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GOVERNMENT OF THE PUNJAB ;
LOCAL GOVERNMENT AND. COMMUNITY DEVELOPMENT
. DEPARTMENT :

Dated: 15" May 2017

NOTIFICATION

No.SOR(LG)38~11/2016-' ~ In exercise of the powers conferred under
section 144 of the Punjab Local Government Act 2013 (XVIII of 2013)

and after previous publication, Governor of the Punjab is pleased to
make the following rules: e ' o

1. Short title ‘and commencement.- (1) These rdies may be
cited as the Punjab Local Governments (Contract) Rules -2017.

(2). They shall come into force at once.

(3) These rules shall apply to all’t'he-loc'al governments except

District Education Authorities and District Health ‘Authorities:
2.  Definition.— (1) In these rules: ‘

(a) “Act” means the Punjab Local'G.o,vernment Act 2013
(XVIII of 2013); ‘ b

(b) “Agreément” means. .any kind of undertaking,
express or implied, .made between a . local
government and any otherperson for the purchase

- or supply of goods or material or for the acquisition,
purchase or transfer by grant, gift, sale, mortgage,
lease, exchange or otherwise, “‘of any movable or
immovable property or for the execution of any work
or performance of any service;

(c) “Authority” means a. Mayor o Chairman or any
<officer duly authorized by the Mayor ‘or Chairman on
behalf of the local government;. - ' "

(d) ‘“contract” m'elans an agreement enfo_rceable at law;

(e) “contractor” means a person entering into a contract
with  a Mayor or Chairman or any. officer .duly
authorized by the Mayor:or Chairmarion behalf of
the local government; R .

(f) “Form” means a Form appended to these rules; .

(9) ' “House” mean the ~elected " body of a focal -

‘government;

(h) “rules” means the Puhjab' _}.ocal Governments
(Contract) RUles‘ZQU; an_d.

(i) “Schedule” means the Schedule appended to these

rules.

(2) An expression usedlb'u‘t not defihed in the rules shall haye
the same. meaning as is assigned to it in.the Act and the Punjab
Procurement Regulatory Authority Act, 2009..° e
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3. Responsil')ility of a local gove»mmeht;-- No contract shall be
binding on a local government uriless it is made in conformity with the

provisions of these rules and any other law for Lhe time bemg in force
in this behalf.

4, Authority to make contracts.—- (1) Subject to the prov:snons
of the Act, the ruleg and any other law for the time being in force,-all
contracts on behalf of the local government shall ‘be executed by the

“concerned Mayor, Chairman or as the case may be, by anofficer duly

authorized by the Mayor or Chairman ‘in“'accordance with the

Schedule S

(2) The prOVlSIOnS of sub- rule (1) shall “apply to every’
variation or dlscharge of a contract. -

" 5.  Manner of making contracts.- (1.)' A formal - deed of

agreement for every contract, after observing the procedure specified
in the relevant Rules, shall be executed between the local government
by the concerned Mayor or Chairman or an -officer, authorlzed by the
Mayor or Chairman and the contractor..

(2) Al agreements by or on behalf of the local government
shall be signed by the Authority and attested by two witnesses and
shall bear the seal of the local government and. be executed in such
form as shall bind him if it were made on-his own behalf and may in
the like manner be altered and discharged. '

(3) Al agreements shall be written on a.stamp paper of the

- appropriate value and shall, where necesSsary, be reglstered under the

law for the time being in fotce.

(4) . All agreements and other documents, relating to the

‘contract shall be kept in the safe custody and recorded in a register in

Form C-I or as the case may be in Form C-II.

6. Resporsibility of the Authority’ approving or. making’

- ‘contracts.— The Authority approving or executing a contract shall be

FESpOl"ISlble for ensurmg that:

(a) the contract is made after observmg all Iegal and
procedural formalities under these rules and the
Pupdab “"g:urement Regulatory Authority Act, 2009

Wl bhe files made thereunder;

(b) the corﬁtract is made wuLhout coercion, influence,
favoritism, fraud or m|srepresentatlon, '

(c) the parties are competent to make the contract;

(d) no official or member of theé concerned - local

government is directly or |nd1rectly involved in the
centract; and : :

(e) the contract is in the ‘best ihterest of the local
government. :

7. Enforcement of contracts.~- (1) The Authorlty shall take such
steps as may be necessary to enforce the performance of contract in
accordance with the terms and COﬂdlthnS thereof and in the best
lnterest of the'local government.



7402 " THE PUNJAB GAZETTE (EXTRA ORDINARY) MAY 18, 2017

(2) The Authority, if satisfied th_a't the. contractor is not
performing his responsibilities according to the terms and conditions .
of the contract, shall take such action as may be necessary to invoke

the penal clause of the contract and to safeguard the interest of the
local government.

(3)  The Authority, on the completion of. the contract, shall
record ‘a certificate to that effect and if the contract was made with
the approval of the House, a report regardmg its compietlon shall be
submitted to the House. '

. 8. Disputes.- (1) In case of any dISDUte arlsmg between the
contractor and the local government on the'terms and. conditions of
the contract or any matter arising out of contract, the contractor and
the local government shall have a right to resolve such dlspute
through arbitration under the Arbitration Act, 1940.

(2) The arbitrators shall be appomted by the Local
Government and Community Development Department, Government
" of the Punjab through notification in the official Gazette

(3) The arbitrator shall decide the dispute w1thm mnety days
from the date of the receipt of the dlspute

(4) Subject to the provisions of th,e: A’rbit:r'atic')nj Act, 1940, the
decision of the arbitrator shall be finai and. binding on the parties.

9. Ssaving and repeal.- (1) The. Punjab Local Governments
(Contract) Rules, 2003 is hereby repealed. :

(2) -+ Notwithstanding anvything contamed in sub- rule (1), the
contracts awarded under the Punjab Local Governments (Contract)

Rules, 2003 shall continue to be in force till the .completion of contract
under the said rules.

SECRETARY
GOVERNMENT OF THE PUNJAB
- LG&CD DEPARTMENTV
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“

The Schedule

(see rule 4)

Category of Local

Municipal Corporation

Amount or Value of Contract
Government , — - = —
: By the Mayor or . By the House ]
] Chairman :
L1 Metropolitan Rs. 10 million Unlimited
Corporation
2. Rs. 5 mil:lion.'

_-dok__

‘Municipal Committee

3. Rs. 2 million ’ --do--
. _ 0 ;
4. District Council Rs. 5 million --do--
Fo. B, Union Council Rs.0.2 million: --do--
| & . .
FORM C-I -
{see rule 5)
Contract made by the Mayor or Chairman
; x T ,
’ i Sr. ; BDote of Particulars. Mame, NTN Amaunt Due date of } Actual date of Action: taken on Rerriarks
i No making of thé Address & . or Value of | complation completion non-observance
: contract contract CMNIC of the the of contract | of terms and
] l Contractor cantract condltions of
) ; the contract
= i | w
[ 2 3 } 4 . 5 6 24 2 8 . g 10
- H 1 i H :
FORM C-I1I
(see ruie 5)
Contract made by the Mayor or Chairman with'.approval of the House
i . " L
; Sr. Date and Date of’ Particulars. Name, NTHN. Amount Due date Actual date Action taken on Remarks
i No. Resolution - making of the Address & or Value . of ' of nop-observance
{ Nao. contract contract CNIC of of the comygletian comptetion of terms aud
’ containing the contract of contract. conditions of the
; approval of | Contractor | . ) contract
'; the House : :
1 2 3 4 5 6 3 8 9 . g 10 11




