as the case may be, the council may either diminish the
sanctioned expenditure for relevant financial year so far as it may be possible with due regards to all
the requirements of this Act, or: have recourse, subject to other provisions of this Act. to
supplementary taxation or to-an increase of rated.of charges, or adopt all or any of those methods.

(3)  The readjustment of an approved estimate under this section shall, so far as may be,
subject to the provisions of section 131 of this Act. :

(4) -~ Where in.the opinion of the Government, sufficient circumstances exist for an action
under subsection (1) arid both the-head of the local government-and the council are not taking such
action or a sufficient action, it may,. after affording an-opportuiity of hearing to the head of the local
goverpment, make one or more provisions as given under subsection (2) and such provisions shall
be deemed to be authorized by the local government under this section; *

135. Receipfs to always exceed the.expenditure of local governments.~ An estimate of

receipts and expenditires shall not be approved. -unless: the estinated receipts for the relevant
financial year excead the sums required o meet gstimated expenditure of a local government for
that yeat. S o ; :

136. Ring_fencing of expenditure of local governments.—- The Government may, in
consultation with the. Finance. Commission, fix minimum experiditure requirements which shall be
met by a local government diiring any financigliyear towards oné or moreé public services provided
by it which, in its opinion, is necessary o maintain minimum sefvice standards pertaining to that
public service. '

137. Authority of the Government to review approved estimates.— (1) Every Chief Officer shall
forthwith submit-every estimate of receipt and expenditure -approved or revised by the respective
local government to the Governrent for review.

{2) If during a review under sibsection (1), it is determined that the approved or revised
estimate of receipts and expenditure is~contrary:do any: provision of this Act or the ruies, the
Government may after offering an opportuhity of hearing 1o the head of the lecal government, direct
the local government to suitably amend the ‘estimate within a:prescribed period. .

(3} if the lacal govemment fails ‘to amend the estimate of receipts and expenditure
pursuant to-a direction under.subsettion (2):'the Government may amend the estimates itself and
GBﬂIfY theny. . e S S _ o

()] The estimate of receipts. and expenditure certified under subsection (3) shall be
deemed to be the approved estimate of recelts and expenditure of the local government for the
relevant financial year.

138. Advance notification of provisional gmounts by Finance Commission.— (1) The Finance
Commission shalf; by ths first of March of aach financial year, notify the provisional amounts which
may be credited to the locat fund-of each focal government from provincial aliocable amount during
tha following financial year under section 185 of this’Act. R : :
i2) if provisional amounts to be traneferredto the local fund cf a local government are not
notified as required under subsection (1); the local government may proceed with the preparation
and approval of estimate of receipts and expenditure based on the amount of funds credited to it by
the Government during the precedirig financial year. S .
T 3) The estimate of receipts and expenditure approved under subsection (2} may bé
revised by the-local government afier the notification of amounts to be credited to its local fund in, s0
far as may be, accordanice with the provisions of section 131 of this Act. :
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Chapter XiX - Borrowifig by Local Governments
139. Power of a local government to borrow. money for certain purposes.- (1) Having
fegards to other provisions of this Act, a local gévernment may with the previous sanction of the
{ovemnment, raise a loan of any sums of money:fér:ane or more of the following purpuses, namely:-
(a) undertaking a work of permanent nature: . :
(b} purchase of any facility. amenity; equipment, plant, or apparatus the cost of which, in
the epinion of the councit, be spread-over a term of two or more years;
(c) acquisition of land for the purposes of thig:Act; and :
{d) repayment of a.loan raised by the local govermnment under this Act or any other loan
or debt for the payment of which the local government is liable.
(2) A iocal government shall not raise a loan under subsection (1) except in pursuance of
& resolution of the council in a special meeting, L ’
(3) The amount of loan to be raised, the period within which.it-shall be repaid and terms'
and conditions and method by which the loan.is to be raised and repaid by a jocal government, shall
be such as approved by the Government.. :

14¢. Conditions precedent for approval of a loan and methods of borrowing.— 1) No
appraval for a loan under section 139 of this Act shall be granted unless the Government is satisfied
that: )
(a} the kvan is meant for one or more purposes mentioned in section 143 of this Act;
{b} by reason of the nature of expenditure incurred or to be incurred by a locat
govemment, the expenditure shall be met by borrowing; and '
-+ [c) the financial position of the local government is such that the repayment of loan is
_ likedy. o ;
{2) Subject to approval of the Government, a local govemment may raise a loan by any
one or more of the following methods:-
.- {a) on the security of all or any immovable property vested in the local government: or
(b) on the security of ail or any of the incomes likely to accrue to the local government
from taxes, fees, rates, tolls, rent and other charges under this Act; or '
{c) by the issue of bills or promissory notes payabie within any period not exceeding
. twenty-four months; or
(d) by an overdraft from a bank; or
{e) by means of an agreement with the Govemment for borrowing moneys out of the
. Local Development Fund established under section 141 of this Act; or
{f} by any other spegified method. i ;

141.  Local Development Fund,— (1) The Government shall establish and maintain a fund to be
calisd the Local Development Fund for the purposes of section 139 of this Act. '
(2} The Government may require every local government to contribute money to the
Local Development Fund in such amounts and. in such manner as may be prescribed,
3) Without any prejudice to the pravisions of subsection (2), the Government may
endow the Local Development Fund with such sum as it may consider appropriate,

142, Limits on authority of local government to borrow moneys.— The authority of a local
govemment to borrow money shall be limited so that the total sums payable by the iocal government
&hall not, at any time, exceed together with the balances of ail outstanding ioans and debts due by |
the local government, in the whols, double the average annual value of the taxes, fees, rates, tolls,
rent and other charges ralsed by that local governtment under this Act for the three consecutive
preceding financial years. = S :
143. Application of sums raised by borrowing,~ {1) When any sum of money has been
borrowed by-a local govemment under section 139 of this Ack- :
{a). no portion thereof shall, without the previoug sanction of the Govarnmant, be appliad
- ta any purpose other than that for which:it wag borrowed: o
(b} no portion thereof shalt be applied to the payment of salary, pension, any allowance
or other remuneration to any officar or servant of the iocal governmant; and
{c) no portion thereof shall be appliad (o the payment of any day to day expenditwre of
the local government. o S
(2) Naothing in clause (b) of subsection (1) above may be:construed to bar payment from
the.borrowed money any sums on account of salary, pension or allowance or other remuneration to

such:officers or staff of the local govemnment who-are exclusively employed upon warks for the
construction of work for which the money was borrowed. - - )



THE PUNJAB GAZETTE (EXTRAORDINARY) MAY 04, 2019 - 3167 -

144. Repayment of borrowed moneys.— {1} Every ican raised by a iocal government shali be
repaid within the time approved under section 139 of thig Act and by siich of the following methods
as may be approved, namely:- ' P ' s
(a) by payment frorm a sinking fund, established under section 145 of thiis Act in fespact of
the loan; . P _
{b) by equal or ggreed payments of principal and interest,
_(c). by equal or agreed payments of principal,. = _
(d) fromt any sums borrowed for the purpose under section 139 of this Act; or
(e) partly from the sinking fund in respect of the loan and parlly from nioney baorrowed for
the purpose under section 139 of this Act. . '

(2)  Alocal government may, \ivitﬁ:the;_;pridr;sanction_ of the Government and after securing

an agreement with the lender, resettie the period and the. terms by which a joan raised by.it is to be
repaid. '

145. Sinking fund.— (1) Where payment from a sinking fund has been approved as.a method for
the repayment; of a lean under section 144.of this Act, the respective local :government shail
astablish a fund to be called the sinking fund for that foan and. pay into this fund on such dates as
may have peen approved, such sums as. wilt, with the accurmulation of compound interest or any

other piofit, be sufficient, after payment of all expenses, 10 pay off the loan at the- approved time.

(2)  ifat any time the sum standing ‘to the credit of a sinking fund is of such amount that if
allowed to accumulate at compound interest together with any other profit, it will be sufficient to
repay the loan at the time approved, further payments by the local government into such fund may
he discontinued with the previous permission of the Government.

(3) A local government shail not apply sums standing to the credit of a sinking fund to

any purpose, other than repayment of loan or investrent under section 144 of this Act, uniess the
loan for the repayment of which it _wa',:s_:_establis;\ec} is wholly repaid. '

146. Investmeént of sinking fund.— (1) All moneys paid into a sinking fund shall, as sacn as
possible, be invested by the local govemment in ohe of more of the following methods, namely:-
(a) in govémment securities; o o '
(b)ina deposit-taking institution nominated by the Government from time to time; or
(c) any other manner prescribed by the Government efther generally or specifically to be
an authorized manner of investment for the purpose of thig section.

(2) Al profits, interests, dividends or other sums received in respect of any investment
under subsection (1) shall, as soon as possible after receipt, be paid into the appropriate sinking
fund and invested in the aforesaid manner. I : :

{3 Any investment made under: this section may, from time to time, be varied or
transposed. ' ' .

147, Inspection of sinking funds and payment of any deficient amounts by local
governiment.— {1) A sinking fund established under this Act shall be subject 1o annual inspection by
the Auditor General, . L _ S
{2) Alocal government shali forthwith pay into-a sinking fund any such amount which the
Auditor General may cerlify to be deficient as a result of an inspection under subsection (1) unless
the Government by general or special order permits 2 gradual readjustment. - ..
(3) . incaseof a dispute as.lo the accuracy of any certificate made by the Auditor General

undef subsedtion (2), the relevant local government may, sfter making the payment, refer the matter
to the Government and the decision of the Govemmient with respect fo that matter shall be final.

§48. Attachment of local fund in default of repayment of loan.— (1) If any monay porrowed by
a local govemment or any intarest or cost due-in respect thereof is not repaid ocarding to the
conditions of the loan, the Goverment may if it has itself given the lcan and in othes cases shall, on
the application of the lender, attach local fund or a portion thesgof as it considers appropiate. o
(3}  After such attachment, no person. except an gfficer appointed in this behalf gy the

Govemment shall, in any way, deal with the attached local fund or a portion thereof
{3)  An officer appointed unider subsection (2) mey do all acts in respect of attached-tocal
fund. or poition thereof which any local government, qughority or. officer may have done if such
attachment had not taken plpge, and may apply the proceeds in satisfaction of the arrears andofall
interast mnd cost due in respget thereof and subsequent proceedings. : T
(4 No attachmeng under subsection (1) shel defeat or prejudice any debt for which the
fund ar portion thereof is atigehed was previalsly pled d'in accordance with,law, but all suct prior |
charges shall be paid out of the proceeds of the fumd, or portion thetedf, before any part of the
proceeds is applied to the satisfaction of the-debtin respect of which such Wm is made.”

149. Annual statement of monsys Borrowed.— (1) The Chief Officet 6f alocal govenmant shall A
at the end of each financial year, prepare a statsment showing:- '
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... fnancialyear;and '

T ) the particulars of investmerits to which the sinking fund has been applied.

. (2} Every statement prepared under subsection (1) shall be Jaid before the council and a
copy of such statement ghall be submitted to the Government and to the Auditor General on such
date as the Government may, from time to time, appoint.

Chapter XX - Local Government Properties
150. Local government properties.— (1) Subject to any conditions imposed by the Government,
all properties whether movable or immovabie specified hereunder, and ajl interests of whatsoever
nature or kind therein, shall vest in a local govemment:- :
{a) all lands, buildings or other properties which were vested in any defunct focal
government of which the Jocal govemment is the successor under section 4 of this

A0} all lands or other properties transferred to the iocal government or acquired by gift,

purchase or otherwise for the purposes of this Act: :

_ (<} aif public ang other buildings of every.de

. . @ppertaining:thereto which are maint,
. lunclions underthisAct, = -
{d} all fands, open spaces, play grounds, gardens, parks and other places of public resert
i, - transferred to the local government by gift, purchass or otherwise for the purposes of _
(&) all pubfic streels, roads, bridges and other means of public communication which are
transferred to the local government and the pavements. stone and other materiaj
thereof and aigo trees growing on, and erectiors, materials, implements and things

escription and all works, materials and things
ned by the local government in relation 1o As

() all public sewers and drains exce those owned and

{h)..ail public lamps, lamp ighting mainiained by the
- Tocal government; _ _ :
). all public streams, springs and works for supply, storage and distribution of drinking
walter for ‘public purposes maintained by the focal government and all buiidings,
machines, materials and things or land, not being privately owned land, appertaining
thereto; ..~ . . e
() all trees; plants and flowers on roadsides and other places: maintained by the local
. government; and R
k) a!l_;_o_ther property which may vest in the Jocal ge ermment under any law for the time

_b@mghfomeorunderanomeroftheGq___ ’ ) _
{2) ‘“Evéryiocal government shail maintain a register of alt properiies afong with a map of
= immovabie properties of which it is the proprietor or which. vests in it or which it hoids in trust for
ir¢ Governiment 6 any other authority or person. _ ) oyl

- Explanation: For the purposs of this section, a building map shall includs any location maps
us welf as a map Indicating the iayout of the building. T . _ T

751, Application of local government propertles.— (1) The properties of a local government
%13l not be applied for any purpose other than for the purposes of this Act or any other law for the

e being in force. - PR _ : B - _

o (2) A local government shall inspect, manage, maintain and whenever so required
favelop of improve any property which is owned by or vested in it or which is otherwise placed -

'ga've'mment prdp;rﬂés.- (4§ lmniu\_fablg rroparties of a jocal govemment

138, Dispossl : \ ] :
all not be- sold or permanently alienated axcept with the prioy permission of the Govermnment.

S i 1 moveable propsrties of a local govemment - which, in thé opinion of the coungii,
mMay ba dis j

_@s being no more required or havmgbeq.ome unserviceable, shali be Sol'd_'__

ihrough compeétitive Bidding in a pubiic auction,
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163. Resumption of a property by the Government.— (1) The Government may resume any
immovabie property transferred to a {ocal govemnment where such property is required for a public
% {2y The Govémmerit shall not be fiable to pay any compensation for resumiption of an.
immovable propetty under subsection (1) ether than the amount paid by the local government for
transfer of that property and the market value at the date of resumption of any building or works
erected or executed therson by the local government subsequent to the aforesaid transfer. '
©{3) Nothifig inthis section shall be construed to aliow the Government a right to assume
any immovable property which the local govermment has acquired through. purchase from its funds,

or a8 a trangfer or giftifrom a person or-entity not being the Government.

154 Anniual stock take: of local government properties.~ Oncs in every financial year, every .
Iocal government shall take a physical: stock of all properties-vested in it.in the prascribed manner
and publish a report on the resulis for general information. Lo

1565, Insurance of certain logal govermment properties.— A local government may, subject o
the rules and any Gther relevant law for the time ‘beind in force, insure any property. whether

moveabie or immoveable in which ithasan ingurable interest, against any contingency which may

result in the imposition of any liability‘or foss to the local government.
Thapter XX - Local Gove_rnﬁ'tgnt Taxes, Fees, Rates and Tolis

156, Authority of a local government to levy taxes etc.— {1} A local government may, through a
notification published in the official gazette, ievy:ali or. any. of the taxes, fees, rates, tolls, rent and
other charges given in the Tenth Schedule. S R :

= (@) - Forthe purpose of subsection (1) every fogal government shail, amang other things,
abide by the ‘directions of the Fiharice Cormmission undér clause {f) and (g) of subsection (1} of
section 180 of this Act. ' -

157. Procedure for imposition, revision or abolishment of a local tax etc.~ (1) A head of the
local government may make proposal with-respedt to.- :
' (a) levy.of a new tax, fee, fate, toll or other charge under this Act; or
(b} increase or reduction in the incidence of a tax, fee, rate, toll or other charge or
otherwise revision of a tax, fee, toli-or other charge which is for the time being in force
" under this Act or
{c) suspension or abolishment of a tax:fee, rate, ‘toll or other charge which is for the time
being in force under this Act or. ) :
{d) exemption of any person or class of persons, or property or goods of class of property
ot goods, of servicas or other things from the levy of a tax. fee, rate, toli or ciher

' charge which is for thetime being in force under. this Act. _

{2)  Every proposat for levy of a new tax, foe, rate, toil or other charge under subsaction
(1) shall, ameng other things, mentior: .~ - - . .

" (a) the.class of persons, or description of propeérty or goods, or services or other things

on which the proposed tax, fee, rate, toll or other charge shall apply,
{b) the method of assessment of the proposed tax, fee, rate, toli or other charge;

(e} the incidence at which the tax, fee, rate, toll or other charge is to be levied.

(3 As soon as may bé after making of a proposal urider subsection (1) above, the head
of the local government shall, through a public notice, invite suggestions and objections on the
proposal mentioning thérein, amang othas things, the date and time by which the suggestions and
objections shall be submitted. X ' : SO .

I ) The iast date of submission of objections-under subsection (3) above shall be fixed in
such manner as to atlow ngt léss than thity clear days comencing from the date of publication of

(5)" Any resident of the refevant local area or 3 person affected by the propesal referred
ta in subsection (1) above, may submit his suggestions of objections or both in writing to the Chief
Officer by tha date and time appointed under subdection (3) above. : .

~ {6)  After having considered all suggestions and, as the case may be, objections received
undar subsedtion (5), the head of the local goverment may: - .
{a) aq;:épt_suggesfions and objections in as much as he deems appropriate-and present
ca tevise:proposal before the ouncil in a:public meeting; or .
{b) reject the suggestions and objections and present his .original proposal before the

councitin a publicmeeting, . T o
(7} The council may with.a simple miajority of vote of all coungillors, for the time being
nolding office:; _ : . :
© o {a) revise: or further revise the proposal’ in-such manner as: the council gonsiders
© appropriate; or :
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{b} having regards to other provisions of this Act, approve the proposai:

8 Where in view of the head of the local government, the revision or further revision of
the proposakiinder clause (a) of subsection {7} above is not in accordance with the provisions of this
Act or ig otherwise inappropriate, he may, present the proposal, with or without any further revision,
before the councit-again. : :

(9) The council may, ata public:meating: :

(a) apprave the proposal presentad-before it with simple majority of voie of all councillors
- holding office; or : ' .
(b} revise or reject it with a two-third majotity of vote of alt.counciliors holding office.

(1) Without any prejudice to other provisions of this seclion, a proposal presanted by a

head of the local government:under subsection (8) which-is not rejected or revised by the council
with two-third majority, should be deemed to have been approved.

158. Date on which local taxes etc. become effective.— Where a proposal for the.levy of a {ax,

fee, rate, toll or other charge: or for the sUspension or abolishment; or increase or decréase .in the
incidence or otherwise revision of a tax, fee, rate, toll or other charge which s, for the time be ing, in
force is approved under section 157 of this Act, the council.er; as.the case may be, the head of the

local government shall specify, in the official gazette referred in that section, a date for the
enforcement of the proposal and such tax, fes, rate, tolf or other charge, or the suspension or
abolishment; or increase or decrease of the incidence or arty other revision shall take effect from
that date. '

159. Rating areas and propearty tax.- (1) On the commencement of this Act, a rating area in
which tax has been imposed under the Punjab Local Government Act, 2013 (Act XVii! of 2013) shall
continue to be the rating area within the meaning of the Punjab Immovabie Property Tax Act, 1958
(Act V of 1958). _

(2) Notwithstanding anything contained in the Punjab immovable Property Tax Act, 1858
(Act \/ of 1958} a local govetnment to which urban immaovable property tax relates to, may determine
the rate of this tax in accordance with saction 157 of this Act, '

{3) If no determination under. subsection (2) is made, the rate of urban immovable
property tax shall be determined under the Punjab Immovabia Froperty Tax Act, 1958 (Act V of
1058). o .

160. Power of the Finance Commission in case of unfair focal taxes etc.— (1) If at any time,
on a representation made to it for this purpose or otherwise, it appears to the Finance Commission

concemned local government to take, within a prescribed perlod, measures to remove the abjection.

(2) If a local government fails to comply with the order of the Finance Commission under
subsection (1) to-their safisfaction within the prescribed period, the Government may suspend the
levy of the objecticnable tax, fee, rate, tolf or other charge or of such pari thereof until the objection
is removed.

{3 Any resident of the refevant Jocal area or a person or entity affected by the imposition
orlevy of a tax, fes, rate, toll or other charge may make a representation to the Finance Commission
under subsection (1), : _ E

161. Duty to furnish information on liability to local tax etc.~ Every resident of the relevant
focal area and every other person subject to any tax, fee, rate, toll or other charge imposed under
this Act, shall on demand of the Chief Officer or an officer authorized by him in this behalf, fumish
such information, produce such record or accounts, or present such goods, vehicies, animais or
other things which are ligble to the tax, fes, rate, toll, or other charge, as may be necessary for the
purpose of determining their liability to the tax, fee, rata, toll, or other charge as the case may be or
the assessment theregf, :

162, Power of entry for the purpose of valuation of jocal taxes etc.— The Chief Officer or an
officer authorized by him.in this behaif; may after giving dye notice to the occupier, or, if there is nu
occupier, to the owner of a bullding. or premises, at any ime between sunrise and sunse!, enter
upon any building or premises for the purpose of assess the liability of that building or premises
to any tax or inspecting: any.goods, vehicles, animals or other things therein #able o any tax, fee.
fate; toil-or other charge under.this Act.

163. Presentation ‘of .bili:for jocal taxes and rates.— (1) When any sums become due for
payment on account of any tax, fee, rate, tol! or other charge under this Act, the Chief Officer or any
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other officer authorized by him shall, cause to be presented to any person liable for payment thereof
a bill for the sum.claimed as due.

(2 Every such bill shall specify the period for which and the property, occupation,
services or things in respect of which-the sum is claimed and shall also give notice of the time by
which thie sums shall be paid and liabiity incurred in default of payment and the time within which an
objection may be preferred against such -claim under this Act.

164. Notice of demand to be issued on non-payment of bill.—- (1) If the sum for which a bill has
been presented under section 163 of this Act is not-paid within the time specified therein, the Chief
Officer or any other officer authorized by him may cause to be sefved upen the persan to whom
such bilf has been presented. a notice of demand in the preseribed form.

{2} For every such notice of demand, a fee of such amount, not exceeding fifteen per
centum of the sums due, shall be payable by the said person, and the said amount shall-be included
in the costof recovery. o

165. Payment of local tax etc. subsequent to receipt of bill or notice of demand and
consequences of default.— (1) A person upon whom a bill or notice of demand has been served
undar section 163 or 164 of this Act, may:- '

{a) pay the sum demanded in the bill or notice of demand to the local government
concerned as directed in the bill or-notice; or -

(b) within fifteen days from the service of such bill-or notice of demand make an objection
in writing to the Chief Officer and show cause to his satisfaction as to why he should
not pay the surn indicated in the notice, or -

(¢) prefer an appeal in accordance with the provisions of -section 167 of this Act against
the determination of a Chief Officer under clause (b} above.

(2) Where such person does not pay the sum demanded, or show cause or prefer an
appeal under subsection (1), the Chief Officer may refer a case for the recovery of such sums as an
arrear of tand revenue o the respective Collector. : '

166. Investigation of objections by Chief Officer— (1) The Chief Officer shall cause ail
objections made before him under section 165 of this Act to be emered in a register to be
maintained for this purpose and shall give a notice. in writing to the objector of a time and place at
which his objection shail be investigated. : :

{2) At the time and place fixed under subsection (1), the Chief Officer or any other officer
authorized. by him for this- purpose; shall hear the objection, in the presence of the objector or his
authorized.agent if he appears; or may, for reasonable cause, adjourn the investigation.

(K)] When the objection has been determined. the order passed on such objection shall
be recorded in the register mentioned in subsection (1) and if necessary, the bill or demand notice
shall be amended or withdrawn in accordance with the result of investigation.

(4} The Chief Officer shall causeto be immediately delivered to the objector, free of any
charge, a certified copy of the order made by him urider subsection (3).

$67. Opportunity to make appeal against the determination of Chief Officer.— (1) A person
aggrieved with the determination of a Chief Officer under section 166 of this Act, may, within thirty
days of the receipt of such order. file an appeal before the respective Coliector.
' {2) = No appeai shall ba heard or determined by the Collector uniess it is made in writing

and is accampanied by an order of the Chief Officer appealad agalnst.

(3) 1t shall be the duty of every local government to give effect to the decisions of the
Coliector in relation to an. appeal.- made under this section. :

(4)  The Collector shall, for the purpose of this section, have all the powers of § civit court
trying a suit under the Code of Civil Procedure, 1908 (Adl V of 1908) and shall be déemed-to be 3
(13:?': within the meaning of sections 480 and 482 of the Code of Criminal Procedure, 1868 (Act V of

168, Liapllity for local tax etc. to be called in question only under this Act.— No assegsment
of o tax. fea, rate, toll or other charge under this Act or the flability of a person for such tax, fec, rate
or tolt gha!l be called in question axcept in dccordance with the provisions of this Adl. )

169. Payments.to be made in:authorized banks against receipts.— (1) AH pums on accaynt of
a tax, fee, rate. rent and any other charges under this Act shall paid to.the iocal government through
an authorized bank unless a permission for any other method of payment is obtained from the
Government, ' . : '

(2) For ail sums paid-to a local government on:-account of any tax, fee, rate, rent, toll or
other charge under this-Act, a receipt, stating among other things the amount and the tax, fee, rate,
- toll er other charge on account of which it has been paid, shall be tendered by the person receiving
such payment on behalf of the local government.
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170.  Writing off of irrecoverab!e-taxes'-ﬁ_t‘_:_.r— (1) At the close of each financial year, every Chief
_ Offices shall prepare a statement of alf ‘such sums due to the respective local government on

account of any tax, fee, rate, toll or other charge which, in his opinion, are irrecoverable.

o {2) The Chief Officer shall. present:the statement prepared under subséction (1) 1o the
- council and after due consideration, the unck may order that such sums or any part thergof shali

be struck off the reievant books kept undersection 172 of this Act. I

(3)  The Chief Officer shali calise ah authenticated copy of the statement prepared under

subsection (1) along with an authenticated copy of the statement of struck off dues to be displayed

at a.conspicuous piace in the office-of the-local government for public inspectian and shail. on

appfication of any person, also cause to-be furnished to him a copy thereof or any extract thereof on

payment of such reasonable fee as may.-from time to time, be fixed by the council.

171 - Tax etc. not to become invatid for defect In form.— (1) No assessment of valug, or charge
or demand of any tax, fee, rate, tofi or other levy made under this Act, shall be called in question or
in any way be effected by reason of:-
: (8) any mistake in the name, residence, place of business or occupation of any person
fiable to pay such tax, fee, rate; tol or other charge: or o '
(b) any mistake in the description of any property, service or thing liable to suchtax, fee,
rate, toli or other-ch'arge‘r_:i_ ot
(c) any mistake in the amount 6f-
or : o
(d} any clerical error: or
(e) any other defect of form. -
{2) It shall suffice for any assessment of value, or levy or demand of a tax, fee, rate, toll
or other charge that the person, property, service or any other thing subject thereof is so described
as to be sufficiently identifiable. . '

sessment of such tax, fee, rate, toll or other charge:

172, Records pertaining to valuation, assessment and coilection of local tax ete — {1} Every
Chief Cfficar shall prepare and maintain records pertaining to valuation, assessment and collection
of aii ‘taxes, fees, rates, tolls, rents and other charges levied by the local govermmment in the
prestitbed manner. oo : ’

s {2) All records prepared and maintained by the Chief Officer under subsection (1) ahuve
shalt be authenticatea by the respective head of the Iocal government. :

- {3) The Chref Officer shaii cause to.be displayed at a conspicuous place. in the office. of
the local-govemment a copy of all records authenticated under subssction (2) above for public
inspection and shall, on application of any person, aiso cause to be furnished to him a copy thereof
or any extract thereof on payment of such reasonable fee as may, from time to time, be fixed by the
coungii. : e

173.  Authority of the Government to appoint any of its agency or officer for local tax
collection.— (1) In the interes_t of economy, efficiency and effectivéness, the Government may by 3
notification in the official gazeite, direct that an agency or an officer of the Government engaged n

collection of its tax, fee, rate tcll, or other charge _sha_[!f'é_ilsn collect one or more taxes;';:'-fé_es:, rates.

{2) Agency or officer referred to in subsection (1} above shall, to the extent of collection
-of 2 local tax, fee, rate, toll &r other charge be responsible {g the respective local government,

Chapter XXil - Local Government Fingnce Commission

174. Establishment of Local Government Finance Gommisslon.— (1) As saon aa may be, buj
net fater than one hundred and twenty days of commengament of this Act, the Gevernment shalf
appoint @ commission to bg called the Punjab Local Govemment Finance Commission, hereinaftor
referred to as the Finance Commission: to perform such functions as are mentioned in this Act.
(2) The Finance Commission shall comprise of thirteen members including the
Chairperson as under:
(a) The Minister in charge of Finance Department, who shalt-also be the Chairpeison of
the Finance Commission; ' ' o
(b) The Minister in charge of Locat Govémnment Department, who shall be the co-
Chairperson of the Finance Commission; '
(¢} Fourmembers of the Provincial Assembly, out of whom two shall be appointed by the
leader of the house and the other two'by the leader of the opposition in the Punjab:
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{d) The Secretary in charge of Finance Department, who shall also be the Secretary of
the Finance Commission; _ _ : ’

(e) The Secretary in charge of Local Government and Community Development
Depariment; ' ' '

{fy The Secretary in charge of Planning and Deveipment Department;

{g)} Four experts, out of whom ane shall be a woman, on locai governments and iocal

~ govemment finance appointed in terms of section 174 of this Act; and

(h) Four heads of the local government selected through drawing of lots in the following
manner. }

{i). one_head of the local govemment from amongst all heads of Metropoiitan
Corporations in the Punjab; : - ' S "

(j) one head of the local government from amongst al heads of Municipal Corparations,
Municipal Committees and Town Committees’in the Punjab; and

(k) two heads of the local government from amongst all heads of Tehsii Councils in the
_ Punjab. _ .

{3) In case of the absence of the chairperson for any reason, the co-chairperson shall
chair the Finance Commission and in case he is aiso absent, the present members shall-elect ohe of
them to chair the Finarice Commission for the duration of his absence. )

(4)  The Finance. Commission may ‘co-opt any. other person. for ‘advice in relation 1o a
particular matter under its consideration; howevey, the co-opted member shall have no right of vote.

(5) No proceedings of act of the Finance Commission shall be invalid merely on ground
of existence of a vacancy.or defect in composition of the Finance Commission.

(6)  The members of the Finance Commission shall. be paid such remuneration and other
allowances as the Government may determine from time 1o time.

(7 The remuneration. and: other allowances af a member of the Finance Commission

shail not be varied fo his disadvantage during his term in office..

176. Term of office and: premature removal -of certain members.— {1} The Ministers and
Secretaries referred to in section 174 .0f this Act shal be ex-officio members of Finance
Ccommission ' . :

(2) A head of the local government referced to in section 174 of this Act shall hoid the
office of member of Finance Commission for two year from the date of assumption of office.

(3) An expert member referred to in section 174 of this Act shall hold office for four years
from the date of assumption:of office.. L o

{4) The'Govemment_may._i_after_-:due:_notit:e anid inguiry in the prescriped manner, remove
any member of the Finance_Commiss’ion, not being the member referred to in subsection {1), during
the tenure of his office an ground of inefficiency. misconduct, misuse of office or inability to perform
functions on account of bad heaith or physical or mental incapacity.

' (5) . Any member of the Finance Commission, not being the member referred to in

subsection (1), may resign from his office by writing unger his hand.

476. Casual vacancies.~ (1) Where the position of a member, not being the Minister or a
Secratary 10 the Geovernment of the Punjab, becomes vacant on account of his resignation, removal,
death or for ahy other cause, the Gavernment shall appoint 2 person to fill this vacancy in the same
mmanner as was applicable fof the selection of that mamber. S

{2). Aperson appointed under subsection (1) shaft hold office for the remainder of the
ferm of office of the member to whom He replaces. ' '

177. EBlgibiiity for appointment as ap oxpert or a member representing heads of the local
governgents.— (1) A person shail be eligible for. appointment A% an expert member under section
174 of thig Actif: '
(a) he holds at feast sideen years edugation in a disciphing related to the functions of the
Finance Commission, pagsssses special knowledge of economics, public finance,
accounts, of working of the tocgl governments in general with at least fifteén-year
experience in the aforesaid:or any other related affairs; '
(b} he is, for the time being, qualified to be a candidate for an efection under section 108
of this Act; ’ ’
(c) he is not in the service of Pakistan or any office or body. which is set up, or pwned of
controlied by the Governmient, or a local govemment in the Punjab, or in which the

Government gr a local government-hag 2 controlling share. or interest or ptherwise

holds any office of profit in the Govemnmant; o

(d) he is not a memiber of a political parly or holds any office of a political party or i5 in the’
employment of a political party or on the date of his consideration for appointment at
least five years have not lapsed since he ceased 1o be such member, or holder of
such office or in such employment. ' : Co ‘
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(2) Subject to the provisions of subsection (4), a person who has previously remained as
an expert member shall be eligible for re-appointment as a member of the Finance Commission,
(3) No head of the local government shall be eligible for appointment as a member of the

during the precading four calendar years.

{4) An expert member or a head of the local government who has previously been
removed from the office of a member of the Finance Commission under subsection (4) of section
178 of this Act shall not be eligible for appointment as a member of the Finarce Commission
subsequently, ' :

as member.

179.  Oath of office of members of Finance Commission.— Before entering upon office, every
member of the Finance Commission shall make an’ oath i the form set out in the Eleventh
Scheduile, - '

180. General functions of the Finance Commission.- (1) In addition to any other wark
assigned to it under this Act or any other law for the time baing in force, the Finance Commission
shall: A

(a) establish formulae for determining the size of provincial allocable amount and the
share of kocal governments and panchayats: and neighbourhood councils from this
amount under section 186 of this Act;

{b) oversee and report upon the transfer of share of local governments from thie
provincial allocable amount in accordance with the formulae referred to in clause (a);

(C) advise the Government or a local government an matters relating to fiscal transfers 1o
and fiscat performance of local governments; _

(d) advise the Govemnmeént or ‘a iocal government .on specific matters, objections or
claims i relation to fiscal Yrarisfers under Chapter XXl of this Act;

(e) support local governments in effecting improvemsnts in their fiscal capacity and
performance,  better budget management and increased adherence fo financial and
_pracurement laws; -

(h ‘fix upper and loweriimits of such local tax, fee, rate, toli, rent or other charge imposed
under this Act for various local governments as it considers appropriate;

(9} fix an enhanced incidence of a Iocal tax, fee, rate. toll. rent or other charge of 2 local
government if it is under fisca! distress;

(h) recommend the schedule, nature ang structure of independent audits of the local
govemnments: ' : ,_

(i} monitor fiscal heaith of local governments on an annual basis in particular their fiscal
effort and performance; their ability to' meet budgetary and development targets, their
debt management and to make a determination of fiscal distress defined in terms of
the ability of a focal government to balance their budgets by ensuring that the sum of
estimated net revenues and appropriated fund balances are sufficient to ‘rover
appropriations and other ligbitities Including pension ang general provideny fund
liabilities; o :

"{}) during the first month of each financial year, present to the Government. and alf focai
' _governments in the Punjah a report on fiscal performance of local govemments
during the previous financial year which shall, among other things. include an
analysis of the matters referred (o in this subsection and fiscal transfers made to the
‘local governments and ewi resources raised by them and their performance in
meeting budgetary and performance objectives, :
(2) - The report referred to in clause (h) of subsection (1) shall be laid before the Provingial
Assembly. _ '
(3)  The Finance Commission shall not be subject to or take cognizance of the directions
of any person as to the manner in which it shafi discharge its duties. - _ T
~ (4)  The Government shall, during the exercise of ks powers under this Act, have regards
to the recommendations, reports and .advice of the Finance Commission in relation to the matters
mentioned undersubsection.(1). ' '
Explanatién: For the purpose of this section, the termv fiscal stress shall mean the condition
under-which a.focal government is unable to generate sufficient receipts within the period under
question to meet its expenditure and other liabilities. '
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181. Right of local governments to refer objections to Finance Commission.— (1) Where a
local government has any.objection on the sums to be transferred or likely to be transferred to it or to
any otfier local government from provincial allocable amount under this Act, that local government
may make a reference tothe Finance Commigsion.. :

{2) Every reference under subsection (1) shall be made in writing and contain grounds of
objection. o S Do
(3) The Finance Commission shall, aftar due notice and inquiry, decide svery reference
made to it under this section in not mora than sixty days. .

182, Procedure of Finance Commission.— (1) The Finance Commission shafl, subject to this Act
and the rules, regulate its own procedure. ] _
(2).  All decisions of the Finance Commission shall be made through a simple majosity of

- votes of the members present and voting on one member one vote basis.

{3) The.quorum pecessary for transaction of business at an ordinary or special meeting
of the Finance Cammission shall be one-half of the members holding office at the time out of whom

not less than two shall be the.expert members. . : _

{4} All meetings of the Finance Commission shall be public unless the members present,
by a simple majority vote, decide to exclude public from the whole or part of the proceedings on the
ground.that public information of the proceedings of its mesting shall be prejudicial to public interest
by reason of the confidential nature of business to be transacted at that meeating or for such other
special reasons as may arise from the nature of business to be transacted or the proceedings at the
meeting. .
(5 The Finance Commission shall exercise the same powers as are vested in a Civil
Court under the Code of Civil Procedure, 1908 (V of 1908) with regards to summoning and enforcing
the. attendance of any:person :and compeling the preduction of documents and records for the
purposes of this Act. . L : .

183. Duty of local governments and other public entities etc. 1o cooparate with Finance
Commission.— (1) The Finance Commission may require the Government, a local government, an
agency owned or managed by the Govemment or a: local govemment, or any other person or
authority. in the Punjab:to render assistance to it or to provide .all information which it reasonably
requires for the purposes of this Act.

2 it shall be the duty of the Government and alf such tocal govemments, public entities,
or gther persons and authorities to render assistance or to provide information a&s is required by the
Finance Commission under sub-section (1). .

184. Secretariat of the Finance Commission— {1) The Finance Commission shall have a
secretariat comprising such number of officers and staff as the Government may from time to time
determine : _
{2} There shall be a separate budget for the Finance Commission in the annual budget of
the Purjab, _ o : ' '
: 3 The secretariat of the Finance Commission: shall be headed by the Secretary in
charge of Finance Department who shall also be the Principal Accounting Officer of the Fipance
Commission. : _ : : :

Chapter XXIiI -Intm-gwemmental Fiscal Transfers

185. Provipcial aHocabie amount and W to the !oeni governments.— (1} Before the
sommencemgt of each financial year, the Goyermment shall set aslde a:portion of moneys likely to
be recalved in the copsolidated fund during that financial year to pe called the provincla! allocabls
amount, L - : L :

_ {2} The peavincial allocable amoung shall be transferred to local governments,
panchayats snd neighbourhood councils in accardance with the provisions of section 186 of this Act.

186. Procgss for determination of provinclal allogable amount and share of indlvidual local
governments.— (1) As soon as may be, but not igter than six months of the commencement of this
Agt and at feast six months prior to the commencgmen) of every fourth financial year thereafter, the
Finance Commission shall make recommendation 4o the Government for estabiishing formutae for
. {a) the size of.provincial aliocable smount in accordance with the. principles set out at
section 189 of thisActand -~ 1 = ' T .
(b} the coliactive share of panchayats and neighbourhodd councils and the share of
individual local govemmants from the provincial allocabi¢’ amount in’ accordance with
the principles set cut at section 190 of this Act, : B :
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{2) Not less than two months before the commencement of each financial year, the
Finance Commission shall make recommendation to the Government in respect of:
{a) the value of provincial aflocable amount -for that financial year as per formula
determined under clauge (a} of subsection (1) and :
(b} the moneys to be transferred to each local government in the Punjab as pér-formula
determined under clause (b) of subsection {1). : o .
(3) . The Government shail, within twenty-one days of the receipt of a recommendation
under subsection {f) or subsection (2} may: ' : .
(&) accept it; or S '
(b) refer it back tg the Finance Commission if it considers that it is not in accordance with
this Act or suffers from & factualamor, o
within fiteen days of the receipt of a reference under
of the' Government and resubmit its recommendation

ause {a) of subsection
the. Government shall, having
this. Act, ‘approve the aforesaid
‘allocate provincial allocable
ividi fal‘gliéeable amount.
{6) The formulae, pr vincial allocable amount and the shares of individual focal
governments from the provincial allocable: amount approved by the Government and the related
recommendation of the Finance Commission shall be tabied in the Provincial Assembly as part of
i Bill for the relevant financial year.

187. ‘Duty of Finance Commission to consider views of Government and local
governments.— in preparing a recommendation for the Government under section 186 of this Act,
the Finance Commission may inform itself in the way it considers appropriate and shall aiso receive,
consider and decide any submission made to it by the Government or a local government in this:
respect. e

188. Term of formulae on share of local governments and their revision.- (1} After their
approval by the Govemmient, formulae refarred to in section 186 of this Act shall remain in force for
the following four financial years, )

{2 The Finance Corimission shall, at least six months prior to the expiry of enforcement
period of a formuia referred to in subsection (1), make recommendation 1o the Government for
estabiishing a fresh formuia. _

{3 in case the recommendation of the Finance Commission under subsaction {2 is not
approved by the Govemmeni before tha expiry of aforesaid enforcement period, the last approved
formuia shail continue to remain in force tifi such time that a new formula is approved.

189, Principles for determining provincial allocable amount—~ (1). The provincial allocabis
amount shali constitute not less than twenty-six per-sentum of the general revenue receipts of the
provinge in'the relevant financial year for the first:two financiai years following the commencemerit of
this-Act-and thereafter constitute not less: than twenty-eight per centum of the general revenue
receipt of the province in the relevant financial year - o '

. (2) The grant in lieu of Octrof and Zilia Tax being received by locat governments at the
commencement of this Act shall be included in the provincial aliocable amount for the- purpose of
meeting the minimum threshold fixed at subsection {1). '
¢ (3)  Where, after the commencement of this Act, the Government withdraws any local fax,

fes, rate,-toli, rent or any other tharge-of 3’ local govemment in lieu of an equivalent grant; such
grant shalt not be included in the provincial ailocable amount but shali be transferred ty-the loca)
govemments by the Finance Commission in accordance with the principles set out at section 190 of
this Act. = oo T .
(4  Thefinal value of the provincial aliocable amount shall be worked out on tha basis of
actual receipts of the province during a given financial year.and any adjustments shall pe made
accordingly In that or the following financisl year, SRR R
190, Princlples for determining transfery to Individual tocal governments and related
jrants.~ (1}, The: collective share of panchayats and neighbourhood councils' shalt eonstitute not
mase.than ten per centum of the provincia! allocable amount. S '
SN2y inoso far as possivie, -the share of a local government in the provinciai allocable
amount shall be worked out having regard to the foliowing:— R . .

: (a) fiscal’ needs of the iocal government that is moneys required by it to maintain

minimum service standards in relation:io the functions assignad to it under this Act:

‘b equaiization payments that is the fHonevs transferred o the Jocal govermnment to
compensate for comparative poverty and backwardness of the tocai area;
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{c) fiscal capagcity that is the potential of the local govemment to. raise local taxes, toll,

~ fees, rates and other charges under this Act; :

(d) fiscal effort that is the Jocal government is compensated for collecting higher local
taxes, toll, fees, rates, rents and other ¢harges as against the potential to raise them;

{e) better expenditure management that is the local government is compensated for

“adherence 1o financial and procurement rules, bringing innovations and transparency

in its working and achieving higher valiie formoney,-and g
{f) quality of public sefvices that is the local government is compensated for maintaining
higher quality of public services. : o
- {3} Based'on the aboye, provincial aliogable amount shail be transferred to the local
govérnments throughany ong or more of the following medns, namely:- C

{a) General purpose transfers worked out on the basis of principle given at clause (a}, (b}
and (c} of subsection (1); and

{b} Performance grants worked out o thie basis of principles given at clause {d), (e) and
(h of subsection (1).

“Chapter XXIV = Local Government Accounts and Audit

191. Aéqpunt_'s of locat governments to be kept.in the prescribed manner.— Accounts aof all
receipts and expenditure of a local govemnment shail bekeptin the prescribed manner and form.

. 192. -Annual statement of accounts;— (1):The Director Local Fund Audtt shall, soon after the
close of each financial year, prepare statement-of accounts of every local government in the Punjab
for that financial year and submit it to the respective Chief Officer and the Government by such date
as the Govemment may from time to time:direct: :

2y  The.Chief Officer shall submit a copy of the annual statement of accounts to the head
of the local government and convenor for the consideration of the council at its next practicable
meeting. ' .
{3 Among other things, every statement under subsection {1} shall include 2 complete
description of the amounts of receipts:and disbursements, -respectively credited and debited to the:
iocal furid and the Balance atthe ‘credst of the said fund at the close of the reigvant financial year.

193, Monthly abstract of accounts.- (1) The-Director Local Fund Audit shalt, not later than a
fortnight after the close of each calgndar month, prepare an abstractof ail receipts and payments,
respettively credited and debited o the local fund, public fund or any other fund of .ak local
government in the Punjab during that monttr and submit a -copy thereof to the respective Ghief
Officer andithe Government. :

2) The Chief Officer shail submit a copy of the-monthly abstract of accounts to the head
of ihe igcal goveérnment and convenor <or the consideration of the council at its next practicable
mesting. . :

194. Authority for audit of jocal government accounts.— (1) The Auditor General of Pakistan
shall, on the basiz of such audits as he.considers appropriate or necessary, cedtify the accounts.of a
tocal government for each financialyear.- - " = - . .

(2}  Except where the Government, after having consulted him on this matter, appoints

the Accountant General for this purpose, the Director Local Fund Audit shail pre-audit all payments
from the local fund of a local government in the prescribed manner and form. o
{3) A head of the local ‘governmant. may appoint an internal auditor in the prescribed

manner for assisting and adviging him in agding value to and.improving local govemment
operations. S : e :

195. Extra-ordinary audits.— The Government may, at any time, on the basis of information
éontgined in an annual audit report, or a special.audit report, or for any other reason, direct the
Auditor General or an authorized auditor to undergke an extra-ordinary audit of the accounts of one
‘or more local governments; or of ary aspact of thoge accourds.

198. Audit reports.— (1) On completion of eyery audit of accounts of a local government under
sacllon 164 or195 of this Act. the Auditor Genaral or the authorized auditor, shall prepare a report
on every matenai-impropriety, irregularity, loss, misappropriation, ‘waste or misapplication of
expanditure or on the recovery of moneys ‘due to the jgcal government which comes to his notice
during the audit and submit it forthwith to the respective Lhief Officer and:the Government,

(2)  Nothing in this aaction shall prevent the Auditor General or the authorized auditor
fror preparing ang. submitting: a repert in-the like manner pefore the sompletion.of audit on_any
matter which.comes 1o his:notice during the.course of audit and requires urgent:attention.
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187.  Consideration of audit report and duty to remedy defects.— {1} On receipt of an audn
report under section 196 of this Act, the Chief Officer shall forthwith submit it to the head of the focal
government and the convenor for consideration of the council at its next practicable meeting.

- {2) Every local government shall forthwith remedy any defect or iregularity pointed out in
the audit report and forthwith submit a report on the action’ taken in this regard to the Govemment

{3 In case a local government does not remedy any defect .or iragularity within a
reasonable period, the Government may pass such order as it may deem fit and may also fix a time
period within which the local government shall remedy such defect or irregularity.

(4} All cases of material impropriety, iregularity, loss, or misappropriation, waste or
misappiication of expenditure or-on the recovery .of moneys. pointed out in an audit feport shail be
- considered and decided by the Pubiic Accounts Commitiée or its sub-committees in the prescribed
manney, . : .

198. Authority of Auditor General to inspect documents etc.— (1) The Auditor General shall,
during the course of audit of a logal government under this Act, have the autherity to:-
(a) access and inspect all books, deeds, contracts, accounts, vouthers, receipts, maps,
. plans, documents, or other information, materials or.things as he may reasonably
require;
(b):enter into and inspect, at alf reasonable times, any building, land, premises or
- “stiucture owned, used, managed or controlied by the local government; and
{c) examine, at all reasonable times and after due notice, the head of the local
government, convenor or any councillor, the Chief Officer or any other officer or
servant of the local government. '
{2} It shall be the duty of every head of the local government, convenor and councilior,
Chief Officer-and other officers and servants of the local government or any other person or-authority

189.  Punishment for obstruction etc. In the audit— (1) Any head of the local govemment,
convenor, councilior, officer or servant of the local government or any other person or authority who
- obstructs or impedes or refuses to comply with an instruction of the Auditor General under section
198 of this Act shalf be punished with imprisonment for. & term which may extend to one month or
with-a fine which may extend to ten thousand rupees or both. '
~{2)  An offence under this section shall be non-cognizable within the meaning. of section
2(}) of the Code of Criminal Procedure, 1898 (Act V of 1898).

(3} No court shall take cognizance of an offence under this section except upon =z
complaint in writing made by:or under the authority of ah officer authorized by the Govemnment in

this behalf. : :

200. Statement of accounts and audht reports to be made public.— (1) The Chief Officer shail
display at a conspicuous place in the office of the locat:-government and such other places and
manner as the Govemnment may from time to time direct, a-copy of the annual statement of accounts
and audit report of accounts of the local government for public inspection. :

{2} The Chief Officer shall-also make available a book for the record of any objections or
suggestions conceming the statement and report mentioned in:subsection (1} and shaill also make
afrangements so that any councillor or a resident of the local area:or other persen interested in the
matter may, at any reasonable time, record his objections or suggestions in that book,

- (3)  The Chief Officer shall, at such intervals as the Government may from time to time
direct, bring to the notice of the head of the local government, the convenor, Auditor General and the
Govemiment a¥f objections or suggestions recorded in the book mentioned in subsection (2).

201 Audit fees.— (1) The Gavernment may from'time to time determine a scale of fee in respect
of audit of aiccounts of jocal governments under this Act. B _ ‘

(2) A local govemment shall pay 1o the Government such-amount as fee'for audit of ks
accounts in accordance with scale of fee determined under subsection (1) above.

N PART§ '
_ AQCDUNTABJE_JTY. OVERSIGHT AND RESPONSIVENESS -
: ~ Chapter xxv- Internal qqnt'rols _
202. - Power of the council fo remove a‘head of the local goﬁptm’:’:énl and convenor.— (1) A

head of the local govemment shall stand removed from his office if the respective council, through a
resolution passed by three-fourth majority of the caunciliors for the time being holding office, decide
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to remove him on the ground of misconduct within the. meanings of section 220 of this Act or if, in
their epinion, his remayal appears to have become necessary for effective parformance of functions
by the local government. - ) ' I ' :
2 in the like manner, a conveno{ shall stand removed from his office if the respective

councit, through a resolution passed by simple maijority of the councillors for the time being holding
office, decide to-remove him on the ground of misconduct within the meanings of section 220 of this
Act or if, in.their opinion, -his removal appears to have. become hecessary for effective performance
of the functions of the local govemment. '

(3) . A counci shall not proceed against the head of the local government or convenor
unless a notice to propose;a resclution. under this section has been delivered upon the Government,
the Chief Officer and the head of the local govemment. ' B

)] Every notice of intent to propose a resolution under this section shall;

{a).be signed by at least ane-third of the councillors halding office;

(b} contain 2 statement of reasons for.the proposed remgval; and

{c) specify aday for the holding of a special fmeeting of the council fo cansider the

proposed removal, being a day, which is not less than fifteen working days after the
. ..day on which the notice is.delivered to the Chief Officer. .

. {5) -On receipt.of notice under-subsection. (2), the Chief Officer shall forthwith send a copy
of the same to every councilior and shall also display it at a conspicuous place in the office of the .
lecal government.

()] Subsequent to the receipt of the notice, the convenar shall convene a special meeting
of-the council on the date specified initto consider the proposed removal. _

. (M Incasethe convenor does not take any steps to convene a special meeting by such
day which is five days prior to the day specified under subsection (3), a notice for the convening of
special meeting shall be issued by the Govemment. o _

{8) - The head of the iocal government or the gonvenor who is proposed to be removed
from office shall have a rightto make a statement of response in relation to the proposal.for removal
hefore the council. : s R L

(@)  Without prejudice to any other provision of this Act, where a resolution for the removal
of a head of the local govermnment .succeeds; the council shall dissolve immediately and fresh
elections shall be calied under gection 117 of this Acl. -

203. Certain fimitations to apply in bringing a resolution for removal of a head of focal
' government and convenor.~ No resolution for the removal of a head of the jocal government of
convenor shall be proposed oF approved by the .council unless a pericd of twelve months has
elapsed subsequent to the sssumption of office by him or where a period of twelve months is
rernaining in completion of the term of the council in terms of section 142 of this Act.
204, Oversight through committees of the councii— (1) A council may constitute such
committees . as -t deems appropriate o ovefsee and rsport upon the performance of iocal
government in its yarious functions and anciiiary matters..
{2) Amang other things, such committees shall report upon.
(a) achievement of any targets set out by the head of the local government or the council;
{b} degree of responsivenass of the local government to citizens needs; and
{c) access to and quality.of public services delivered by the local government.

(3) Upon consideration of report submitted by a committes, the council ‘may, through a
resolution passed with simpie majority of votes of counciliors present and voting, require the head of
the focal government to take such action as it considers appropriate to effect improvement or
remedy a defect or jregulatity. : ' -

(4) During its work,.a monitoring committee shall not intrude or interfere in or control the
work of any officer of the-local govemment. : : S .

(5) A member ‘of the monitoring committee involved in violation of any provision of
subsagtion: (4) shall be removed from the monitoring committee by the respective council,

205. jnternal inspections.~ {1) A head of the local government may, through a written -order,
requie the Chief Officer to conduct inspections to examine and report upon the peiformance of the
- foca goverament either personally of through such other gificer of the local government as the head
of the local government considers appropriate. _
(2) Nothing in subsection. (1) shail be-construef to curtail the authority of the head of the
local government to-inspect various offices and performance of the local government personally.

206. intefnal inquirles.— The head of the local govesmerit may, by an order in writing, require -
the Chief Officer to inquire info any matier conceming the focal govemment either personally of
through any other officer of the tocal governient and submit:a report atong with the proceedings of
the inquiry o him within such pericd as be may direct. S
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Chapter XXV ~Continuous Supervision of Local Governmants

207. inspectorate of Local Governments.— (1} The Government shall, as scon as may be. but
not later than six months of the commencement of this Act, establish inspectorate- of Local
Governments, hereinafter called the Irispectorate, to inspect, monitor, review and report upon the
erformance of local governments in thé Punjab. T o
... {2) The Inspectorate shall be headed by an Inspector General and consist of such number
and-description of Inspectors and oiher staff as the Government may from time to time détermine:

Yearly inspections.— (1) The Inspector General shall, either personally or through any of his
pectors, comprehensively inspect ali-focal govemments in the Punjab at least once in every
financial year and forthwith report the resutts of every such inspection to the Government and the
Chief Officer of the local govemment so inspected. T
(2) Every report of the Inspsctor General under subsaction (1):shalt be made in such form
and manner as may be prescribed and, among other things, include hig'assessment of the quality of
public services provided by the local govemnment against standards specified under section 29 of
this At : IR T
{3) Not more than sixty days after the close of each financial- year, the Government shail
lay a consolidated report of alt inspections ¢afried out during that financtal year under subsection (1)
before the Provincial Assembly. : B

209. Special inspections.— (1) Without any prejudice to the provisions of section 208 of this Act,
the Government may, at any time, require the Inspector General'or any of its other officers to make
an inspection of any office, facility, aquipment of store, service, work or any cther thing controlled by
or being undertaken by a local government and réport the results of such inspection within such time
and in such manner as directed. i o

(2} ' Nothing in this Chapter shall be construed to prohibit the Inspector General in any
manner from making an inspection of -any office, facility, equipment or. sfore, service, work or any
other thing controlled by or being undertaken by the local government at any time, sither personally
or through an Inspector, where he deems it appropriate for the purpose of thig Act.

(3) The results of every inspection undertaken under subsection (2) shalk be forthwith
feported to the Government, and the Chief Officer of the local government inspected in such form
- and manner as may be prescribed.

210. Powers of the person inapecting a local government.— {1) For the purpose of making an
inspaction under this Chapter, the Inspector General, an Inspector or the officer of the Government
referred to in section 203 of this Act may require the head of the local government, Chisf Officer or
any other officer of the local government.- '
{a} to call for and inspect or cause to be inspected files, registers, books or documents in
the possession or under his control or the. control of the relevant local government:
(b} to require the production of such report, retum, plan, estimate, statement, accounts,
documents and copies of documents relating to the working of the local government
as he may deem fit; S .
{c) to attend the meetings of the local government and to take part in discussions and
other proceedings without having a right to vote; -
{d) to enter, inspect and survey or cause to be entered -or inspected and surveyed any
- property owned, managed or controlled’ by a local government or any facility
maintained by or any work in progress under the directions of a local government;
and , -
{e} to inquire generally into the affairs of the focal government. o
(2) For the aforesaid purpase, the Inspector General, Inspector or the officer of the
Government referred to in section 207 of this Act may also inspect the coridition of any pan of the
concemed locai area. R . o

- 211, Local governments to take action an inspactiop report.~ (1) Immediately upon receipt of

an inspection report under seclion: 208 or 209 of thia Act, the Chief Officer shail, submit a copy
thereof to the head of the local govemment, :
~ {2} The'head of the local government shall take such action on the inspection report.as -
may be required. _ e s : T

(3) Within thirty days of the receipt of an‘ingpection report, a local government shall

annotate the inspection réport and forward it to the Government and the Inspéctor Ganiéral or, as the
case may be, the officer of the Govemment referred to in section 209 of this Act who may issug such

- further directions and adviss to.the local government as may be necessary. P
- ..;{4) In case of any dispute or difference: of apinion between the local government and the
Inspector General ‘or the officer:tf the Govemment referred to in section 209 of this Act on a
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particular matter relating to the inspection feport, ‘any of them may refer the matter to the
Government and the decision of the Govemmgnt on that issue shall be final. !

Chapter XXVl = Responsiveness to Citizens Needs o
212, Duties of local governments towards residents of local area~ (1) Subject to the -
provisions of ‘this Act. every local government shilt be responsible to the residents for the due
discharge of its functions. _ ' ' .
(2) A iocal govemment shall take every . measure within g’ means to consult with and
promote effective participation by the residents in its affairs.

"(3) * The Govemment may, by an order‘published In the official gazette, determine duties of
the local governments with respact 1o publication of information on'their ‘workifig. requirement of
advance notices and holding. of consultative hearing befare making such decisidns or undertaking
such work as the Government considers appropriaté. ' :

{4 Every head shall invite all residents of the respective local area to a general meeting
convened an biannual basis to infofim them generally on the performance of local government
including achievement made against local and annual development plans'as mentioned in section
2610f this Act and solicit their views and: suggestion for improvernent, and record their concerns,
interests and priorities in reiation to the funictions and duties ofthe iacal government.

213. Requirement to consuit residents in certaln cases.~ Without any prejudice to the
provisions of section 212 of this Act, a jocal government shall provide advance public notice and
hold consultative hearing:- 5 _ ' - a '
<77 taYin relation to the approval of estimate of receipts and expenditures under section 134
‘of this Act; T ' ' : '
(b)'in refation to imposition of a new tax, tol, fees. rate-or any other charge, or revision of
an existing tax, toll, fees, rate or any other charge in the marniner given under section
1586 of this Act; and
{c) for the drawing or adoption of a land-Use plan or revigion of an existing land use plan
under section 259 of this Act. ' '

214, - Community initiatives.— {1) Every local government shall allocate a portion of its funds.

heing not less than five per cerntum of the total expenditures 1o be incurred by it in a particular
financial year on construction works, to support such activities which dre proposed by the residents

and implemented by them directly through a Neighbouthood Council In case of an urban local
government and a Panchayat in case ofa Tehsil Council. - R -
: (2) In each financial year: sufficiently before the preparation of annual budget, every local
government shall invite proposals for attivities referred to in subsection (1) above by a fixed date
and apbrove, in order of priofity, such number of activities as it can support within- the available
aliogated funds. L . _ B '
"7 (3)  No attivity shall be-approved as aforesaid unless: -
- {a} the activity, in view of the:Chief Officer, refates to the functions assigned to the local
- government: under this Act and is expected 16 benefit the residents at large by
provisioning of @ new work, amenity or facility or improvement of an existing work,
amenity or facilty: - ) ' )
{b)' the cost of the proposed activity is realistic and determined in the prescribed manner;
. and L 13 Pedistin 2 f _
(¢) the residents likely to benefit from the proposed activity have deposited not Jess than
twenty per centum of its cost with the logat govemment. _ :
{4)  A'local government may enter into agreement with the residents likely to benefit fram
ihe aglivity as regards the application of cost or arrangements for the mainténance and operation of
amenibies or faciiities provided or improved through such aclivity. ' '

_ Chapter XXV - Tr.ps;:_a’wnc_y

'215. “Generai tules of condijict.~ (1) While performiing any duty or exercising any power under
this Acl. it shall be the duly of evary head of the local governmefit, convenor, counciior, Chie{
Officer, officer and servant of the local government tq: '

{a)  act honéstly gnd in a falr and ransparent manner,

(b)  exercise due care and diligence; and ' : ' o

{c} not to- make jmproper uss of his office of information acquired by him becayse of his
being in such officeto gain or attempt to gain, directly or indirectly, an’ adyaritags for himse!f
or for ahy ather person; or cause or attempt fo cause, any detriment to the lacal government,
{2) A person whoKnowingly acts in conhtravention of the provisions of subsettion (1) shall

be guilty of ait offence under settion 287 ¢f this Act and i he.is 2 head of ‘the local-government,

corivenor or councillor, he ‘shalt, in ‘addition to’ suth punishment, may. alsp be- disqualified and
removed from his office:under section 232 of this. Act. ' ’ '
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216. Conflict of interest.— (1) For the purpose of this Chapter, a head of the local government,
convenor, counciltor, officer or servant of the local government or.any other person shall be deemed
to have. a conflict of interest in respect contract, proposed. contract or any other matter to be
discussed or decided by that local governmen i f its comimittee or sub-committes, as
the case may be, of which he is a merhber, if:-
... (@) he himself or any of his immediate relatives, or his empioyer or employee in relation ‘o
that contract, proposed contract or any other matter- .
{i) wouid receive or have a reasonable expectation of receiving, a direct or indirect
) pecuniary or some other benefit, share or interest; or o -
- {i) . would suffer or have & reasgnable expectation of suffering, a direct or indirect
' pecuniary or some other-détriment; or o
... -(Hi) could be reasonably perceived. as receiving a direct or indirect pecuniary or some
- other benefit, share or interest or suffering a direct or indirect pecuniary or some
. other detriment; or ' - _
- (b} he has professionally -acted in refation to that contract, proposed contract or any other
matter on behalf of any person having therein such share or interest as aforesaid: or

(c) he is of the opinion or could be reasonably perceived to have such opinion that the

being a-voter, local resident or tax payer to the locai government and is.held in common with other
voters, local residents and tax payars.

217.  Duty to abstain from proceedings in case of conflict of interest.— (1) When any contract,
proposed contract or any other matter is to be, or is likely to be considered or discussed at a
meeting of a local govemment, council or any of its committee or sub-committee, the head of the

of such contract, proposed contract or any other matter must:- _

(a) if he is present at the mesting, forthwith- disclose the nature of his confiict of interest
and leave the meeting after notifying the.convenor or the person presiding the meeting
or the chairperson of the commi e or gub-committee, as the.case may;

(b) if he has a prior knowiedge of the conskieration or discussion.as aforesaid, disclose the
nature of his conflict of interest to the convenor or the chairperson of the committee or
sub-commitiee as the case may be and abstain from the meeting.

(2) A personwho has a conflict of interest as defined under section.216 of this Act shall not

preside over or take part, in any manner, in the considerations or discussion or, or to vote on any
Guestion with respect te the contract, Proposed contract or any other matter in respect of which his
conftict of interest exists, o

Explanation: For the purpose of this section ‘gain’ ‘shall mean to include any form of
enrichment, benefit or advantage whatsoever which may have accrued: to or been acquired by or -
which may accrue to or be acquired by the person or his immediate relatives, or an employer or
smployee. _ . : _

218, nglster of interests.— (1 }Every Chief Officer shall maintain a register of interests in sqdi
form and manner as ma bed. : L
- (2) it shall be d

such form and manner as may be prescribad, ' _
(3)  The Chief Officer shall, on a written application, allow a person to inspect the register of
inferests at the office of the local government during usual office hours.

219.  Code of Conduct for counclliors, officers etc.~ (1) As soon as may be. but not later than
six months of the commeneement of this Act, tha Govemment shall prescribe a Code of Conduct for
the hads of the local govemments, convenars, councillors, officars and servants of the local
overnman, . . e :
oo ~{2)  In addition to any other matter considered apprapriate by the.Government, the Code of
Conduct shall address the follawing matters, namely:- . _ -
;. ~~(a) standards for ethical conduct .of the head of the local govermment, convenar,
R coungcitlgrs, officers and servants. of the focal government;

{b} procedures for resolution of disputes between the coundillors: and‘_ .
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{c) procedure for dealing or interacting with Chief Officer, offtoers and servants of the local
government and officers and servants of the Governmerit.
(3) The Chief Officer shall cause a copy of the Code of Conduct to be made available to
the public for inspection at the oﬁice of the local government during usial office hou'fs

220. Misconduct- For the purpose of this Aci a head of the iocal govemment convenar,
councillor, officer or sefvant of the local go
misconduct if he: o
(a) violates ary prowsion of code.of conduct, pfescnbeéi under section 219 of this Act;
(b}  derefictsifrom duty or shows: *gross negigence in performance of duties’ vﬁith manifest
wrongful intent;
(¢}  knowingly violates any prowsmn of this Act or lawhul darectlons or orders of the
government;
(d} involves in an act that results'in wrongful gain to himself o to any ofher person
(e} _\exercnses powers or authonty vested in h:m under thcs Act or any olher Iaw for the

m ets any act which constltu!es misconduct under this sectron

221, Certain orders to be in writing or to he reduced to writing— (1) A head of the local
government, convenor, comrrittee or sub-commlttee of the coungil, and all officers and servants of
the local government shall act through of under awritten order, if- .
{a} this Act.or any other law tor the time hemg m force requires that the act shall be done
‘through a written‘arder,; -
(b} the act pertamsto exerdse of any authority under this Act orany omer iaw for the
time being in force, -
{c) thie act is;'in view. of the head of the Iocal govemmént or the Chief: Ofﬁcer .of sufficient
importarnice; and;’
" {d) it-has been required as such by the Government for the purposes of this section.
{2} A verbal instruction which-in view‘of the officer or servant of the local govemment
recefving it
? . (a) requires a written order in terms of subséction (1) above shail be referred back by
him to the authority giving such instruction for obtaining a written order,
{b) is lawful and otherwise appropriate-and requires an immediate action, shall be acted
“upon and thereafter reduced to writing and subrnrtted by him to the authority gmng
such instruction for confiomation;
{c) is unlawful or otherwise inappropriate, shall forthwith be reduced in writing and
submitted: by him to’' the authority giving such instruction with the reasons for
considering the mstruction unlawfui or, a8 the cise may be, inappropriate; or .
(d) is lawful and otherwise appropriate but does not fequire an immédiate action, shail be
reduced in writing and subm;tted By him to the authority ghnng such instruction for
aporoval before acmng upon .

zzz. AY orders of local govomment to bo open to Impectlon (1) The Chief Officer shall
maintain a register of alt orders mgde by the head of the local govemment, convenor, -council or any
of its committee or sub-commitieg, an___qfficer or servmt of the: local govamment In such fnrm and_
manner ag may be prescribed.

{2) - The Chief Officer shall cause the mgnstar menttoned in subsection {1} to be available

inspection at the office 'of the jocal goverrmem during usiial office: hour$ and shail, in

a&-ﬂo glso cause It to be available fur inspection by any councmor throuﬁnoui the duratfon of
avery meeting of the councﬁ ’

Chapter XXIX - Oversight by the Government

223. - Supsrvigion of local govemmants.= The Govemment shall, in ha presmbed manner,
exercisg sypenvieion and general gontrol gver the local Povernmertts to engure that they always act
mtl\opuuelntmes-tandperfonnmmnsstncﬂg mmmmepmvnslonaafthis.qct
Wﬂoﬁ‘nrrﬂovﬂ'llawsfmthe time being in force.

224, Calllaglnqmsmﬂwhgallwofmomrmﬂw.ovmm -(1)Myofma

following parscns may, mromamﬂmmmcﬂmmﬂabﬂﬂQdanyW-

bye-law, dedsionororderofalmlgowmment,namfr— : -
{a) the haad of that locat govermment,
(himwwmdmmlmmwmyomeromoerurmmdﬁmm
' govenunenttowhomsudlordensdireded
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{c) a resident of the relevant local area or anyother persan affected by that act or order:
(d) any officer nominated for this purpose by the Gov
(2)  Every complaint under this section may be m

225. Right of certain government officers to attend localgovemmant meetings etc.— The
h_Jtin'ister. Secretary or any other officer authorized by the Gevernmént in this behaff shall have the

226. Power to cailfor information.- (1) The Government may, through a general or specific
order, require a Chief Officer to provide to it by such time or at.such intervals as is specified in the
order: he it =

_ _ 18-council, a committee or sub-committee
of the council or any other mesting of the local government: o

(b}.a resolution of the councit or any recond pertaining to such resolution; | -

{c) a bye-law promulgated by the local government or any record pertaining to such bye-
faw;

{a).any record pertaining to the proceedings of the

{d} an order or instruction of the head of the local government, convenar, councillor, or any
officer or servant of the local government and record pertaining to such arder or
instruction; o C

{e) a document, retum, statement, estimate, statistics or other information regarding any

+  Matter pertaining to or under the control of the iocal government, .

{f) areporton any matter pertaining %o or under the control of a local government; and
{g).a copy of a document in his charge or under the cantrof of a local govemnment.
{2) It shall be duty of the head of the local government, convenor, evary councillor, officer
and servant of the local government to provide such information, documents and record to the Chief
Officer as he may require and otherwise assist him for the purposes of this section,

27. Power of the Govarnmer_:t-;t_o inquire into goﬁp;a_inn.— {1) The Gaovemnment may, on

receipt of a complaint or otherwise, cause an enquiry 1o be. made by the Inspector General or such

oiher officer as it deems appropriatg, into. the affairs of a local government generaily or into any
particular matter concerning the local :gdvernment and submit findings within sich time as it may

dect, and-subject to directions, take such remedial measures as may be warranted by the findings

21 such inguiry. e ) L

(2) A person appointed for an inquiry under subsection {1) shall, for the purpose of inguiry,
nave the powers of a Court under the Code of Civil .Procedure, 1908 (ACt.V of 1908} to take
=vidence and te compel tha attendance of witnesses and the production of documents, :

-, person appointed for an’ inquiry under subsection {1} may, while concluding the
inquiry, also make an order in respect of the cost of inquiry and whether it shail be paid by the local
aovernment or the person on whose complaint the inquiry was conducted. -

{4 Any amount payable by the compiainant under subsection {3) shall be recoverable as
afrear of land revenue. _ L

228. Power of the :Government to suspend certaln resolutions or orders and prohlblf
certain actions of local. governmant— (1) The Government may, by a written order, suspend a
regolution or order of a local government or prohibit doing-of anything or gny.act which is intandpd to
be done or being done by or on behalf of a local goveramant, i in the opinion of the Government
such resolution or order or the doing of such actorthing:- © ° - T
(a) is not in conformity with this Act or with the rules or bye-laws made thereunder or any
other law for the time baing in force; s _ - :

(D) is prejudicial to the public interest: ; o

() 8 likaly to cause waste or damage of local fund, public fund or any other fund of the.

' ~ -+ local government; or o ' R e
(d)

likely to lead to a breach of peace or to Gause Injury or annoyance to the public or
“any class or body of person, - - .
{#)  Acopy of every order ynder subsection (1) shall be sent to the respective haad of lhe
local government who shall consider the matter afrash. o e i e
{3)  The local goveriment shall; after taking' the matter into consideration, pass a

resdlution and send a copy thereof together with acopy of the pfoceedings relating to that resolution
ta the Government. ' . . o

R\ The Government may, alter having.considered the resolution passed by the local
government urider subsection (3) and the proceedings..refated to that resolution, either cancet,

modify or confinm the order passed by it under subsection 1) or take such other action in respect of
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tne matter as may, in its op!mon be just QF expedﬁenl having regards to the circumstances of the
case,

{5 Any resolutlon or order passed by a iocal govsrnment or any act or thmg done or
intended to be done by a local govemment which is revoked or prohibited by the Government shalt
cease to have effect from the date of suchrevocation or prohibition.

. {6)-.. Any resolution or order passed by:a.local govenment or any -act or thing:doing of
.whlch is suspended by the Governmsnt under lhls Act shali not have effect 1ilf such time it remains

229 Power of the Govamment to require a iocal governrnent to take actlon- (1} The
Governmem shall requlra a local govemmnt to take one or mors actions given at subsection {2)
recewed under sactlon 226 of thes Act, Qfr; af any. ﬁndlngs of an mqulry under sectxon 227 of this Act,
or otherwise it conmdets that:-

{a) any duty imposed.or funclion assngned to the local govemment by or under. thts Act or
by-or under. any ‘ather law for the time being in force has not been.undertaken or has

) begn undertaken in an imperfect, inefficient or unsuitable manner;:

(b) the local.-government has falled to comply with any diregtions issued hy the
Government under this Act or any other law foi-the time being in force-or to take such
measures in.any matter as appesr to the Govemment to be . required by the
circumstances of the case or;.

{c).the local government has conststeﬂtiy failed, or has proven inefficient or omervwse
- incompetent to collect a tay;toll, faes rate.or any. other charge or money receivable
by it under this Act; or .

{d) the focal government has failed, or has proven inefficient oF otherwise mcompeieni to
:administer or apply any.of its funds or properties in the. best interest of the residents;

. {2 Where:it considers that oneor more circumstance .as mentioned in subsection (1)
exist, the Government shall, by a written order, direct the head -of the. local government to show
cause within such period as may be specified in the order, and:-

(a} make. arrangements to the. satisfaction of the Government for proper discharge of
duties-or functions referred to in clause (a} above,

{h) comply with'the directions or to take measures referred to in clause (b) of subsection
(por

{c) take such measures of make such arrangements as may be specified by the
Govemment in any matter referred to in clauses (c) and (d) of subsection (1).

230, . Pfo_gadure:wharefhoad,_pf the local gtjvernment fails to show cause or to take action on
dirgctions of the Sovernment.— (1) If within the period specified in an order under section 229 of
this Act any measure or arrangement directed thereunder has not been duly taken or made, or
gauss has nelbeen shown as aferesaid, the Government may, by a written order:-
{2} withhokd transfer of il monays or-such portion of moneys receivable by that jocal
time as the measures or arrangements directed are duly taken or made or
. {b} impose a fine on the local government not: exceeding two per centum of the moneys
receivable by.the local government from the provincial allocable amount during the
. relevant financial year;

{2) The Government may, in addmon to 1mposmg any sanction on the local government
under subsection (1) above, also. procesd to remove the head of the local government. convenor or
a councilior, as the case may be, from office for.not duly undertaking any measure or not making
arrangement as aforesaid despite directions under section 229 of this Act in accordance with the
provisions of section 232 of this Act. :

231, »owo: of the Government ta gake action on its nwn - (1) Where, ln view of the
Government is of the opinion that the arrangemems or measures mentioned . in seetlon 229 of thts
Act shall ke made or taken by the Government itself, it may, by an order, direct the head of the local
government o show calise against making of suth arrangements or taking of such measures by the
Governmarit within a specified period.

{2) Where the head of the. local government fails to show cause within the period
specified under subsection {1} or the ¢ause sbown by him, in.the opinion of the Govemment, is
vnsatisfactory, the Govemment:may by an ordu appeint one or-more at its ofﬂcers to take the action
50 dhrecled.

{31 . . An officer appointed under subsection (2) may for the purpose. of taking. the action
diregted, exercise ali. -powers and authority conférred upon the local government or an officer of the *
jocal government by.or under this Act which are specified in that behall:in the order issued under
subsectlon (2.
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(3 Where a local govemment or provincial or federal agency is not satisfied with the
decision of the Deputy Commissioner, that local-government or agency shall make a reference to
the Gavernmert, . .

" (4)  The Goverament may, after due notice and inquiry, decide the reference without
unnecessary delay and such decision shali be final to that extent.

Chapter XXXIi - Planning, Development and Land Use

251, Local development plan.— {1) Within six months of the assumption of office, every head of
the locat government shall.prepare a pian for the development of respective local area in relation to
the functions of the local government under this Act during the next four years, {o be called the local
development plan. '
R 3] A local ‘development plan shall be Prepared in such form and manner as the

Government may by an order:specify and, among other things, include:

(a) objectives of the local govemment with respect to development of local ares;

{b) strategies for achievément of these objectives and indicators for menitofing such

{c) resoirce pian describing financial and-other resources required for the. attainment of
stated objectives and how such. resgurces will become available to the focal
government. R . .

{3) In the like manner, sufﬁcienﬂy__-befp’r& the commencement of a financial year, every
head of the local government shall prepare a draft pfian of construction or other works and activities
by or on behaif of the loca government to be carried ot during: that financial year, called. the draft
annual development plan, : . -

(4y  Every draft annual development pian prepared under subsection {3).shall be aligned
to and contribute towards the objectives of the local development plan, :

252, [nitiation of proposals for new works etc.— (1) For the purpose of drawing up an annual
development plan, the head of the local government shall call for proposals for carmying out of
construction or other works or activity by:or on behalf of a local government. :

’ {2) A proposal under subsection (1) may be initiated by any one of mare of the following,
namely:- i

{a} a councillor:

(b) the convenor;

(¢} the Chief Officer:

-{d) the councit through a resolution:

- () aresident of the local area: . S
* {f) aPanchayat or Neighbourhoed Council focated in the relevant local area; and

(g) by or under the. authority of the Government,

{3) . Every proposal under subsection { 1) shail be drawn in the prescribed form and made
to the Chief Officer of the relevant local gdovernment by:such dates as may -be specified by the head
of the local government. Coee -

4) The provisions of this section shall not apply to any construction or other work or
activity by or on behalf of a focal government for the:mgintenance, repair or renewing of any of its
existing facility or amenity, the value of which does rot exceed such amounts as the Government
may, from time to time, specify, ) . -

283, Approval of annual development plan.— (1) The head of the local government shall
present the draft annual development pian before the council at a public meeting.
(2)  The.couneil may, with a simpls majority:of vote of aft counciliors holding office:
(a) revise the draft annual davelopment plan;.or : _
(b) approve the draft annual development plan. - -
(3) Where in the view of the head of the lacal gavernment, revision of the. draft annyal
development plan by gouncil is not in .accordance with the provisions. of this Act or is otherwise

{a) approve it with a simpie majority of vole of ak councillors hoiding office; or

(b) revise or reject it with a two-third malority of vote of alt eounciliors holding office,
: (4)  Without any prejudice to other provisions of this section, the annual development plan .
presented by the head of the local government under subsection (3) which is not rejected or revised
by the council:'with two-third: majority, should be deemed 1o have been approved. . :
254, -Government to certify “annual deveiopment plan if not approved ‘by a local
govemment.- (1) In case where annual development plan of a local govemment is not approved
under section 253 of this Act within thirty days of the commencement of the financial year o which #t
pertains, the Governmerd may, after due’ notice to the relevant head of the iocal gavernment and
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having regards to the needs of that local ared, cause such arnual development plan to-be prepared
on'its own and may also certify it. e .

(2) - The annual development plan_certified under subsection (1) shall be deemed to e
‘the @pproved annudl development plan of the local govemment for that financial year.

255. Evaluation and approval of proposals for new works ete.— (1) No construction or otisr
work or activity by on behalf of a local government shall be undertaken unless it is included in the
annual development plan and is. approved by the Local Planning Board of the relevant distrigt
constituted under section 257 of this Act. .~ '

(2} fNo construction or other work or activity shail be approved by the Logal Planning
Board uniess it satisfies the relevant planning guideline specified under section 256 of this Act.

266. Planning guidelines.— (1} As soon as may be, but not later than six months of the
commengcement of this Act, the Govemment shall by an order notified in the officiai gazette, specify
planning guidelines. for-approval of construction or other works or ‘activity by or on behalf of loca!
government. o ' '
{2) Every ptanning guideline shafi;among ather.things: . -
{a) set gut the value, size or type of work: or other activity which may be underiaken by
various local governments; L
(b} set out criteria to be*applied for deciding :actual need for a particular work or activity
on the basis of its sustainability, cost-effectiveness and likely economic and socia!
retums; : } : '
(c) identify one or mcrej-undena_&ersg; as appropriate: persens lo carry oul a specifiec
description of work; and L
{d) set out circumstances in which it is appropriate for a specified type of action tc L=
. taken o mitigate the impact ofa specified description of work. .
(3} Every. order yndeér subsection (1) stal ‘temain arplicable for three financia yeass
following the date of s cerimencement unless it is otherwse smanded or replaced by b»
Govermnment o :

287 Local Planning Board.- *1)} As soon as may oo but rot later than six months after he
commencement of this Agt, the Government shali estabiisiv a Locai Flanning Board for each district
in the Punjab fo: L o o
© ' (a) ensure that all construction or other warks or activity by or on behalf of aii local
government in the district afe in: compliance with the planning guidelines orderec
under section 256 of this Act; and
(b) undertake technical ‘evaluations. and approve every propesal for ungertaking
éonstruction or other works or activity by or an behaif of local government.
{2 A Local Planning Board shall comprise of not less than five members including the
Chisf Officer of The relevant loca! government and at least one gualified angineer having aporopriate
axpenience in planning and undertaking construction of ather work of the particular description unte«
consideration. ' :
{3 Al decisions of the Local Planning Board shail be isken by majority vote of thw
members present and voting on basis of one member ons vote.
- (4} . The Local Plenning Board may co-opt any other person for advice in relation to =
particular matter under its congideration; however, the co-opted members shall have no right of voté
(5)  No procsedings ¢r act of the Local ‘Pighning Board shall be invalid merely on th
ground of existence of a vagancy or defect i its composition,

258, Duty-of every iocal government to maintain public service infrasfructure maps.— shai
be the duty of every local government to prepare and maintain detaled maps of the infrastructure
refating to public services provided by it under this Act or ar; other law for the time being in furce
and from time to time modify and update such maps. :

259. Land use planning and land. use permissions.~ {1} Each local government shall, withir
such period as may be specified by the Government, draw or calise {o be drawn a land use pian
indicating actual land use and the propesed land use.
(2)  Every land use pian shall _
(a) clearly identify the extent of existing planned areas.
(b} designate the remaining areas as non-planned areas; and
(¢} identify the:land use in both planned and pon-planned areas. = C
{(3) A land use plan ‘shall be approved in the manner provided under the relevant
planning faw and in the absence of such law, in the prescribed manver. _
S No tand use permissions shall be grantsd utless such land use is in conformity with
the land use plan for the tifne being in force:forthat area S '
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ST dessiooment and land-usa ‘plans to abide by relevant provincial and regional
wiigsiderations.~ Lsczl devale: e use piar of every lozal government shal
i relevant provingial and reglon; ning considerations and shall work to ensure that
vicies of tha prévincial JOVETnITe

Saiterare observed and fulfilled.

o THEEE

VAT

dnd other agencies having “lawful authority in the

PART 7 o
REGULATION AND ENFORCEMENT

Chapter XXt - Offenices Relating to Local Governmeiit -
- Elections -

. ibition to give, offer or promiseilagal gratification.— (1; No person shal directly or
rectly, byshimself or by any other person on‘his behalf receives, agrees 1o or contracts for; or
“gve, offer of promise any gratification to: ' '

{a)-cast 2 vate or refrain from casting a vole: or

{t} refrain from being a candidate at, or to Wit_hg_:i'raw or retire from an election.

{2, A person who viglates the provisions of “clause {a) of subsection {1) sha#. on
corviction, be punished with an imprisanment for a term not exceeding three years. or with fine not
ekosedng fifty thousand rupees, or with:both. '

(3 A serson who viniates the provisions of clause {b) of subsection {1} shall, on
© cerviction, be punished with Enprisochiment for a-term not exceeding seven years, or with fine which

]

$hai not gxceeding five hundred thousand, or with both.

252. Prohibition to impersonate as a voter.— {1} No person shall vote or apply for a baliot paper
for voting as some other persen whether that ctherperson is living or dead or fictitious.

23 A person.who vioiates the provisions of subsection (1) shalt, on conviction. pe
punished with imprisonm'erit' for a term not exceeding three years, or with fine not exceeding fifty
thousand rupees, or with both.

283. Prohibition to unduly influence outcome of election.— {1) No person shall, in order
to-compel any person to vote, or refrain from voting, or to induce or compel any person to withdraw
his candidature at an election, directiy ot indirectly, by himself-or by any other person on his behalf:-

o (2} make or threaten to ‘make use of any force, viclence or restraint; or inflicts or

threatens to inflict any injfury, damage, ham orioss: or

{b) use any official influence ar Governmental patronage; or

{c) abduct, or put under physical duress; or

{d) use any frauduient device or contrivance to impede or prevent free exercise of the
franchise by a voter: or o : o

(&) compel, induce or prevails upon-any voter to refrain from voting or compel any voter
to vote. . '

(2) A person who contravenes any provision of clause {a}, {b), (d) or (e} of subsection (1)
shall, on conviction, be punished with imprisonmsnt for a term not exceeding three years, or with
fine not exceed.ing three hundret t:cusang mpeas’,_-foi_'__\adth both.

(3) A person who contravenes any provision of clause (¢) of subsection {1) shall, an
conviction, be punished with ‘imprisonment for a term not exceeding five years, or with fing not
exceeding five hundred thousand rupees, or with both, ' T

<64.  Prohibition of certain unwarranted practices.— (1) No person shatl, in relation to ‘an
election .under this Act:- o : - ST
© ' {a) obtain or; pracure, or attempt o obtain or procure, the assistance of any officer or
official of the Federal Government, the Governmient or a locai government or al}thdrity
1o further or hinder the election of a candidate; o '
{b) vote or apply for a ballot Paper-for voling st an -election knewing :that he is not
qualified for voting oriedisqualified fromvoting.: o
(c) vote or apply for a baiiot paper for votitig-more than once gt any polling station;
(d) remove a ballot Paper or a baltet box from a polling statiorn or destroy, damage or
tamper with the ballot-box used at & poliing station; Ce ..
{e) knowingly induce or procure any person to'do any of the aforesaid acts;
{f) withhold statement of election expenses as required under this Act:
{g) make or publish a false statement - o
(i) concerning personal character of a candidate or any. 6f his relations calculated tc
adversely affect the election 6f such candidate; or-
(i) for the purpose of premoling or procuring election of another Candidate;
(i) relating to the symbol of a candidate whether or not such symbo!l has been
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aiiocated to such candidate;.or. -
{) regarding the withdrawal of a candidate;
in) knowingly, in order to supportt: or oppose a candidate, iet, lend, employ, hire. borow
or use any vehicle or vessel for the purpose of conveying voters to or from the polling
station. except when a person conveys himself or any mamber of the housenord to
which he belongs, to or from the pofling station; o
(2 A person who contravenes any provision of clause (a), {d or {e): of subsecﬁon {t)
shall, on. conviction, be punished. with imprisonmant for a 1erm not exceedmg five years or with fine
rot exceeting five hundred thousand fupees, or-with both:
i3t A person who contravénes the provision of clause (f} of subsect;on {1} shal,
gonviction, be punished with impriscnment for a term not exceedmg two years or wlth fine which not
exceeding three hundred thousand rupees, or with both. . ;
(4} A person who contravenes the provision of c[ause {g) of subsectmn {1} shall, on
zonviction, be punished with fine not exceeding three hundfed thousand rupees.
~(5) A person who confravenes any provision of subsection (1) not mentioned in
subsection (2). (3) or {4) shal, on convictien, e punished with fine which not exceeding five
thousand rupees.

265. Canvasging on a polling day prohlblted— (1) No person shaill, on the polling day, in
reiation to an election under this Act:-
{a) convene, call or organise any meeting,
{b) within a radius of two hundred meters of the polling station canvass for votes, or
solicit vote of any voter, or persuade any voter not to vote at the election or for a
particular ¢andidate; or
(c} exhibit, except with the permission of the authorized electoral officer and at a place
reserved for the candidate or his polling agent beyond the radius of one hundred
meters of the polling station, any notice, sign, banner or flag designed t¢ encourage
the voters te vote, or discourage the vaters from voting, for any contesting candidate.
(2) ~ A person who contravenes any -provision of subsectivn {1) shall, on conviction, be
punished with fine not exceedtng two hundred thousand rupees.

266, Disorderly condnct near polling staﬁon — {1} No person shall, in relation to an election
under this Act:-
{&) use. in such manner as to be audible within a pelling station any gramophone,
megaphene, foudspeaker or other apparatus for reproducing or amplifying sounds; or
(d) persistently shout‘in such manner as te-be audible within the polling station; or
(c) dd any act which disturbs or causes annobyance o any voter visiting a polling station
for the purpose of vating, or interferes with the performance of the duty of an electoral
officer or any ather person performing any duty at a polling station; or
(d) abet the doing of any of the aforesaid acts.
{2) A person. who comravanes any prows;on of subsectlon (1) shall on conwctlon be

lhouaand rupees, or with both.

287, thibitlon on tamper%ng with' baiiot paper etc— (1) No perscn sha, in refation to an
glection undeér this Act:-
{a) fraudulently defdge or destroy any nomination paper or ballot paper;
{b) fraudulently take: out gf the polling station any baliot paper or puts into any baliot box
any ballot paper:other than the balict paper he is suthorized under the jules to put in;
{c) without due authority:~
(i} supply any ballot paper to any person,
i} destroy, take, open or otherwise interfere with any baliot box or packet or battot
papers in use for the purpose of elaction; or
(iii) break any seal affixed i in accordance with the provisions of the rules;
(d) cause any delay or interngption In the beginning, conduct or completion of tha
pracedure required {o be immediately carried out on the close of the poll; or
_ (e} -fraudulently or withioyt due authority aﬂ.mpt fo do any of the aforesald acts.

{2} A person:who contravenes . 8ny provision of subsection (1) shall. on conviction, be
punished with imprisonment for a term not’ exceeding eix months, or with fine not excesding one
hundred thousand rupées, or with both, -

(3 Where the person referred to in subsectlon (1} is a candidate tor an election under
this Act, he shail, on conviction, be pinished with imprisenment for a term.riot exceeding five years.
or with fine not exceeding five hundred thousand rupees, or with both

268. Interference with the secrecy of voting prohibited.~ (1) No person shall..in relation to an
election under this A&t~
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(&} interfere or attempt to interfere with a voter when he records his vote;
(b) in any manner obtain or attempt to obtain, in a poliing station, infarmation as 1o the
candidate for whom a voter in that station is about to vote or has voted, or
(c) communicate at any time any information obtained in a polling station as to the
candidate far whom a voter in that station is about to vote or has voted. _
(2} A person who contravenes any provision:-of subsection (1) shall, on conviction, be
punished with imprisonment for a term which ot exceeding three manths, or with-fine not exceeding
twenty thousand rupees. or with both. - o ’

269. Duty to maintain secrecy.— (1) Every candidate and pofling agent attending a poifing station

" shall, in relation to an election under this Act:-

{a) maintain and aid in maintaining the seé_fecy of voting; and
(b} not pass, by any means, any information obtained by him at the counting of votes as
to the candidate for whomi:any vote is given by any particular ballot paper

(2 A candidate or poliing agént who confravenes any provision of subsection (1) shail,

_on conyigtion, be -punished with imprisoriment for a.term not exceeding_six months, or with fine not

exceeding ten théusand rupeés, or with both.

270. Conduct of officials or any other person employed in connection with:election.— {1) An
officer or any other person performing 2 duty in connection with an election shall riot. during the
conduct of managementi of an election or maintenange of order at the polling station under this Act.-
(a} persuade or dissuades any person o give his vote or otherwise infiuences in any
manner the voting of any person :
(b} do any other act caloulated to further or hindar the election of a candidate;
{c) by any means, pass any information obtained by him at tha counting of votes as to
tha candidate for whom any vole is given by any particuiar batiot paper; and
() communicate, except for any purpose authorised by any law, to any person before
the poll is closed any information as to the name or number on the. electoral roll of
any voter who has or has not applied for:a ballot paper, or-has or has not voted at a
polling station. i :
{2) An officer or any other person who contravenes any provision of subsection (1) shall,
on. conviction, be punished impriscnment for a term not exceeding six months, or with fine not
exgeeding ten thousand rupees, or with both

271.  Breach of official duty in connection with slection.— An officer or other person empioyed
by any such officer in connection with his official duties imposed by or under this Act shali be guilty
of an cffence punishabie. with imprisonment for a term not exceeding two years, or with fine not
exceeding ten thousand rupees, or with both, if he,.wilfully and without reasonabte cause, commits

breach of any such official duty, by act or omission.

272, Itegal assistance to a candidate by government servants.— A person in the service of
Pakistan, the Government, a local government, or a body owned ot cantrolted by the federal or a
provinciai government or a 'ocal government shall be guity of an offence punishable with
imprisonment for a term not exceeding one year, or with fine not exceeding twenty-five thousand
rupees, or with both if he, in any manner. provides any iHegal assistance to further or hinder the
election of a candidate. : '

273. Prohibition of excessive expendityre: on election.— (1) No candidate, his ‘agent or any '
other persen.on his behalf shall accumtiatively incur expenses in axcess of the amount fixed under
section 107 of this Act. Sl
{2) A candidate, his agent or other person who contravenes. the provision of subsection
(1} shall, on conviction, be punished imprisontment for a.term not exceeding one year, dr with fina
not exceeding five hundred thousand rupees, or with both : ’ o Co

274, Failure to correctly declare election aspandttqré.—- A candidate for an election unidar this

Act who knowingly submits an incorect retum on expenditures incurred by him, his agent of by
some other persan on his benaif, shall, on-onviction, be punished.with imprisonment for a term not
exceeding six months, or with fine not exceading one hundred thousand rupees, or with both. '

275, Summary trial.— All offences under this Chapter except the offences under sections 261,
262; 263, 264 and 267 of this Act shall be tried in.a surmymary manner in accordance with the
provigions: of the .Code .of Criminal Procedure 1898.(Act V of 1898) but the kmit of punishment
mentioned therein for triat of an- dffence in summary manner shall riot be applicable to the trial of an
offefice under this:section.
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276. Zognizance of offences under this Chapter.— (1) Subject to the provisions of subsection
{2), no count shall take. cognizance of afi offence under this Chapter except upon & complaint
writing of the Deputy ‘Comrissioner of the respective “district, or by an officer employed in
connection with the conduct of election reiating'which an offence was committed and who was also
empowered in this behalf.by the Government. '

2) No court shail take cognizance of an offence under sections 271, 272, 273 and 274 of
this_Act,_ except upon z.complaint in wiiing mads. by, or under the authority of the Election
Commission. == T ' '

" (3) An offence punishable under sections 261, 262, 263, 264, 266 and 267 shall be
cognizable offences within the meanings of section 2(c) of the Code of Crimina! Progedure. 1898
(ActVof1sge). . ' o

" {4)  Anoffence punishable under sactions 265, 2688, 263, 270, 271, 272, 273 and 274 of
this Act shall be non-cognizable offences within-the meanings of section 2(1) of the Code of Criminal

Pracedure, 1898 (Act V.of 1888)..

. Chépler‘--)(xxw - ﬁﬂun!élpal ':Offax_;ces and their Cogn;zance

277. Municipal offences.— Acts o omissions listed in the second column of the Fifteenth
Schedu'e by a person, either directly or indirectly, by himself or any other person. shall be an
offence under this. Act and shali be prosecuted or dealt with in the manner given under section 278
and 279 of this Act. S R :

278. Cognizance of municipal offences.— (1) The relevan! ifgpector shall, on the basis of
information laid before him, or on the basis of own knowiedge or otherwise, forthwith proceed 10
investigate an offence inthe prescribed manner. T

(25  Every investigation under subsection (1} shall unjess so authorized by the respective
Chief Officer, be completed within fifteen days. ' o '

{3) . Where as.a resuft of an investigation. the Inspecior arrives at that there is sufficien’
ewidence of the commission.of an offence, he shall draw 2 charge snest against such persorn <
persons whom he considers guilty of the offence and mention thergin the amount of administrative
penalty which shail be paid by them; in vigw of pecunialy dmis menticrad at thd column of the
Fiijeenth Schedule against that offence. ) :
' (4)  Every charge shest under subsection (3), along with necessary evidence and a nolice
for payment of administrative penalty shall be forthwith communicated by the inspector to all
nersons against whor it is drawn with an option to; seftie the charge, or as the case may be the
charges, by paying the meéntioned amount to ihe respective jocal government within 8 period
specified.in the notice or, in case they. wish $0, gappear before the respective enforcement officer by
that date and contest their cage. _ ' ' _ _

(5}  Where a person fails to pay administrative penally within the period specified under
subsection {4). the inspector shafl submit the charge cr charges against that person along with ths

- invesigation report and necessary evidence bafore the respactive erforgement officer. : :

(8)  Every Inspecior shail once during ¢ach calendar month. or at such other lesser
intervals as the respective Chief Officer may dirgct, subwt a comoiete list of persons who were
proceeded against by him during this period under this seciion and have not paid agministrative
penalty in fult along with charge or charges agains sach to ihe respective enforcement officer.

279. Proceedings before the enforcement officer.~ (1) Where on the basis of the investigation
report and evidence submitted before him by the Inspectcr unc i+ section 278 of this Act, the
enforcement officer considers that & prima facie cagie exists, fis shai: proveed to decide the matter.

. (25 For the puipose of subsection (1), the procedure for & tial in summary mannes
provided under the Code of Criminal Procedure, 1898 {(Act V of 1898) shall mutatis mutandis apply
to the proceedings of the enforcement offleer.

. (3)  |f after proceeding in the case under subsection (2), the enforcement officer considers
that.a person charged under section 27§ of thig Act as ‘committec an affence under this Act, he
shall direct the person to pay administrative penalty having regards io the pecuniary imits glven
under fourth column.of the Fifteently Schedule agalnst that gffence Dy a specifiad time. L
{4) I, despite direction under subsection (3}, a person fails to pay adminigtrative penaity
within the specified period, the enforcement officer may ether direct the inspector to file a complaint
pefdre the respective Municipal Magistrate or any other compatent court or procged ta recover it in
any one o1 more of the foliowing manners: = ‘
(a)- attachmient of imrioveéable propaity or sale of any movabie property, including bank
 account ofthe person;. . p
{b} appointment of receiver for the management of the movable or immovable property o/
the person, '~ . '
(¢) recovery of the amount as arrear of land revenue through. the Collector concerned,
 and - '
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iance with an order umy 5 rule, shall be deemed to have paid such an

arhount to the jacal government in respect of the person and receipt of the local govermnment shall

constitute a good and sufficient discharge of liabilit

y'of such bank, receiver, Collector or the entity.

280. Certain powers of 3 court to vest upon enforcement_ officer.— (1} An enforcement officer,
for the purpose SUMMening. and enforcing attendance of persens and examining them on aath.

oompellrr_ng the production

281, Appeal against ord

of documents, receiving evidence’ on affidavits andg appointment of

er of an enforcement officer.— Any person aggrieved against the order

or direction of the enforcement officer under section 279 of this Act may, within thirty days of the
passing of such order or direction, f;!e an-appeal.before an officer appointed by the Government,

282. Cognizance of an offence iinderj _tﬁ'ié--Chaptar_ by courts.— No court shat! take cogrizance
of an offsnce under this Chapter except on .a complaint by the respective Inspector in accordance
with the procedure mentioned under section 279 of this Act.

283, Appointment of Inspectors and Enforcement Officers.- (1) The Government may. having
regards to the qualification and experience required of their office, designate officers or servanis. or

class of officers or servants.

of the iocal government, who shall work as Inspectors for regulation and

_enforcement of offences under this Chapter. _
{2} The Chief Officer shafi, . in consultation with the head of the local government,
designate areas which constitute the jurisdiction of each Inspactor.

required and also designate

2B4.  General powers of

{3}  The Governmeni shall, appoint such number of enforcement officers as may be

areas which constitite the jurisdiction of each enforcement officer.

Inspectors and Enforcement Officers.— (1) Where, an Inspector or

enforcement officer considers that such action is warranted in the interest of pubtic heatth, safety,
canvenience or weifare, or to aveid danger to life or property, he may, in relation to an offence listed
in the Fifteenth Schedule, by a written order: ' e

(a) suspend, remove or caused to be remaved, any work; _

{b) seize, destroy or caused to be destroyed, any good or thing;

(c} seal premizes: ' L

{d) prohibit an activity; and .

(e} direct that certain measures shall he taken by the reigvant person by such time and in

such manner
2) A person wh
r-subsection (1)

as the considered necessary and appropriate,
o fails to promptly obay the direction of an Inspector or enforcement
shall an offence punishable with imprisonmant which shall nat exceed

Wwith fine which shall niot exceed one-hungred thousand fupees.

285.  Appointment of Municipal Magistrates.~ The Government may, in consullation with the

High Court, appoint one or more Special Judicia

Criminal Procedure, 1898
offences under this Act.

al Magistrates under section 14 of the Code of
e caled Municipal Magistrates, for cognizance of

Act V of 1888), to'|

286. Right of citizen not effected.— Nothing contained in this section chali effect the right of a
citizen or resident of local area to bring a legal suit or any gther legal proceedings against any local

government, its officers and

servants for violating his rights under any law for the tme being in force.

Chapter XXXV - Offences Relating o Gdod Conduct and Conflict

of Interest

387, Punishment for acting diahon'estl_y:_- In‘addition to any punishment for this act provided for
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detrment o the local government, shall be:guitty of an offence punishabie with imprisonment for a
term not exceeding three years and a fine not exceeding two hundred thousand rupees of with both.

288.. Punishment for acting despite conflict .of intersst.— A person who has a conflict of
interest as defined under section 216 of this Act and knowingly and for the purpose of any gain, acts
in contravention of any provision of section 216 of this Act or otfiérwise influences or seeks to
influence any-action of the local government with respect to-a relevant transaction, shall be guilty of
an offsnce punishable with imprssnment for a term not excesding thrée years and -a fine not
exceeding two hundred thousand rupees or with bath. :

289. Punishment for failure to disclose immediate relatives otc,— A head of the local
gavemment, convenor or councillor who fails to disclose to the Chief Officer in writing his immediate
relatives, or employer or employee, or persons intimately known to him who. either-hold, -or are a
candidate for appointment to-any office of the local govermment or a contract for supply of goods or
services or for any other purpose under the. local government as required under section 113 of this
Act,shall be guilty of an offence punishable with imprisonment for .a term not exceeding three
months and a fine not eéxceeding one hundred thousand ripees or with both,

290. Cognizance of an offence under this Chapter by courts.— No court shali take cognizance

of an offenice under this Chapter except on a compfaint by of under the autharity of the Government.
Chapter XXXVI - Offences Refating to Local Taxes

25¢. Punishment for failure to provide information on liability to tax.stc.— A person who, on
being called upon tinder section 161 of this Act, does not furnish information or furnishes information
which in his knowiedge is untrue, shall be guilty of an offence punishable with imprisonment for a
term not exceeding one months and-a fine not exceeding one hundred thousand rupees or with
bath.

202. Punishment for non-payment of tax etc.— A person against whom a tax, fee, rate, toll or
other charge imposed upon:him under this Act has: hecome final and he does not pay the same
despite demand of the Chief Officer or an officer authorized by him in this behalf, shall be guilty of an
offence punishable with imptisonrient for a term not exceeding six months and a fine not exceeding
five hundred thousarid rupées, or with both. '

293, Cognizance of offences under this Chapter— (1) All offences under section 291 and 282

of this Act shali be non-cognizable within the meaning of section. Z{l} of the Code of Criminal

Procedure, 1898.(V of 1898). )
(25  No court shall take cognizance of an offence under sections 291 and 282 of this Act

except upon a complaint in writing of the respective Chief Officer or -a person authorized by the

Govemment in this behalf.

PART 8
MISGELLANEOUS

Chapter XXXVl - Officers and Setvants of Local Governments
. 284, Chief Officer, other officers and servants of jocal governments.- {1} Every local
government shall have a .Chief Officer-and sush number. and description of other officers and
servants as the Govemment may from time to time detasmine.

(2} Without any prejudice to the provision of sybsection (4) of section 18 of this Act, afl
officers of a local government shall be appointed by the government from amongst the officers of the
Local Government Service. - ' ' R - '

(3) - Al servants of a local govermnment ghall be appointed by that local government in the
prescribed manner and subject to such general directions and conditione as the Government, may

rom tima to {ime, consider appropriate. : ' _ '

298, Sagurity of tenure for the Chief Officer gnd ethar officers.— All Chief Officers and such
other officers of the local governments that may be specified by the Government from time o time,

. shall ordinarily hold office for a period-of not less than two years.

2_56. Local Government Service.— The service constituted under section 142 of the Punjab:Local
Csioyernment Act, 2013 (Act XVIlL. of 2013) shall continue, and be called the Local Government
Service. ' :

-_2_97._ ‘Service cadre for servants of the focal governments.— (1) There shall be a separate
service tadre for the servants of the local governments called the Local Council Service.
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{2) For the sake of uniformity, the Govemment may specify functional groups withu the
Local Coungil Service. in view of qualifications .experience and skills required for effective

' ) cal governments under this Act, and may also
eral terms and conditions of their Servics.

oyee servants in excess of the number spegified

specify the methad for their recruitment and
-~ =3)  No local government shai
under.section 294 of this Act, S

298. Continuation of the Punjab Local Government Board. (1) The Punjab Locat Government
Board, hereinafter called the Board, constituted under section 125 of the Punjab Local Government
Act, 2013 shall continue. - _

(2) The Board shall continue to be a body corporate with perpetual succession and 3
common seal with power to acquire, hold and transfer property, and by its name, sue or be sued.
289. Composition of the.Board.— (1) The Board shall consist of a Chairperson, a Secretary of
the Board and not more than five other members, '

. 12} . The Secretary shail be the Chairperson of the Boarg .
i3 -THe Government may appoint any officer of the prescribed servides as Secretary of

the Board in the prescribed marner. S
{4 Secretaries in charge of Finance Department and Regulations Wing of Service and

Gen_e.ra__l Administration Department shall be the ex-officic members ofthe Board.
300. Functions of the Board and method for conduct of business.— (1) n addition to any
other function or duty assigned to it under any other law for the time being in force, the Boarg shall,
among any other things:

' (8) deai with service matters of the officer and servants of the Board, Local Government

Service and such servants of the Local Council Service as may be prescribed:

{b) set up and maintain common services for all logal governments in the Punjab,
including those relating to the training of officers and servants of lacal governments
and undertaking of works requiring higher engineering skills:

(¢} undertake research and policy work relating to any aspect of the locai governments,

payment of pension and other post-retirement benefits; Sl
(g) set up and operate one or more other funds as nay.be-required in relation ip its wori;
{h) perform such other functions as may be prescribed, Z
v {2) All expenditures of the Board shall be contributed by local government iy tha Punjab
in accordance with their share apportioned by the Government from time to time. o -
{3} The business of the Board shall be conducted in the prescribed manner

Chapter XXXVIIl — Genera} Matters

301, Appeal against orders of locat governments.— Any person aggrieved by any order passed
by a locat government or its officers or servants or other functionarias passed in pursuance of this
Act or the rules or bye-laws made thereunder, may appesl to such authority, in such manner and

within such period as may be prescribed and order of such guthority shall be final.
302,

A ':;heads of the local governments, co'li'venors, coungillors, officer and servants of the

local governments to he public servants,— All heads of the focsl gavernments, convenors,
councillors, officers and servants of the local government and any pther person authorized fo acy
under this Act shall be deemed to be a:public servant within the meanings of section 21 of the
Pakistan Penal Code (Act XIV of 1860). - . ' )

dpprapriate. - T

304. “.ﬁ'ight to info_rination.-— {1} Subject to such rea_éoziéble restrictions as may be prescribed,
every resident may seek any information which s in the possession of the respective iocal
govemnment. . : - :
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(2} tt shalt be the duty of the local government fo provide full and correct information
referred to in subsection (1) within fourteen days of receipt of every request.

(3) Such irformation, which the government may from time to time direct, shafl as far as
possible, be displayed at 2 prominent place within the premises of the office of the iocal governmert
for acoess by the citizens. :

305. Training of heads of the local governments, convenors and councillors.— Every head of
the local govermment, convenar and councillor shall attend such training at such place and for such
period, as the government may from time to time direct. :

306. Manner of exercise of authority of the government- (1) Wherever any.duty, authority or
power has been imposed or vested upoen the Government under this Act, the offices mentioned in
the Sixteenth Schedule shall be deemed to have been authorized by the Government for the due
discharge of that duty, or exercise of that authority or power without any prejudice to the power of
trie Cabipet to act in that behaif. '

{2) Where no office has been mentioned in the Sixteenth Schedule for the discharge of
any duty, or exercise of any authority or power of the Government under this Act, such duty, power
or authority shall be discharged or exercised by the Secretary without any prejudice to the power of
the Cabinetto act in that behalf as well. '

307. Delégation’ of powers by a local government—~ Subject to the rules, a local gmmment
may delegate any of its powers, except the powers of the council, to the head of the local
government or any of its officers. or servants. _ .

308. Bar of sults etc. for action taken in good faith.— No suit, brosecution, or other legal
proceedings shall lie against any officer or $ervant of a local government, or any other person acting
under this Act, for anything done in good faith under this Act.

2098, Bar against employment of head of the local government, convenor and councillors in
the local government~ No head af the local government, convenor and councillor of a local
government shall be employed by or under that jocal government unless a period of three years has
lapsed since his seizing to he such head of the local governmeni. conveno! oF councilior.

310. Power to make rules and-bye-laws.— (1).The Government may, by notification in the offictai
gazette, make rules for carrying out the purposes of this Act.

~(2) - Alocal government. may, and if required so by the Govemment shall, within rinety
days of such instruction, make bye-laws not inconsistent with the rules and the Act.

(3) Where a locai government tails to meet the requirements of subsection (2), the
Government may. prescribe bys-laws for that local government whichi shall be valid as if framec by
that local govemnment. _ _

(4)  Every bye-iaw shait.come into force on publication in the official gazette.

311. Power to issue regulations and standing instructions.— (1) The Secretary may, with the
approval of the Minister issue reguiations on policy matters rélating fo the work of local govemments
which shall ba consistent with the Act and the rules made thereunder. s '

{2) The Secretary may, issue standing instructions on general matters relating to the
work‘ of local governments which shall be consistent with the Act, rules made thersunder and the
reguiations. ' : '

312. Repeal and Savings.— (1) The Punjab Local Government Act, 2013 {(XVIHl of 2013), is
hereby repealed. . N - N . :
(2). Save as otherwise provided in this Act, repeat of the Punjab Local Government Act,
2013 (XV11} of 2013) shall not affect- : '
(a) the previous operation of the Punjab Local Government Act, 2013 (XVHI of 2013} or
anything duly done or suffered thereunder. :
(b) any rAght, privilege, obligation or liapifity acquired, accrued or incurred under the.
Punjab Locai Government Act, 2013 (XVih of 2013);
{c) any penalty, forfeiture or. punishmem incurred in.respect of any offence committed
against the Punjab Local Government Act: 2013 (XVIN of 2013); and
{d) any investigation, legal proceedings or remedy in respect of any such right, pnvilege,
pbii_ga_tion. liability. penalty, forfeiture or punishment as aforesaid, and any such
investigation, legal proceedings of remedy may. be instituted, continued or enforced
and any such penalty, forfeifure and punishment may be imposed as if the Punjab
Local Government Act, 2013 (XVIil of 2013); has nof been repealed. - _
(3)  Notwithstariding its repeal, anything done or any action taken under the Punjab Local
Government Act, 2013 (XVII of 2013}, including: :
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ALt 2013 (XVII of 2013),
(b)ev

ery tax, fee, rate, toll or other charge or sums of money assessed, imposed,
collected or due o a local counci! under the Punjab Local Government Act 2013
XVt of 2013); '

{c) every scheme drawn up, comdracted or executed under the Punjab. Lacal Government
Act, 2013 (XVIIt of 201 3yand R

{d} every instrument or contract executed under the Punjab Local Government-Act, 2013
XVl of 2013); :
which so far as is in force at the commencement of this Act and not inconsistent with
the provisions of this Act, shall be deemed to have been done or taken under this Act
unless previously.altered, modified cancelled. suspended, suendered, withdrawn or
Superseded, as the case may be. under this Act.

313. Amendments in the Fiftaenth- Schedule~ The -G_over_nm_ejn; may, by notification in the.
official gazette, amend the fines for offences given in the Filteentty Schedule, or add or remove an
offence and in the former case, set the fines for that offence. - - :

314, Remqyjal of difficuities.— The Government may, by order, provide for the rémoval of any
difficuity wiich may arise in giving effect to the. provisions of this Act

315.  Act to override other faws.— The provisions of this Act shail have effect notwithstanding
anything contained in any other faw for the time being in force.

Chapter XXXIxX - Transiﬂonal Arrangements

316.  Interim authorities and continuation of public-services, - {1) On coming into force of this
Act, all‘Mayors, Chairmen, Deputy Mayors and councillors of tie defunet focal governments shal
seize to hoid their respective offices forthwith, . ,

{2} Without any Prejudics to the provisions of subsection (1), all defunct Jocal
govemments and other offices, agencies and authorities established unc
Government Act, 2013 {(XVill of 2013) shall continue providing public services in their fespective
local areas without any interruption till such time new local govemments are constituted under this
Act.

{4) Nothing in this section shall preciude the Government from appropﬂately o
arganizing the defunct local governments or for that matter reofganizing or reassigning any other
office or authority established under the Punjab Local Government Act, 2013 {XVH of 2013).

317, Interim maintenance of offices and authoritias to be transferred to local governments
under this Act— Pending the transfer of control of the office. agency or authority referred o in
section 21 of this. Act, any public. service, or duty or other function which at the commencement of
this Act'is being undertaken or performed: by that Gffice; ‘agency or authority shall, notwithstanding
any pravision of this Act, continue fo be undertaken by that office or authority tilf such time that it is
transferred to the locai government. . :

318.  Fiscal transfers and taxes stc. to continye.— (1) On goming into force of this Act, where'a”
local government was receiving any fiscai trarisfer, grant er compensation in jieu of Zillg tax or
Octrmi, the successor focaj government shall continug (g feceive such transfer. grant or
compensation. - B

{2) All taxes, cess, fee, toll, rates, rerd, fes or oth.rchamaswhlch were being charged
under the Punjab Local Government Act, 2013 (Xl of 2013) shall-gontinue 1o be charged under
this Act, and every person ftable to pay such tax cesy, fes, toM, rate, rent, fee or other charge ghall
continue to pay, unless such tax, cess, fee, toll, rate, fee or other charge is revised, withdrawn or
varied under this Act,
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(2) ~ Notwithstanding anything contained. in section 131 of this Act, where a local
govermment assumes: office under this Act during the currency of a financial year, the esfimate of
receipts and-expenditure.of that local government: at year shall cover the remaining period.

320. Salaries and emoluments of officers and servants of the local governments during
transition.—{1) On their aliceation, re-allocation or transfer under 8ection 316 of this Act, the salary,
pensionary. ‘benefits and “other emoluments of the officers and servants of the defunct focal
. .governments and any.:of €, . agency or -authority established under the Funjab Local
.- Governm 8 fed :
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5t Schedule
' sectlon 19)

Composition of Head" s. Cab;net" :

' 'Various i.ncal Govemments

Part A - Urba

Serial Local area population size as periatest Total members Max:m’tj

census -of head's cabinet permissibite number' :
L of Councillor
. members’
(2}, {3} (4)
o -Metropoirtan Corporation: more than. 10 5
-ten mllllon . -
2 _Metropcﬁtan Corporauon not Iés's than t0 )
five and up: to fen million ™
3 Metropohtan Corporatlon not less than ] 4 -
eleven hundred thousand and up to o
. five million .
4 Metropolitan or Municipal Corporation: 7 3

not less than eight hundred thousand
and up to elsven:hundred thousand :
5  Metropciitan or Municipal Comporation:. 6 3
not fess thar five hundred thousand
and up to eight himndred thousand

& Metropolitan or Municipal Corporation: 5 - 2
not tess than two hundred fifty '
thousand and up lo five hundred

. thousand
“7  Municipai Commitree; not Jess than 4 i

one hundred afid twenty-five thousand
up to two hundred fifty thousand

g Municipal Committee: not iess than 3 1
seventy-five thousand up to one
hundred and twenty-five: thousand

9 Town Committee: not: less than twanty— 2 1
five thousand up to seventy-five
'--:thousand _

Explanation For the purpose of removing any amblguﬂy the number of professional members of
the cabinei shall be worked by subtracting the actual number.of councillors appointed as member

- of the head's cabinet remalmng within the iimits given in the fourth column from the total numbar of
intal cabinet members given in fhe third column of the above char.
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Paﬁ-;B_ - Tehsll Councils

Senal Local area ‘population size as peratast Totalmembars - Maximum

“eensus of hesid's cabinet  permissible number
: ' of Caouncilior
i members
-1 '-More than aleven hundred thousand 8 - 4
. 2 Not less than eight hundred thausand 7 : 3
up to eleven hundred thousand o
3 hot /B35 than five hundred thovsand 6 PR W
- and up tu elght hundred thousand .
4 Not tess than twb huneired tho'uéand 5 2
and up to five hundred thousand
5 Not less than one hundred and; lwenty_ T4 2
five thousgnd and upto two hundred - ' : L
thousand: -
6 Up fo one’ hundred and twenty fwe T3 1
thousand

Explanalion For the purposa of removing any ambiguity, the number of professmnal members of
the cabinet shall be: worked by subtracting the ‘actuai number. of counciliors appointed as members
of the hsad's cabinet: ;remaining within the limits“given in the fourth column from the total number of
total cab;net members given in the third column of the above chart. :
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Second Schedule
(See section 20)

Senal iLocal srea pOpu!atlon Total

size as per iatest
census

seatls

Seats Seats
reserved reserved

ors. for for women

religious
minorities

Seats
reserved
far
workers

1

Matropoiitan.
Corporation: mare
than ten miilion

70

2 10

8

Me&omlﬂg_n
than five and up to ten
million

83

Y

Metropalitan
Corporation: not legs:
than elevan hundred
thousand and up to-
five million

S

Metropolitan or
Municipal Corporation:
not less than eight

hundred thousand and

up. to eleven hundred
_thousand

49

35

Metropoiitan or
Municipal Corporation:
not less than five
hunidred thousand and
up to-eight hundred
thousznd

42

o

Metropolitan or
Municipal Corporation:
not less than two
huriired and fifty
thousand and up to
five hundred thousand

%

25

Municipal Cammittee:
not less than one
hundred and twenty-
five thousand up to

. two hund_re"d and fifty

28

20

Municipal Committee:
not lesa than saventy-
five thousand up to
ons hundred ancl
twenty five |

3T

- 16

 Town Committee; no_t
'i;é;_s_ than twenty-five

thousand up to
seventy five thousand

vy

10
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Part B - Tehsil Councils

Sei  Tehsil Council . Total Seatsof  Seals Seals Seats of
populataon sizeasper seats  general reserved reserved raserved
latest. e;ensus : -+ councillors for for for

. : -religicus: peasants.

T~ Worethansieven 56
"hundred thousand

2 Notlessthaneignt .~ 49. 3 - 27 LT 5.
hiindred thousand and. ' : K '
up to eleven hundrad
thousand:

3 Notless'than fve 42 T30 2 - B 4
: hu'ndred thousand and ' '

upto gight hundred

thousand:

4 Notless than twe T 35 25 | 5 4
. hundred thousand and - ' ;

up to five: hundned

thausand :

5  Notiess than one’ 28 20 . 1 : 4 3
hundred thousand.and ) : :
twenty- five thnusand
and up to two hundred
thousand

6 “Uptoone hu'.ndredand T2 15 e —3 >
twenty:five thousand . _
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Third Schedule
(See section 21)

unicipal Corporation
ttee '

{e) Preventive health and hygisne; :

{ Population welfare including population controf;

{9} Solid waste collection and disposal; -

(h} Sewerage collection and dispoSaI-inciading water management and treatmant;

(i Building control and fand use: '

{i) Births, deaths, marriages and divorce registration;

(k) Museums and art galieries;

). Open Mmarkets;

(m)Livestock and agricutture markets;

(rt} Public parking facilities;

(o) City roads and traffic management;

{p) Pubfic transport;

{q) Abstraction of water for industrial and commerciai purposes;
-{n) Emergency planning and relief;

() Support to provincial agencies in prevention of crime and maintenance of public order; and

{) Regutatory enforcement in the functions assigned under Part 18nd.2 of this Schedule:

Part2

(U} Estabfishment and management of pre-schools:
{v} Libraries;

(w) Drinking watar supply:

(x) Burials, cremations ete.;

{y) Public Cohveniences;

{z) Childrans 8ervices;

(a3} Community safety;

{bb) Arts and recreation:

(ec) Public fairs and ceremonies;

(dd) Sports;

(ee) Environmental heaith, awareness and services:
() Parks and landscape development,
. (g Slaughtering of animals;

" (hh) Street lights; and

(i} Sign boards and street advertisements,
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Fourth Sched‘ﬂe
{See section 21)

Functions of a Town Committee

Partl

(a} Econormc and Q@ chazn development
anagetnent of primary, elémentary and secoﬁdary educatmn facllmes

(6):School enrolmént and universal education; 'f _

(d) Monitoring and: supervision of primary health care facilities;

(e) Preventive health and hygiene;

{f) Population welfare inciuding populatron contro!
. .{g) Solid waste collection and disposal; .

" {h) Sawerage collechon and- dtspusai :ncludmg water rnanagement and treatment

fi} Building control and land use,
{j) Births, deathis, marriages and divorce reglstrat!on

_(k) leestock and agncu!ture m_amets

{q) Establishment and: managemem uf pre-schools;
{r} Libraries: -
{s). Drinking water supply;

() Burials, cremations etc.;
{u} Public.conveniences;
(v)* -Children’s services;
(w) Community safety,
(x).- Arts arid recreation;
{y); Public:fairs and ceremames
{2y Sporis; -
(aa) Environimental heaith, awareness, services,
(bb):Parks ‘and landscape develupment '
{ce) Slaughtering of dnimals;
(dd) Street lights; and
. {ee) Sign boards and street advertisements,
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Fifth Schedule
(See section 21)

Functions of a Tehsil Council

Part1

primary, elementary and secondary education facilities;
2nrolment and universs) education;
g and supervision of primary heatth care facilities;
* health and hygiene; R
tion welfare irnicliding Population control; ~
{1y “Solid waste collection and disposal: o
-{g); Séwerage collection and ‘disposal including water management and treatment:
_ ding controf and land.use; - | '
(i) Births, deaths, marmiages and divorce re
() Museums and:art galierigs;
(K} Open markets:
(N Animal husbandry;
(m) Agriculture extension;
{n) Livestock and agricuitural markets;
{0} Farm to market roads: SR .
{(p) Abstraction of water for industrial and commercial plirposes;
(9) Emergency planning andrelief;, o
(r} Support to provincial agencies in prevention of crime and maintenance of public order; and
(s) Regulatory enforcement in the functions assigned under Part 1 and 2 of this Schedte:

istration;

Partll

() Establishment and managerment of pre-schools;
{u) Libraries: '

- (v} Drinking water supply;

{w) Burials, cremations atc.;

{x) Public conveniences:

{y} Children's services:

(z) Community safety;

(aa) Arts and recreation;

{bb} Public fairs and ceremories;

{ce) Sports;

{dd) Environmental heatth, awareness, services:
(ee) Parks and landscape development;

(#) Slaughtering of animals;

{gg) Street lights: and

(hin) Sign boards and street advertisements.
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Stxth Schedule
(See section 109) -

_._,_thech_gation gg;z-rinal__i__:y of prophsmpbd

) nam'é of her huéband) do hereby solemniy swear that | beheva in-the absolute and unquatlﬁed
ﬁnallty of the Prophethood of Hazrat Muhamrnad {Peaae be upon him), the last of the pmphels, and

fecogmze such & claimant to be Prophet 01_'_ reltgmus rafon'ner nor do | belong to. the Qadlam group
or: the Lahori group or call myseﬁ Ahmadt . - :

Dat: Signature of the Declarant
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Seventh Schedule
(See section 1 14)

Oath of Office of the Hea _ theLm:al Government

(in the name of Allah, the most Berisficent. the most Merciful)

That, !i_ishéll_-'bear frue faith and allegiance to Pakistan and would always work to
strengthen its ideology, integrity, solidarity and prosperity;

And that, | shall perform my duties;bnd_'e‘_r:_tﬁe}-Punjab Local Government Act, 2019

and rules, byelaws and regulations made under itand &l other applicable iaws, henestly,
efficaciously and efficiently to the best of my ability;,

And that | shall, as (mention here the office of the head of the local government viz,
Lord Mayor, Mayor of Chairperson), aiways work in the best interest of the residents without any
“favour or prejudice and shall not aflow My personal interest to influence my official conduct or my
-official decision; -

And that i shall, to the best of my abifity, use moneys and resources of the {mention
the name of the local govermnment) in the best interest of the residents and would do alf what is
required to prevent misuse or misapproptiation of such money or resources;

And that in all circumstances | shall do right to all People according to law without fear
or favour, il will, or discrimination:

And that [ shalt, always act according to and uphoid and promote democratic values;

And that ! shall not diractly or indirectly comumunicate or reveal to any person any
matter which shall become known to me in my official capacity,. except as may be required for the
due discharge of my duties.

. May Aliah Almighty, or (in case the Mayor is a non-Musiim) God, help ang guide me
(A'mieen) .

Countersigneg . Signature of the Declarant
Signature and segl of the
Presiding Officer
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Oath of ths Office of the Convenor
{in the name of Allah, thé-most Beneficent, the mast Merciful)

gme of the convenor taking oath), son of; wife of orthe daughter
fthe convenor and in case the convenor is @ married fémale,
the na of {mentlcln here: the name of. respactive local
govemmsnt) do- hereby solemnly {in case the convenor is a Muslim): swear, or (in ease the convenor
is a non- Mus!lm} affim:

¥ {mentm_n hera the n

' That Fghall Hear true faith and aiieglance to Paklstan and would aiways work to
strengthen its zdeology tnlagnty sol;danty and prosperlty

_ And that | sha}I perform my duties under the Pun;ab Local Government Act, 2018 and nues
bye-laws and regulations made under it ‘and all other applicable iaws honesﬂy, efficaciously -and
efficienty to the best of my ability,

And that | shail as a convenor, aiways work in the best interest of the residents and

shalt-not allow my personal mterest 1o influence my official conduct or my official decision;

- And that 1 shatl, to the best of my abdfly uge moneys gnd resources of the (mention the
name of the locat government) in the best interest of the residents and would do all what is required -
o prevent misuse or mlsappropnahon of such rrwm’syr or resouroes o

And that in all circamstarices | shall da right to all people according to law without fear
or favour, all wilt, or discrimination;

And that I shall always act accordlng to and uphold and promote democratlc values;

Ny And that I shali:not directly:or indirectly- comimunicate or reveal to any person any
matler whlch shall:become known to me m my ofﬁclai capatity, except-as may be required for the
due discharge of my dutles

May Allah A!mtghty or {in case the convenor is a non-Muslim) God, help and guide
me (A'meen) _

Countersigned ' Signature of the Declarant
Signature and séa! of the '
Presiding Officer
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{in the name of Al_lah. th neficent, the most Merciful)

I, {mention here the name of the-councillor taking oath), son of, wife of or the daughter of
(mention here the name of fathe I of the councillor and in case the councillor is a married female, the
name of her husband) elgct ; councillor to {mention here the name of respective local

in case the councillor is a Muslim) swear, or (in case the councillar

government) do hereby solemniy (ir
is a non-Muslims) affirm: '

That, | shall bear true faith and allégiance fo Pakistan and would always work to
strengthen its ideclogy, integrity, solidarity and prosperity,

And that, | shall perform my duties under the Punjab Local Government Act, 2019 and rufes.
bye-laws and regulations made under & and : -applicable laws, honestly, efficaciously and
efficiently to the best of my ability; o A S

: i . And that | shail; _as-;é couneillor, _alv.f_ays work in the best interest of the residents and

né it allow: my personal interest to influénce my official conduct or my official decision;

And that.1. shall, to the best.of my. ability, use moneys and resources of the (mention the
interest of the residents and would do all what is required

)t the local government) in the best
ent misuse or misappropriation

-t money or resources;,

S And that in ali circumstances | shall do fight to-all people according to law without fear
~or favour, il witl, or discrimination; S

And that | shall, always act according to and uphold and promote dan_}qcralic- values;

And that | shalt not directly or indirectly communicate o {eﬁggal to any person any

B 'ma_tt_g_r which shall become known to me in my official capacity, except as may be required for the
due discharge of my duties. T :

L Maﬁ Allah Almighty, or (in case the councillor is a non-Musiim) God, help and guide
me{A'meen) : . : h

. Countersigned - Signature of the Daclarant
Signature and seal of the '
Presiding Officer
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Eighth Schedule -
_ ~ (See sections 114)
' Declaration of Immediate Relatives etc
) i, (mention here tHe nama of th:ef;"dec!a\.fé'nt), séh of, wife of or the .d::aught_eii"- of {mention here

the name of father of the declarant and in case the deciarant is a,married femgle, the name of her
husband) elected as or haiding the office of {mention here:the office of the deglarant;) of {mention

here the-name of respective local. govemment) do Herebyideclare that:my immediete relatives, of
emiployer.or employee, or persons intimately knowr to me who either hold, or-are a candidate for
appointment to any office ofthe local government ot a contract for supply of goods or services or for

any other purpose under the local governinent are as under;-

{a) (r:t:fientio&_\_; he.r_e ihe:iharné._ father's name of the person declared or in case the person

deciared:is a married female, the name of her husband, thé position held or to which that

person'is a candidate for or the respewve contract:for supply of goods or services of for
_ pu_fpos_éﬁundg:r'-"thegiibcaI-g’ovemmentj" T . : '

Countersigned | R Signature of the Declarant
Signature and seal of the . .
. Presiding Officer
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Tenth: :hedule
{see se-ctton 156)

Taxes, Fees, Rates and Tolis of Various Locai Government

Part -1

Metropolltan Corporation, Municipal Corporatlons ‘and .
Mumc:pai Committess

{a) Tax on urban immovable pmpeft_y,;-
{b¥ Enterfainment tax on dramatic and theatrical shows:
(€] Tax on the transfer of immovable property;

{fy . Ce sewancy rate;

{g) Feefor approval of building plans, erectton and re-erection of- buﬂdmgs

(h) Fe& for change of tand use.of a land or building.; as prescribed:

(i Fee for licenses, sanctions. and permits;

(i} Fee onthe slaughter of animals;

{k) Fee for lizensing of professions-or: vccatlons as may be prescnbed

{1y Market fees;

() Tax on advertisement and billboards;

{n) Toll tax on roads, bridges and ferries maintained by the respective Metropolitan
Corpatation, Municipal Gorporation or the Munictpal Commmee

{0) Fee atfairs and industrial exhibitions:

{n} Fee for specific services rendered by the local: _gcvernment

iq) Fee for registration and certification of births: and marriages, .

ir) Tax {or the consiruczion or malntenance_o ny work of pubhc ut;hty

{s) Parking fee: ' '

{t} Water conservangy charge from the owner or occupier: 01 a house or any other
building; : :

i) Tax on installation of Base Transceiver Stat!onfT ower;

{v) Fee for licensing of professions or vocations as prescrsbed

(w) Any other tax or leyy authorized by the Government.

Part - 1l
. Town Committees

(a) Tax on urhan immovabile property; o
(b) Tax on the transfer of immouab!e propew
{c} Water rate;

id) Orainage rate;

{e) Conservancy rate;
(i Fee for approval of building pians, erection and-re- erectnon of bmldmgs
{) Fee for change of fand use of a fand or buikling as prescnbed

(h) Fees on the siaugher of animais;

(i) Market fees;

(j} Tax on advertisement and hmboards and

(k) Parking f fees
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Part - Il
’?_ouncus

(a) Tax on: the transfer of mmovable propeny‘
{b}:Fees for licenses; sanctions-and permitsigranted by, the Tehsil Council;
Viarket feas for the

arkets maintained by the Tehsil Councll
ssessable to land revenue; .
prowded by the Tehsil Council;

[tural shows and. industriat exhlblhons

services renderet ‘by the Tehsil Councit; _

nd femes mamzal d by the respective Tehsii Council,
ork of pubfic utitity:

Fee for approval of building pians, erect:on and re-erection of buitding for industrial
“or comimercial purposes and such residential buildings which are located in.a
private housing scheme;.
{1}y Fee for change of land uge of a Iand or building as, prescnbed

r‘;{m}Water consewancy charge froni:; the owner or occup:er of a house or any other

" buiigding:
(n} Tax on instailation of Base Transcewer Statlonﬂ‘ ower,
{0) Fee for licensing of professions or'vocations as prescribed; and
the Govemmem

(p) Any other tax or levy authanzed_b
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"Eleventh Schedule
{Bee section 179)
Oath of Office for Membe

T _of Punjab Finance Commission

(in the name of Al!ah,?'ghé-‘-r_n t Beneficent, the most Merciful)
I, {mention here the name the member taking oath};;._:}_n" be!ng appointed as
a member of the Punjab Finance'(;c_imfm_ on, do hereby solemnly affirm: =

o That, | shall bear trus faith
to strengthen its ideclogy, integrity, solidarity

 allegiance to Pakistan and ﬁouigf always work
and prosperity; S

And that, { shall perform
provisions of Punjab Locat

Government A
under'it as well as the other applicabie |
of my ability: '

uties in accordance_“wfihj the spirit of the
019 and ruies, bye—la\,\qs;:and-r'egulations made
. honestly, efficaciousty and efficiently to the best
And that | shall, as.a ?’rief‘nber of Punjab Finance Commission, always work in
it Interest of the citizens of the Punjab and shall not allow my personal inferest to
infiuence my official conduct or my.official decision; w

. And that in afl circumstances |
without fear or

favour, ill will, or discrimination;

shall de, rignt to all peapie accordiﬁg to law
And that | shall not directly or iﬁdirer;ﬁy communicate or reveai to any person

any matter which shall become known to me in my official capacity, except as may be

required for the due discharge of my duties,

May Aitan Aimi
guide me {A'meen)

ghty, or (in case the councilior is a non-Muslim) God, help and,

Countersigned Signature of the Declarant
Signature and seal of the
Presiding Officer
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Twellth: Sehsdule _
{See seﬁion 232)

Grounds for Suspension or Removal of a Head of the local
government, Convenor or Councillor

{a) Where the head.of the local government, convenor or, as thg__(;ase may be, councilor
is corrupt or tnvmves himself in a ¢arrupt practice within the meaning of clause {t) and
{u) of section 2 of this Acor under @ny other law for the time being iri force; ..

(b} Where'the head:of the local govemment, gonvenor.of, as the case riay be, councillor
generally acts in'a manner which is prejuﬁlaal to the public interest;

~{c) Where the head of the local government, ¢onvenor or, as the case may bs: oounc:iior
repeatedly exceeds any authonty or repeatedly misuses any authority conferred upon
him- under this Act:-

(d) Where the head of the local govemmem convenor or, as the case may be councillor
grossly excéeds any authbrity or-grossly’ misuses any ‘authority conferrad upen him
under this Act;

{e) Where the head of the local government, convenor or, as the case may be, councitior
is convicted of an offence involving moral turpitude or an offence camying
‘punisiment of three years and mare undér any iaw for the time being'in force;

{fy Where the head of the local government, conveticr or, as the case may be; councilior
incurs any of the disqualifications enumerated in section 109 of this Act or otherwise
becomes inekigible for being elected as a head of the local government, convenor or,
as the case may be, counéillor;

(g) Where the head of the local government, convenor or, as the case may be, councillor
fails to take oath or submit a declaration under section 113 of this-Act;

{h) Where the head of the local government, convenor or, as the case may be, councillor
violates any provision of the oath undertaken by him under this Act;

{i) Where the head of the local government, convenor or, as the case may be, councillor
fails to declare dassets under section 114 of this Act despite notice;

{j} Where the head of the local government, canvendr or, as the case may be, counciltor
being the head of the local government absents himself from office without
reasonable cause repeatedly;

(k) Where the head of the local government, convencr or, as the case may be, coungcillor
absents himself from three consecutive'meetings of the council;

{Iy Where the head of the local government, convenor or, as the case may be, counciltor
contravenes one or more provisions of sections 42, 43 and 44 of this Act;

(m)Where the head of the local gevernment, convenor or, as the case may be, councilior
is guilty of misconduct in terms of section 220 of this Act;

(n) Where the head of the local government. convenor or, as the case may be, councifior
fails to comply with a lawful instruction of the Government despite notice; and

{0) Where being the head of the local government, he fails to undertake any measure or
arrangement as required under section 229 of this Act;
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Thirteenth Schedule
{See section 233)

Grounds for Suspension or Remo:v;a:i of a Council

'(a):3Z;Whare the head of the local government, having failed twice during the relevant

: financial year to show cauge t.the satisfaction of the Government under section 229
of this Act on this account, 'daes not underiake a function or fails to meet minimum
standard of quality of pubiic s srvices fixed or expected under section 29 of this Act in
relation to more than_one: quarter of the functions -assigned to the respective local
government under this Act; P

(b) Where the council has been unable to meet its financial obligations for the last two
financial years; o

(c) Where the locai government becomes insolvent and.remains so for a period of one
financial year; T

(d) Where the local government generally acts in a manner prejudicial to the public
interest; or ST

(e} Where the local governiment -otherwise grossly exceeds or abuses the authority
conferred upon it under this‘Act.” T
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Fcurteenth Schadule
-(See section 243}

Oath of Oﬁice for Membéf of Punjab Local Gova‘rnment Commission

(:n the name-of Allah the most Beneﬁcent the most Merc:ful}

a member oi the Pun;ab Local Govemme

. That | skall bear trug. falth and allegrance to Pakistan and wouid a!ways work
to streng&hen its’ ldeology. integrity, sohdanty and pmSpert!y. .

) And that, § shall perfcn'n my duises iy accordance with the spirit of the
provi'éions of Punjab Local Government Act, 2019°and rules, bye-laws and regulations made
under it as well as the other apphcab!e taws, honestly, efﬁcac:cusly and efficiently to the best

of myability; .

without fear or favour |H w1|| or discrlmmahon

And that | shall not directly .or mdlrect!y commurkcate or reveal to any person
any matter which ‘shall becorne known to.me in my. official capacity, except as may be
required for the due discharge of my dmles

May Nlah Almlghly or (ln case thé member is' a non-Muslim) God, help and
guide me (A'meen)

_ Cuuntefgignéd . Signature of the Declarant
Signatute and seai of the : '
Presiding Officer
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Sixteenth Schedule
{See section:306)

Manner of Exercise of Powers Confemdupon Government

1 for the transfer of any office, agency of

authority established or maintained by the
Government to respective Metropolitan

Serial Corresponding | Power of the Govermment - Person or authority
section of the S authorized to
Act _exercise this power
{1) Sectioni 3({2) Powar fo. constitute succeedmg locai ‘Chief Minister . -
2y Section 4 Powf_:rto determine the extent of right Secretary -
fund, ciaim or liability or portion thereof of
a defunct iocal govemment which shall be
‘succeeded by a loeal government
€3) Section 4 Power to allow a focal government to Minister
-succeed a property, right, fund, claim or '
liability or portion thereof of a. defunct
local government which does not pertain
to its function under this Act
 {4) Section 4 Power to provide for the maniner of . _ Minister .
succession and discharge of fiabilities of a
: defunct local')govemment _ :
{5) Section 4 Power to assign properties, rights, funds, | Secretary: ©
claims or liabiiities among local
governments, and settling all disputes
-relating to this matter
{6) Saction 6(3} Power to require a local government to Minister, Secretary
take such measures, ornot to act or do
anything, or run its affgirs, or to incur
expenditure in a manner as is likely to
further the objectwes of section 5 of this
Act -
{7) Section 8, 8 Power to demarcate, dassxfy and name Cabinet
local areas
(B) Section 10 _Power to_change the hame of a local area | Minister
(% Section 12 Power to direct special reviews of one or | Chief Minister
more Jocal areas by the Commission -
(19) Section 13(2) | Power to issug.general directions for the Secretary
conduct of periodical and special reviews
of local areas. by the Commission )
{11} Section 14 Power to change limits or classification of | Cabinet
a jocal area :
{12) Section 15, 16 | Power to constitule ancl narne a Iocat Minister
gvemment
(13) Section 17 Power to divide; amalgamale orre- = Minister
' constitute a fogal government consequent
to changes in lmlts or classification of a
local area '
{14) Section 18 Power to appoint Chigf Ofﬁcg'rs_ Authority
prescribed updey
rﬂ!pecﬁve sorvice
{15) Bection 21 Power to appravo conditlons and control Chlef Minister

Corporation,




-
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i Senal i Corresponding "Pawer of the Governmerit Person or authority I
o section of the ) . authorized to !
e Act . @xprcise this power
(16} Section 22 Fower to asgign additional functionto a Cabinet '
SRS {local goveriment '
~417) . Section.23 Power toissue policy directions,. Secretary with the
g : : guidelings for effective transparent and approval of Minister
g -4 efficient undertaking of functfons bya )
. - "1 local govarmnment. - :
L{18) Section 23 Power to fix objectives for eﬁedm Secretary
! transparent and efficient undertaking of
e ] functions by alocal government oy
{19 Section 26(2 | Power to penmit a government office, Secretary
. - +| authority or cy to;partake ggency
. arTangements with a local government
I {20) Seclion 27(1) Power 1o appoint an undertaker for any Chiaf Minister
| function listed in Part I'of Third, Fourth or ‘
b . . Fifth Schedule
b Section 29 T-Power to fix standard of prowslon ofa Minister
(1)} .. public service’
(22) Section 32(1) | Power to establish ;emt atﬁhonty Tor Minister
. _ _provision of gne or more public services in
: e |iteiation to finction fisted.in Part 1:0f Third,
: | Fousth.or Fifth Schedule .
(23) 33(3) Power to appomt Qperating Ofﬁeer ofa Secretary
“joint & -establ rshed under sectlon '
. |30 cfthe Act -
(24) . Section 34(3) | Power to decide membershlp of a joint. “Minigter
i ' ‘authority and appoint nominees of the
LGovernment_ - :
{25} Saction Power to decide prdportnon n which Secretary
35{1}Xb} |-expenses of a joint authority shalt be
‘defrayed by constituting: locat.
1 govammeﬂts - .
{26) "Section 35(2) | Power'to appoint officer as arbntrator for | Secretary
_ apportioning expenses of a joint authority _1
_ . established .
(27) { Section - Power r 1o dissoive a yoent authonty Minister
; 3T(1Mer 2) :
' (28) Section 38(2) | Power to. decnde disputes relahng o Secretary or ar |
' o suooessuon of & joint authority officer authorized |
. by him :
(29) Section ’ Pmr to receive performama reparts | Séecretary
1 42(1)(d) &{g) | from head of local govemment and assigrt |
1 _any-other duty tohim .
(30) - "t Section 45{4) | Power to issue specrﬁc»dlrecuona toa Secretary
_Chief Officer )
(31) | Section -Power tg réceive and decide any Secretary
' 47(1)(a), (2) reference of the Chief Officer in respect of -
an ilegal resohution, ordér or mstruchon of
_ tha jocal gavernment - -
(32) “Section 51(2), | Power to spacify nature otpecumary Secretary
{3) limits dcmhacls which shall not be :
made, varied or-dischiarged without
approval of council and confirmation of
- _| such approvsi by an authorized officer
(33) Segtion 57.(2) t Power to authorizé an ofﬁoer to preside Minister
i | first meetlgg_tho cwncil L
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Serial Corresponding | Power of the Government Person or authority |
S sgction of the authorized to !
: Act- exercise this power
(34) ction 64(4) | Power to allow record of-meeting to which | Secretary :
public is excluded fromattendance to be.
- open for inspection o .
{35) Section 65(2) | Disqualification of 2 head ofithe local | Chief Minister
govemnient, convenor or councillor for
violatidn-of section any provision of i
. section'74(1)
(36) Section 67(2), | Power to_prescribe byetaws § iocal Minister !
74 and 310 overniment fails todoso :
{37 Section 78(2) | Power 1o receive report on.elections and | Secretary '
certain other matters from Eleéction
L Commission
(38) Section 85(1) | Powerto request Eiection Commission to | Chief Minister
: review and reconstitute an'electoral unit
- (39) ‘Section 81(1) | Power to consult election commission for | Chief Minister i
{ fixing dates for election uhder this Act ;
| {40) “Section 106 Notification of election, resignation and Secretary
P removal of 3 councilior in official gazette :
(41) Section 111(2) | Powerto approach Eiection Commission | Secretary or an 1
to seek disqualification of a candidate officer authorized
from contesting an election or a councilior by him ‘
from halding office on being found to be
disguaiified to be a candidate or councilior
{42} Section 113(2) Power to fix the date for first meeting of | Minister
: . tha Couni:ils o .
[ {43) i Section 174(3) | Notification of assumplion of office by 3 Secretary o
(44) Section 115~ Power to caft for and receive. declaration | Secretary
[ of assets from Souncillors
| {45) Section 118(3) { Power to make & complaint to Edection Secretary
' Commission on failure 1o take ath or
“8) Section 117 Pmtommmmauonofresngnauon Secretary
from office by a councillor and dectare
{47 Section 118 Power o considf with Elaction Chief Minister
> S Commission of Pakistan for calling fresh
{48} Section 121 Poiver 10 appeint an administrator Ghisf Minister
o “Secton_ Power o ailow el blishvivent of 3 spbcal |5 e —
1222y fund ' o of Financa chane
&0) Socion To piace addiionsd o Cabi :
| 123(h() | income at the dispossl of g bocal
(Bt} Section Power to decigre oediain gapendilure to Secrotary
124(1)e} DQMMMNMW _
1 (82) Section 127(%) mhmmﬂwm@?ﬁf Secretary in charge
: | local, public and other funds of local of Finance
1 (53) Section Power o deciare any olher manner for | Chief Minister
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Power of the Government

I'Serial i Corresponding " [ Person or authority |
i - i saction of the authorized to I
L. Y ..~ o ... Exercise this power
i | 128(1){d) investment of surplus funds of locat i
. {54) Section 129 Power {0 take: cognizance of wrongful Secretary
o ' | application of moneys:by a local
i - 1 government : -
! (55) .Section: 131{8} | Power to approve estimates of receipt ! Secretary
; and expenditure if local govemmeni fails |
L 1 to do so i L .
{ (986} Sechon 132(1) ! Power to certfy estlmates of receipts and Secretary with the
i : : expenditure in case of faifure of the permission of !
] council and head of the iocal government | Minister |
i . . I of'the local govemment to approve it _ . =
' {87) Sectiont 134 ° { Power to readjust incorme and 1 Secretary
' expenditure of 2 local govemmant in case
_____ of fajlure of'head or the council to do 8o .
i (58) Section 138 Power to fix minimum expenditure Secretary
! ' requirements towards a public service on ;
- recomrmendation of Finance Commiission u
{58) . Sac{mn 13?{1) _____ -Power to review estimates 6f receipts and | Secretary
- | expenditures approvad by alocal
government .
(60) Section 139, .. | Powerto samtlon borrmng of oney by | Minister on
140 .| aloeal govemment ‘and method of raising | recommendation of
loah . Secretary in charge
of Finance
Department
61) ‘Section 141 Power to establish Local Devetopment Chief Minister
i 'Fund and determine contributions by local
F E governments to the Locai Deveiopmeni
: Fund
{62) Section Powerto aliow appﬁcat:on af sums. Chief Minister on
143{(1}a) borrowed by a loca government toa recommendation of
' purpose other than the purpose for which | Secretary in charge
thége sims wera mmally bofrmd of Finance
_ ' Department _
{63) -Section 144(2) : Power to allow aesaﬂlement of period and | Minister on the
| | ‘terms of payment of meneys: borrmd by | recommendation of
! a local govemment Secretary in charge
- of Finance
| Depariment
i {64) -Section 145(2) | Power'to allow a local govsmmem to Ministetr on the
I discontinue furthee payments into & recommendation of
i sinking fund when sums standing at its Secretary in charge
I -credit are st#ﬁcoem to meet repayment of Finance
! ____ | requirements Department
| {85) Section 146 Pawer to appoint a. deposlt taking Secretary in charge
irtstitution or prescribe any othef manner | Finance
. for investing sums of sinking fund Department
; {66) ‘Section 147 Power to permit gradual readjustment of Secretary in charge
: deficient amounts in sinking fund by a of Finance
| local government: and aiso resolve the
! ! | dispitte of local government with respect |
! 110 certification of the account by Auditor |
G General
i {67) Section 148(1) | Power to attach local fund of a local Minister on
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! Serial i Correspundlng g Power of t the Government . Person or authority 5
gection of the | authorized to
[ Act | exercise this power -
» governmen in default of repayment of ; recommendation of
| i loan ! Secretary in charge |
; ; of Finance ;
-: : e i Department
! (B8) Section 148(2) | Power {o call for-and receive annual : Secretary, and _
I statement of moneys borrowed by a iocal : Secretary in charge |
government - i of Finance :
S RV Departmesit
1 (69 Section - | Power to vest prt Cabinet
a1 150(1)(K) government g -
1 70)" Section 152(1) | Power to sligw sale or permanent Cabinet
! z afienation of local government properties
7)) Section Power to resume a propefly vested ina | Cabinet
153{1). {2) local government 77 _ L
1(72y Section 160(2) | Power to suspend levy of an unfair or Secretary
: . : excessive fax, fee, rate toll or other
b charge -
(73 Section 173(1) | Power ta-appoint any agency or officer for Chief Minister
(74) Section 174 Chisf Minister
{75) Section 175(4) Powerto prematura!y remove certain Chief Minister
. members of Finance: Commission
(76} .- Section 176(1) | Power to appoint members against casual 1 Chief Minister
vacancies occuring in Finance
Commission
{7 Section 180(4) | Power to call for and receive a report on Secretary
: . fiscal performance of local governments | »
{78) Section 185 “FPower to’ st as:de provincial gliocable Cabinat
R4 amounts " - o
{79) Saction 186 Power to eslabllsh formutae for Cabinet
ot determination of . shares :ntsr se local i
i _governments i o
{80} Section 187 Power to make submission ta Finance Minister, Secretary |
' Commission inrelation to formulae for
detérmination’ of shares inter se local
1 govermmments . )
{81} }-Section 182 Power o cal jfo'F:'and receive statement of | Secretary
_ L accounts of a local govemiment
(82) .| Section 183 Power to call for and receive monthly Secretary
(1} abstract of accounts of a local
e overmment ¢ .
(83): sclion 195 Power o direct extra-ordinary audits of a | Minister, Sacratary
local governmant . ' -
(84) Sectlon 198(1} Power to ca forand receive audit reports | Secretary
(85) Section Power to call for and receive report from | Secretary
- 197(2), (3) jocal governmant on action taken upon . :
o ... | the audit report’ and order remediation of
B  defects 5
«86) . | Section 188(3) Power to authorize, officers for making I Chief Minister
S compaint in respect of an offence under
__|section199ofthis Act -
(87) Section 200 | Power {0 paas instruction as to display of | Secretary
(1. N : :statement of gecoints and audit reports
- for public: M_Qggk of objectmns and
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Serial Corresponding | Power of the Govemmaent _Person or authority
Section of the “authorized to
Aet exercise this power
suggestions, and call for ob;ect:ons and
. suggestions from focal government y
{(88) Section 201" | Power to determine-audit fees to be paid | Secretary in
(1), (2 " | bylocat governments consultation with
‘ LT Secretary in charga
of Finance
i _ : o : S Department
{89) Section 202(6) | Power to issue notice of special meeting | Secretary or an
of the colinil to consider removal of head | officer authorized
_ of the local government in case of failure | by him
. ; of-convenor to convene such meetlg .
(90) ‘Section 207 Power to establish Irispectorate of Local Chief Minister
Govermnments .
(913 Sactlon 208 - | Power to call for and receive inspection Secretary
_ (¥ reports from inspector General . .
| (o2} Section 209(1) Power to require special ingpections and | Minister, Secretary
) 1 caltfor and recéive |_m;p_ecta0n repiorts :
(93) -Section 211 Power to call for and receivé report on = | Secretary
action taken by local governmentson |
1 inspection'report and ‘decide any matter
“referred to him by a focal government or
. Inspéctor General in relation to the report
(94) Section 212(3) | Power to notify duties of local “Minister
T govemments towards resitlents of local
: aresg. .
(95) Section 219. Power fo pmscn'be Code of Conduct for Minister
. counciiors:and ofﬁcefs etc. of tocal
jovernments -
{96) Section Power to direct matters in mpecl of Secretary
229(1)(d) which local government shall act through '
_| a written order N
(97} “Section 223 | Power to:exeicise general supervision Minister, Secretary
| and control over local governments fo
| engure that they act in public interest and
‘perform their functions strictly in”
C accordance with law . :
(98) Section “Power (o duthorize officers for calling in - Chief Minigter
| 224(1){d) question the legality of an order etc of : '
Jocal govemment. .
(39 Section 224{2) | Power {o receive and decide oomp!aint Seacretary
- | calfing in question legality of an.order etc.
) of ibcal goverriment” - -
{100) ‘Section 225 Power fo authorize officers to attend local | Chief Minister
. . _ | govemment meetings etc.
(101) Section 228(1) "Powertocallforinformahmfrom alocal | Secretary
{102) “Section 227(%) | Pmr to hod i inquiry iuto affalrs ofa Iaocal Minister, Secretary
mend
{103) Section 228 [ Powear o suspend certain reaoluuons or | Secretary
: : ondeu .ndprohﬂ:il certain aetions by
(104) Section Secretary
- 1 228(1), (2) e o - . _
(105) | Section.Z30(1) | Power to oid transfer of moneys, or | Minister

impidse fine on a local government in case.
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| Serial. [ Corresponding | Power of the G vernment - { Parson or authority |
| section of the o : authorized to

fAct ' ' exercise this power
f of failure to take action on directions of
: ___| the Government =
(108) Section 230(2) | Power to initiate proceedings for removal Minister
of @ councillor other than a convenoror |
head of the local govemnmaritfor fafture ta
take action on the directions of the

___| Govemnment.

(107) | Section 230(2) | Power to in

. proceedings for removal . | Chief Minister
‘local government or
lure to take action on
: ofthe Government
{108) Section 231(1) | Power to:the head of the local . Secretary
govemment to take action within a
. specifigd period .
(109) | Section 231(2) | Powerio appeint an officer to fake action | Chief Minister
i i . | where the head of the local government
faiis to take action within a specified
(110)  -ISection232 | Paw t to inftiate proceedings for - Minister
~ | suspension or removal of a councilior
other'than a head of the local government
of a convenor ' _
(111} ' Saction 232 Power to inttiate proceedings for Chief Minister
suspension or removal of a tead of the '
- local government or a convenor. -
(112)° Section 232 | Power to suspend a councillor iot being a | Minister 1
' head of the local government oFa
Convénor o account of corruption, gross
excess in use of his authority. or o
conviction in & crime involving moral . i
: - turpitude = N .
{113) Section 232 Power to suspend a head of the iocal Chief Minister
' governmentor a convenor on #ccount of :
corruption; § excess in use of his
authority, 6r conviction in a crime
_| involving moraf turpitude '
(114) - 'Section 233(1} |, Power to initiate proceedings for Chief Minister
ool ['Suspension or dissdiution of a council '
{115) Section 233(3) "} Power 1o suspend oF dissolve a coungil Chief Minister
(116) - | Section 234 | Power to appoint art officer or autharity for | Chief Minister
1 * | éxercising powers and perform duties and '
' functions of the local govemment and its '
funds and praperties and ts cafl for fresh

- elections under this Agt . .
+17) Section 235 Power to reinstate 3 suspended head of | Chief Minister
v the local government or conyenor - :
(118) Section 235 ‘Power to reinstate a suspénded councillor | Miruster _
other than being the head of the local .
overnment or convenor - . ‘
(119) " |Section 237, | Power to establish the Commigeion and | Ghief Minister

3 238 uneration of me :
(120) Section 239(2) | Powet to prematursly rem% Chiaf Minister -
= smbers of the Com L - .
(121). Section 240({1) Power {0 fil casual vacanciey in the Chisf Minister
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[Serial Corresponding | Power of the Government Person or authority ;
- 1 sa‘ctinn of the . authorized to ;
Lo | ACt - exercise this power
(122) -} Section 248 Powar 10 fix number of officars and staff | Chief Minister
of Sécretariat of the Commissioh. '
{123) Section 249(5} Power to receive and decide a reference | Secretary
__ from Deputy Comrnissioner .
{124) Sectlon 250{4} Power to decide a feference against Secretary
decision of Depq.rty'-Commrssmner in
respect of a dispute between two or more
_ local.governments ar a local government
. e ' and'& provingial.or federal agency - :
A2y Section 251(2)_ | Power to prescribe form and manner of Secratary
L _ ... submission of local development lan .
{126} Section 252 .| Power o mrtuatejpmpnsals for new works | Secretary or any
Z -(2)(9) - | ete. ' officer authorized
. i ' . _ by him -
1(127) i Sechon 252 Power fo deter'mme value of a work Secrétary in
' ) | mairitéhance;, répair and renewing of an consultation with
existing facnla(y below which provisions of | Secretary in charge
this section do not apply -of Planning and
) Development
' : Department
{128) Section 254{1) _-ﬁ'Pcwer ta prepare and approve annual Secretary with the
development plan if iocal government fails | permission of
. 10 do s0 Minister _
(129) Section Power to issue planning guidelines Chief Minister
i 258(1}. (3) -
{130} Section 257(1} | Powar to establiéh Local Pianning Board | Chief Minister
(131) Section 259(1) | Power to specify timeline for drawing up a | Minister
o lanid use plan
(132) Section 281 Rower to appaint officers for hearing Chief Minister
’ - i appeal against order of anforcement :
officer . —
{133) Section 283  |"Power to appointment of Enforcement Chief Minister
Officers.
(134) Section 285 | Power to appoint Special Judicial Chief Minister
: Magistrate in consultation with Lahore
S High Court
(135) Section 294 Power to fix niinber and description of Chief Minister
- | officers and servants of the focal
o : government
. {136} : Saction 294 Power to fix-number and description of Chief Minister
. : officers and servants of local
§ * overnments
i (13D Section 295 Power t specify officers of the local Chief Minister
government, other thari the Chief Officer,
: who shall have an ordiniary tenure of not
i___ _ . _ iess than two years : .
1 {138) Sectién_297(2-) Power 1o specify functional groups within | Secretary with the
! Local Council Bervice permission of
b Minister
1{130) Section 299(3) § Appoirtment of Secretaty of the BOard Chief Minister
i (140) Section 300(2) | Power to apportion expenditure of the Secretary with the
l Board among local govemments | permission of

Minister
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Serial

Corresponding
section of the

Power of the Govern menf K

authorized to -

| Person or authority P

exercise this power

aan

Séi:’tion 303

“Power to appr .
| honorarium ang allows

yrove remuneration,
neeetc. for |

councillors

‘Cabinet

1(142)

Section. 304
3

Pawer to direct certain information with
theiocal govémmment shall be displayed at
a prothinent place within the premises of .
the office of the la¢al government for
access by citizen :

Smtary

143)

[ Section 305

Power fo direct training of couﬁciﬂors

(144)

1"Section 313"

Power to amend fines for offences given
in Fifteenth Schedule or add or remove an

‘| offence and in.the former case, set the

fines for that offence

B Secretér;zgg{_.__

Cabing 5

{145)

| Section 314

Power to remove difficulties arising in

Chief Minister

iving effect to the provisions of this Act

Muhammad Khan
o Soc retary

Bhatti

RO
ook



